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Investors send 


for this valuable 
free booklet! 


OU can't afford te guess 
when your entire principal 
may be at stake. 

With the knowledge which 
you may acquire from one 
reading of this booklet, you 
will be in a position to quickly 
analyze any real estate bond 
and to judge with scientific 
accuracy the safety of such 
bonds. 

Thousands of investors will 
welcome the announcement of 
this booklet, written by the 
head of the oldest real estate 
firm in the United States and 
one of the largest—an institu- 
tion which has created first 
mortgage investments over a 
period of 60 years without loss 
to a single customer. 

Every investor who owns 
real estate bonds, or mortgages 
of any type, should have a 
copy of “What You Should 
Know About’ Real _ Estate 
Bonds.” 

Mail the coupon today for 
your free copy. 


MAIL COUPON 








Adair Realty & Trust Co., 
Dept. J-29, Atlanta, Ga. 


Gentlemen :— 

Please send me a free copy 
of the booklet, “What You 
Should Know About Real 
Estate Bonds,” together with 
current offering. 
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How do your investments compare 


with Adair Protected Bonds - 


Are They as Safe? As Profitable? 
Can They Be Guaranteed? 


FEW minutes spent right now in comparing your 
investments with Adair Protected First Mortgage 
Real Estate Bonds may be the means of increasing 
your income very considerably, and of placing you in 
a stronger investment position. 

Sixty years of experience in creating first mortgage 
investments without loss to a single investor and with- 
out a single delayed interest payment, attest the safety 
of Adair Protected Bonds. 

Current offerings of Adair Bonds yielding 6% to 
614%. Investors who act nw —————__—— 


can secure these profitable Guarantee __ 
Privilege 

These bonds are so 
| basically safe that 

one of the strongest 
| Surety Companies 
| in America wil! guar- 
| antee payment of 
. 2 | principal and inter- 
compare with Adair Protected | est for an annual 


remium of one half 
Bonds? Can they be guaran- ane percent, 
teed? . 





yields. Future issues, will, in 
all probability, be offered on a 
lower yield basis. 


How do your investments 











Adair Realty & Trust Company 


‘The Souths Oldest Mortgage Investment House 


Founded 1865 ATLANTA 
PHILADELPHIA, Packard Building 





New York 
Adair Realty & Mortgage Co., Inc. 
270 Madison Avenue 
Ownership Identical 
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Follow the example 


of successful investors by diversifying your holdings 
among various industries. 


You can buy small lots of any listed security through 
us—we have a special department for Odd Lot 


orders. 


Send for our booklet telling you how to utilize Odd 
Lots in your investment plans 


Ask for No. M.G.-7 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 


52 Bre adway Widener Building 
New York Philadelphia 












































Assures the Stability of 
ILER~ LEVELAND. Bonds 

















“Oh First ortgage Bonds « 


ONSIDER these two factors: Miami is a live, Mail coupon to- 

modern and progressive city---a seasoned invest- day for our illus- 
ment field. 8% is Florida’s legal and prevailing in- by eo mys A 
| terest rate. Our First Mortgage Bonds are-secured _Safety.”” 

















| by substantial, income-paying, business property ap- = =~==§.=§_» >_> st 
|| praised at double the amount of the mortgage loan. + The Filer-Cleveland Co., ws settord Bide. Miami, fa. 
| Collection and forwarding of semi-annual interest =; Send me copy of “8% And Safety.”’ 
and all other services rendered by us without charge | 
to the client. References: All Miami Banks. Name 
EFILER-|,LEVELAND/,0 | St. and No. 
THEFILER-G Go ! 
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IGILANCE 


Extending beyond 
original purchase 


Extending beyond the 
original purchase, con- 
stant vigilance will not 
alone maintain invest- 
ments in a sound posi- 
tion but will, in most 
cases, improve net 
yields. 















How the average inves- 
tor can provide for 
constant vigilance—em- 
bracing a detailed con- 
sideration of all invest- 
ment situations—is ex- 
plained in a_ bulletin, 
“Diversification and 
Vigilance,” which we 
have issued. 














If you would care to have this 
bulletin, we shall be glad to 
send it to you. 






A.B.Leach&Co., Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 
Boston Philadelphia Cleveland 
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Both large 
and small 
investors 
now can get 


HETHER you are investing 
$10 a month or $10,000 
outright, whether you live 10 miles 
or 10,000 miles from Washington, 
D. C., you can invest at 7% in 
Smith Bonds and have the protec- 
tion of Smith safeguards and the 
satisfaction of Smith service. 


Smith Bonds are owned today by 
investors in every State in the United 
States and in thirty countries and 
territories abroad. 


Two New Booklets about Smith Bonds 


Two new booklets, which are now 
being distributed, will tell you the 
facts you want to know about Smith 
Bonds 


“How to Build an Independ- 
ent Income” tells how you can 
buy Smith Bonds with savings of 
$10 or more a month, and get the 
full rate of bond interest on every 
payment. It also tells how large 
investors can profit by using our In- 
vestment Savings Plan for investing 
odd sums, such as the income from 
securities which they already own. 


“Fifty-two Years of Proven 
Safety” tells why Smith Bonds 
are safe bonds, how Smith bonds 
are safeguarded, and how we have 
attained our record of no loss to any 
investor in 52 years. 


Send for these two booklets today 


The F. H. Smith Company 


FOUNDED 1873 


Smith Building 


Washington, D. C. 
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First Mortgage 
Coupon Bonds 


Smith Bonds are First 
Mortgage Bonds, strongly 
secured by improved, in- 
come-producing city prop- 
erty and protected by a 
definite system of safe- 
guards. They are sold in 
maturities from 2 years to 
15 years, and in denomina- 
tions of $100, $500 and 
$1,000, either outright for 
cash or under our Invest- 
ment Savings Plan. 


No Loss 
to Any Investor 
in 52 Years 


THE F. H. SMITH COMPANY 
Smith Building, Washington, D. C. 


Please send me, without obligation, 
copies of your two new booklets. 


Name . 


Address 
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nothing more. 


2. Profit Sharing Bonds afford the investor a share 
in the earnings of the corporation his investment 
This, in addition 


has helped to make possible. 
to his regular bond interest. 


3. One Profit Sharing Bond issue originated and 
distributed by us has paid original purchasers a 
total of 11014% of par in a little over 11 years— 
and holders still have many years of interest and 6, 
profit sharing ahead of them, with their principal 


still intact. 


Get your 7% rate and your just share of the profits. Shorten your road to financial independ. 
ence. Thousands of others are doing it. Write for our interesting Profit Sharing Booklet. Fill 


Clarence Hodson s (fb 


ESTABLISHED 1893 —<= INC 
PECIALIZE IN SOUND BONDS 
YIELDING ABOVE THE AVERAGE 


out coupon today. 


7 
You may send me interesting descriptive 
literature, without obligation, explaining how 
| 
| 
| 
| 
! 
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to invest in Profit Sharing Bonds. 


1. The ordinary bond pays you a fixed return— 4. 


Tear Off and Maii--——-— 


Share Profits Regularly 
In Addition to Interest 


Profit Sharing Bonds are the most scientific, 
equitable and up-to-date type of investment. They 
have long records of safety. We are now in our 
No bond issue distributed by us has 
ever defaulted in principal or interest. 


33rd year. 


5. We are offering a Profit Sharing Bond of a lead- 
ing industry which gives investors five income 
payments every year—interest is paid quarterly by 
coupon; profit sharing paid annually by check. 

This Profit Sharing Bond is available to the 


smallest investor in $100 denominations. 
$500 and $1,000 pieces. 





135 Broadway 


M.W. 293 


Also in 


New York 
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Get the Most 
Out of Life 


TO secure the happiness of family and self, to get the most out 
of life as we go along, to enter mid-life with decent provision 
against the uncertainties that bedevil 90 men out of 100—is the 
aim of every man! 


Our Slogan: Financial Independence at Fifty merely sets the Goal! 


In the meantime, you benefit every month in the year by 
the income from a carefully worked out investment plan: — 


Accumulated income at vacation time buys the trip you have been dreaming about— 


September’s income can pay the school tuition of your son and daughter— 
Accumulated income in December buys a joyous Christmas for your family. 
Accumulated income in the spring buys that “Easter Bonnet’’— 





Send for One 
of These Books 


Free 


‘Financial 
Independence 
at Fifty” 

New Revised Edition - 
(Retail value—$3.25) 


Plans for Initial Saving. 
First Aid Suggestions. 


How to Distinguish good, 
bad and indifferent In- 


vestments. 
Acid Test for Stocks. 
Insurance as an Investment. 


Can a Woman Become In- 
dependent from Invest- 
ing? 

When to Take a Chance. 


Group Investments. 


The Nickle Makes a 
*“Muckle.” 





“How to Buy Low 
and Sell High” 


ts not for sale. It was compiled 
especially for those who read 
THE MAGAZINE OF WALL 











To attain this goal, you must prepare in the same 
manner as you prepare yourself for earning a living. 
Study sound methods of investment. Learn how to avoid the pit-falls— 
find out how you can obtain the greatest profits on the money you put into 
securities. 


—Learn how first 


—Invest afterwards 
—Then WATCH Your Holdings 


&MAGAZINE 
oWALL STREET 


will guide you right 


It will establish you on the right course—and keep you in touch with the 
conditions and position of the securities you hold. Coupled with this, the 
FREE PERSONAL INQUIRY SERVICE gives you the privilege 
of requesting a personal opinion as to the status of a reasonable number 
of your holdings or the standing of a broker. In order to assure prompt 
replies to all subscribers each communication must be limited to three 
securities. 


Why not become a permanent subscriber? Carry 
THE MAGAZINE OF WALL STREET as your 


investment insurance at a cost of only $7.50 a year. 


On receipt of your subscription, we shall send you, Free of charge, a 
copy of either “Financial Independence at 50°’ or “How to Buy Low 
and Sell High.” 


The Magazine of Wall Street 
42 Broadway, New York. 
Gentlemen: Enclosed find $7.50. Send me The Magazine of Wall Street 
for one year (26 issues), including full privilege of your FREE Personal 
Inquiry Service. ; : 
Also send me FREE a copy of 
O) “Financial Independence at‘ Fifty’’ 


or 
C1) “How to Buy Low and Sell High” 
(Check the One You Want) 
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A Letter Which Should Be Read By 
Officials of the N. Y. Stock Exchange 


DITOR’S NOTE: We are printing the accompanying communi- 
cation from one of our subscribers in the hope that it may 
lead to a much-needed reform in one phase of the work of the 

New York Stock Exchange. That the situation described seems prev- 
alent may be gathered from the fact that we have received many 


communications from readers voicing the same complaint. 


Rectifi- 


cation of this situation need not be difficult, if the officials of the 
Stock Exchange desire to carry out the reform. 





Minneapolis, Minn. 
Editor, THE MAGAZINE OF WALL 
STREET : 

Sir—In your series of articles 
dealing with the treatment of 
branch office customers of Stock 
Exchange firms, I would like to 
record my opinion and some ob- 
servations gleaned from twenty 
years of trading throughout the 
middle west. 

The treatment accorded cus- 
tomers of the average out-of- 
New York branch office would 
spell disaster for any other busi- 
ness. From my observations 
many “head” offices not only dis- 
play gross lack of co-operation, 
but at times actually appear to 
antagonize their own clientele. 
Sharp, sarcastic answers often 
are returned to branch office 
managers in response to justifia- 
ble inquiries. 

Do the New York writers of 
these replies expect the branch 
managers to show them to the 
customers, or is it a warning not 
to ask questions? Are customers 
to accept gratefully what is 
thrown them? 

One customer long 200 30-day 
puts when an extra holiday was 
declared inquired, “Is my time 
limit extended another day?” 
The answer: “Sure, and we are 
roing to count the Sundays out, 
too.” The customer never knew 
if he received an additional day. 
A courteous yes or no would have 
saved wire room. And this same 
customer was good day-in and 
day-out for 1,000 shares in an 
active market. 

The most flagrant and uncalled 
for annoyance in the writer’s 
opinion is caused by the delay in 
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reporting round lot orders. Every 
day in branch offices customers 
will be made to wait very fre- 
quently over 30 minutes and 
quite often 50 minutes for re- 
ports on market orders. To 
every kick the reply is a laconic 
“Specialist too busy to report.” 
~ Imagine anyone ordering $15 
worth of goods in a store being 
compelled to wait 45 minutes 
and then told “clerk too busy to 
wait on you.” Then suppose this 
customer makes eight or ten simi- 
lar purchases daily from that 
same store. 

Stock Exchange officials, if 
they care anything for the good 
will of the trading public (and 
they proclaim from the house- 
tops regularly that they do) 
should devise some arrangement 
whereby no customer should be 
made to wait over fifteen min- 


utes for a report after execution 
of his order. This does not ap- 
pear to be an insurmountable 
problem. I think this delay 
causes more “cussing” and dis- 
satisfaction than any other prob- 
lem of trading. 

A quick report is to the firm’s 
interest, for many times a cus- 
tomer will be waiting to ascer- 
tain if one commitment is closed 
in order to make another one. 

Many out-of-town customers 
believe, and perhaps with some 
justification, that when special- 
ists finally make returns, after 
these delays, they pick out the 
poorest execution or orders 
which they believe are for out-of- 
town wire house customers, and 
favor their prolific eastern 
friends with the good trades. 
Prompt executions would elimi- 
nate much time for jugglery. In 
fact, at times, traders insinuate 
that the report is being delayed 
for scalping purposes. 

Officials of the Stock Exchange 
could remove a great deal of an- 
tagonism if they welcomed sug- 
gestions from the trading public 
and then took steps to eradicate 
some of the evils. And it is out- 
side of New York where they 
need public good will.—L. D. D. 


> 


Some of the Subjects Which Will Be 
Covered in the Next Issue 


1. The Effects of Panama Canal Competition on the Railroads. 


2. How to Invest Profitably Today: $5,000—$10,000—25,000 
—an article for the small investor who is seeking safety 
of income and an opportunity for profit. 


3. South American “Dollar” Bonds. 


Comparison of the Investment Position of All Listed Steel 


4. 
Company Stocks. 
5. Important Developments in the Oil Industry. 
6. A List of Stable Investment Stocks. 
7. Ideas Which Must Be Discarded to Invest Successfully. 


Watch for the May 23 Issue 
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(One of a series of actual happenings \ 
concerning owners of Miller Bonds) + 
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In his first letter to us, scribbled on a sheet of paper torn from a 
pad, he asked for booklets and circularsabout Miller Bonds. His 
second letter was written on thestationery ofa corporation, “office 
of the president.” Thatsecond letter wasan order for $25,000 bonds 


How Quickly Could You Analyze a 7% Bond? 


hes is such a quick, simple matter to analyze and check up any issue of Miller First 
gage Bonds. These Four Distinguishing Marks give you precisely the facts 
you a 00 form your own opinion: 


Independent Ap- Bank Certi- Moderate-sized Loans, Full Interest 
, praisals of mort- fication on providing real Diver- passed on to 
gaged property; each bond; sification ; the investor. 


Large investors realize that Miller Bonds are good things to have in the strong box, 
in case anything goes wrong with their other ventures. People of modest means 
buy Miller Bonds, too, because it is so easy to get at the facts—and because the 
bonds pay up to 7% interest. 

Mail the coupon today for information on the 

Four Distinguishing Marks — Folder B810 


CUT HERE ° SIGN AND MAIL 
a= EEE G.L.MILLER & CO--------S"22é4------ 
INCORPORATED 
30 EAST 42np STREET, NEW YORK 
Purraperpmia PrrtspurcH Sr. Lours Burrato rsrmBony Cuicaco ATLANTA Mempuis KNnoxviie 
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INVESTMENT & BUSINESS TREND 


Prices and Profits—Troubles of the 
Western Roads — “Legals” for Sav- 
ings Banks — The Market Prospect 


HE undue optimism which character- 

ized the attitude of business men 
generally during the several months 
following the election of President 
Coolidge has given way to a more 
sober consideration of the realities 
of the situation. That business since the 
first of the year has not measured up to ex- 
pectations is by this time a familiar fact. 
The volume is indeed very substantial, as 
indicated by freight car loadings and bank 
clearings, but the recent development of in- 
tense competition has forced prices down- 
ward with the result that the margin of 
profits is limited. Earnings reports of 
representative corporations for the first 
quarter of the year clearly reflect the in- 
fluence of the underlying situation. Most of 
these companies offer statements showing an 
increase in their net earnings over the pre- 
ceding quarter but the rate of increase is 
much smaller than expected. The aggregate 
earnings for the period is probably under 
that of the same period last year. 

The outlook for the second quarter is 
shrouded in uncertainty but from present 
indications will probably not quite measure 
up to the first quarter of the year. Results 
for the first half of the year will be at a 
smaller rate than for the same period of 
1924. 

Only that group of companies in a position 
to turn over its inventories at a rapid rate, 
depending on volume sales at a small per 
unit profit, are likely to make a really sub- 
stantial showing. Generally speaking, this 
may be expected only of very large well- 
financed companies. The smaller companies 
which must have a comparatively large 
profit per unit to make up for their deficit 





of sales, are not in a favorable position. This 
situation is likely to have a marked effect on 
securities, with those representing solidly 
entrenched companies in a comparatively 
favorable position, while those of the smaller 
and weaker companies will decline to still 


lower levels 
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WESTERN HE St. Paul receiver- 
ROADS ship has again focussed 

attention on the un- 
favorable position of a number of roads 
traversing Western territory. The matter 
is accentuated by fact that officials of these 
lines have recently urged the Interstate Com- 
merce Commission to raise freight rates. In 
this, of course, they run counter to the desire 
of the farm interests who are still struggling 
to get back to a reasonably satisfactory 
financial position. Unfortunately, politics is 
likely to play a part in the proceedings and, 
as usual, the results will probably help 
neither the farmers nor the railroads. Never- 
theless, it is essential that the Western roads 
be granted relief if they are to continue to 
render efficient service. From the securities 
viewpoint, moreover, the spectacle of the de- 
cline in Union Pacific’s earnings is not cal- 
culated to increase confidence. The trouble 
is that the Western rate situation has not 
been handled as yet from a broad viewpoint. 
When it is considered that Panama Canal 
competition has drawn off a considerable 
part of the business which used to goa to the 
Western carriers, that the farm districts 
through which these carriers pass are still 
struggling and unable to buy in large quanti- 
ties, it will be seen that the matter must be 
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handled from a national viewpoint if a 
permanent solution is to be had. This situa- 
tion, of course, is being reflected in lower 
prices for the securities of the roads most 


affected. 

se we Xs 
SAVINGS BANK ONSIDERABLE 
INVESTMENTS agitation has de- 


veloped toward 
permitting mutual savings banks to broaden 
their field of investment. Under most state 
laws, savings banks are practically compelled 
to invest funds either in real estate 
mortgage, government or municipal issues, 
or in “legal” railroad bonds, the latter being 
a comparatively small class of gilt-edge 
carrier bonds meeting certain specific re- 
quirements of safety. The yield on such 
issues is small, averaging not much over 4% 
whereas most savings banks pay 4% in divi- 











dends to their depositors. Except for the 
interest which they receive on real estate 
mortgages, it is obvious that the percentage 
income of these banks must be small, in many 
cases not much above the rate which is paid 
to their own depositors. This seems an un- 
necessary situation. There is another large 
and growing class of bonds comparable in 
every way to gilt-edge rail issues from the 
safety viewpoint and in which the savings 
banks ought to be permitted to invest. These 
are mortgage bonds of electric light and 
power companies. For years, this industry 
has proved itself probably the most stable of 
all and as a class their securities are second 
to none. The various states should make it 
possible for the savings banks to tap this rich 
field. Incidentally, there is no reason at all 
why private investors, large and small, 
should not consider this field as a medium for 
investment. 











The Market Prospect 


LTHOUGH there were two news 
developments of great importance 
and which ordinarily might have been 

expected to influence the trend of security 
prices, the stock market remained more 
or less apathetic. Some stocks indeed, for 
special reasons, advanced moderately but the 
main body hung back and quite a number 
scored new lows for the year. The fact that 
the stock market for some time has not 
moved in a uniform direction may be 
ascribed to the mixed character of business 
and financial developments. While the in- 
ternational news is better, domestic indus- 
trial conditions are not of the sort calculated 
to inspire much confidence in the likelihood 
of a broad, upward movement in stock prices 
in the near future. 

The question therefore as to whether 
stocks have reached the buying point is diffi- 
cult to answer as a general proposition and 
may only be solved in connection with the 
position of individual securities, whose 
future value in the market must depend pri- 
marily on their inherent worth and earnings 
prospects. As a general market index, it is 
significant that if not an actual majority at 
least a great number of stocks are in an un- 
enviable position both from the viewpoint of 
earnings and outlook in the market. 

The investment public is not inclined to 
participate liberally in the stock market, 
either because of disillusionment caused by 
the recert violent decline or because of lack 


of confidence as to general business pros- 
pects. This is clearly reflected in the stock 
market which is obviously professional in 
character. While a number of stocks are in 
a strong position and, indeed, are likely to 
advance in the near future, this is not time 
to cast caution to the winds and load up with 
stock indiscriminately. There are still a 
sufficient number of elements of weakness in 
the situation to cause another decline of sub- 
stantial proportions. Whether this will 
actually develop remains for the future to 
tell but the fact that the market is still at a 
very high level should act as a brake on the 
tendency to speculate heavily for the rise. 
The market itself is a group affair with 
individual groups of securities moving in ac- 
cordance with their respective outlooks. 
Some of these such as the coal and textiles 
have evidently not yet completed their major 
downward trend and others such as the steels 
and equipments are still subject to moderate 
pressure. On the other hand, several of the 
railroad groups such as the Southern and 
Southwestern lines are attracting buying 
whereas the Northwestern rails are being 
neglected for fundamental reasons. These 
are given as illustrations of the present situ- 
ation. Obviously, this is a time for the ut- 
most discrimination in security purchases 
and sound policy dictates that the investor 
retain an adequate cash reserve or the 
equivalent, to be used for exigencies. 
Monday, May 4, 1925. 
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Is Your Company’s Policy 
Dictated by Stock Market? 


“If I were a speculator on the Stock Exchange, buying stocks one day and selling 
them the next, nothing would please me more than to have the management of a 
company declare large extra dividends. But we do not manage our Corporation 
for the stock market.”—Judge Elbert Gary, at the annual meeting of the U. S. 











Steel shareholders, Monday, April 20, 1925. 











“]ORTUNATE is the shareholder, the di- 
rectors of whose company do not run the 
business for their private benefit in the 
stock market. Of such calibre is the 
management of the United States Steel 
Corporation. 

We do not know whether the officials of 
this company, and others of similar standing with 
investors, deal in their own securities, but this 
much seems certain—that if they do, it is only a 
private, personal affair with them which has noth- 
ing to do with their company and which in no way 
affects its business. When the directors of the 
U. S. Steel Corporation meet to declare a dividend 
they adhere to the strict, businesslike policy of 
making a declaration which is in keeping with the 
earnings, financial position and outlook for their 
company. What the stock may do in the market 
is not their concern, as officials of their company, 
though naturally they be interested in its fluctua- 
tions as private individuals. The directors of this 
company are not in the habit of declaring divi- 
dends for the purpose of influencing the 
market movements of the stock to 
their own private gain. They run 
the Corporation in the highest in- 
terest of the shareholders, striv- 
ing to increase their equity in 
the stock year after year and 
conserving a_ sufficient per- 
centage of the earnings to 
permit payments when busi- 
ness falls off and dividends 
are not earned. 

How different is_ this 
practice from that of an- 
other important company 
which recently ordered an 
extra dividend of $12 per 
share in addition to the regu- 
lar $6 dividend, though the 
company in all likelihood will 
not earn even its preferred 
dividend this year? It is a 
singular fact that this dividend 
was declared after a 100 per cent 
advance in the price of the stock. 
One may be pardoned the suspicion 
that the tremendous enhancement in 
the market value of the stock facili- 
tated the declaration of this unusually 
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large dividend though in the face of a poor busi- 
ness year it must inevitably have some effect on 
the company’s treasury. 

We can only say that from a long-range view- 
point it is better for the shareholder to hold repre- 
sentation in a company which handles its dividend 
problems conservatively than in one which is ex- 
traordinarily generous. Too generous a dividend 
should be open to suspicion, especially when its 
declaration follows a large advance in the price of 
a stock. One may then be sure that the “insiders” 
will not be reluctant to take advantage of the rise 
and sell out on the public. 

A management which follows the policy of 
conducting its business in such a way as to afford 
great stability of dividends to shareholders, 
stretching them out over a number of years rather 
than handing them out at once, is the sort of man- 
agement which commands respect. A management 
which runs its company from the viewpoint of 
their particular position in its securities can only 

deserve condemnation. Fortunately, there 

are an increasing number of companies 

which follow the sounder practices of 

the U. S. Steel Corporation. Those 

companies which don’t, frequent- 
ly land in the Courts. 

With shareholders evincing a 
greater interest in the doings 
of their companies and not 
hesitating to voice their legit- 
imate complaints, they should 

continue to exert a more and 

more wholesome influence 
on their managements to 
their own lasting advant- 
age. In any case, it is 
well for the investor to 
learn that in the long run 

he has more to gain from a 

conservative dividend policy 
dictated by the ultimate needs 
of the shareholders and their 
company, than from one 

which is guided by that 
type of official who places his 
own stock market interests first, 
subordinating to these private 
interests those of the company for 
whose management he is in fact 
responsible. 
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By SIR A. MAURICE LOW 


Washington Correspondent of the London Morning Post 






European Clouds Breaking ? 


Hindenburg a Menace?—Effects of British Return to Gold Stand- 
ard — The Military French — Mussolini and the Roman Circus 
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UROPEAN economic conditions 
E are better today than they were 

‘a year ago, and especially since 
the Dawes Plan under the direction of 
that extraordinary young American, 
Parker Gilbert, has been in operation. 
If it were not for two vital factors— 
there are more than two, but these 
dominate all others—economists, bank- 
ers, manufacturers and _ statesmen 
would be fairly cheerful. Europe has 
made a striking recovery from the rav- 
ages of war and the disorganization of 
the peace, but she has still a great 
many serious problems to solve. The 
two factors which make the outlook 
doubtful is the refusal or inability of 
the British workingman to work, and 
the refusal or inability of the French 
to put their house in order. 

To deal with England first, because 
after all that has been said and writ- 
ten the fact remains that the whole 
European situation centers in England. 
Her position is unique; history affords 
no parallel. She is not only a Euro- 
pean power, but she is also an Ameri- 
can and an Asiatie power. What af- 
fects England af’ects the whole world, 
economically and »olitically. If Thread- 
needle Street has a chill, Wall Street 
reads the chart with anxiety. When 
the consumptive capacity of the British 
people is diminished, the American 
farmer and the loin-clothed Indian ryot 
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feel it in their pocket nerve. The 
widely scattered threads of Empire 
bind the hemispheres. 


England a Land of Strikes 


The war left Europe shell shocked, 
and in each country it took a form ac- 
cording to national temperament. Its 
manifestation in England was a re- 
pugnance of work. For years before 
the war, the British workingman was 
demanding more and doing less. “Ca 
canny” was an insidious poison cor- 
rupting its victims. In a word, it was 
the vicious philosophy of something for 
as little as nothing as was possible un- 
der the modern industrial system. Men 
had to work, they must either work or 
starve, but they tempered their labor 
by scientific loafing and clothed them- 
selves in virtue under the high sound- 
ing phrases of “protecting labor 
against the tyranny of capital” and 
others equally as dishonest. Output 
was restricted, the employer was ham- 
pered. Before the war England was 
losing her markets to her two greatest 
competitors, the United States and Ger- 
many. The British workingman had 
not lost his skill, the British manufac- 
turer was jealous of his reputation for 
turning out good stuff, but mass pro- 
duction in America and the greater in- 
dustry of the German, coupled with 
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greater enterprise, made it increasingly 
difficult for the Englishman to hold 
those markets which he had been the 
first to exploit and looked upon as his 
inheritance. 

Foolish people, the dreamers and the 
theorists, who think it is only neces- 
sary to appoint a committee and en- 
gage a press agent to cure the world 
of all its ills, said army discipline 
would make the workingman a better 
man when he was returned to civil life. 
A whimsical idea that! What it did 
was to make the workingman conscious 
of his power and hate the mere thought 
of discipline. It had taught him that 
the workingman could drive a bayonet 
into the entrails of a German with as 
much skill and strength as the uni- 
versity graduate, and it was the work- 
ingman and not the university graduate 
who knew how to forge iron and steel 
and take little strips of brass and cun- 
ningly turn them into cartridges; and 
without cartridges no war could be 
won. Politicians pampered the work- 
ingman throughout the war and coddled 
him after the peace. The result was 
exactly which might have been foreseen 
by everyone except the politician. 

For several years England has been 
a land of strikes. Employers have had 
to meet the demands of their men or 
they downed tools and walked out. The 
wages of the English workingman are 
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the highest in Europe, yet he does not 
work as hard as the German, nor is he 
as industrious as the Frenchman. 
There was no building in England dur- 
ing the war and there is today a great 
housing shortage, especially for the 
workingman and the lower middle class. 
Capital stands ready to supply the de- 
mand, but labor blocks the way. The 
wages of bricklayers and all other men 
in the building trades, the unfair trade 
union regulations, the unnecessary re- 
strictions which increase cost, prevent 
capital being profitably employed. 

The Englishman has a scorn for the 
expert and has always been governed, 
in politics no less than in business, by 
rule of thumb; having hitherto man- 
aged successfully to “muddle through,” 
he has come to have an almost fatalis- 
tic belief in things, in some miraculous 
manner, righting themselves. A few 
weeks ago this belief was given a rude 
shock when it was announced that 
Furness, Withy & Co., one of the 
great English shipping concerns, had 
awarded a contract for five 10,000 mo- 
torships to a German yard. This was 
a blow to British pride. On the Tyne 
and the Clyde they have boasted, and 
not without warrant, of being able to 
build cheaper and better ships than 
anywhere else in the world; and here 
were yards with slips empty, ship- 
wrights idle, nearly a million and a 
quarter men in the British Isles sup- 
ported by the unemployment dole, and 
a contract involving $4,000,000 goes out 
of the country. No wonder the papers 
were full of it and questions were asked 
in Parliament. 

The reason is simple enough. It is 
the same old story of lower wages and 
longer hours—and one other factor. 
The English have stuck to their old 
ways, the Germans have adopted new 
methods. For patriotic reasons, Fur- 
ness Withy tried to have their ves- 
sels built in Great Britain, but when 
British shipbuilders asked $300,000 
more a ship, in view of the de- 
pressed condition of the shipping trade 
and its extremely narrow profits, noth- 
ing else could be done except to accept 
the German offer. 

Germany today 


science is empiricism, and the funda- 
mentals on which economic faith is 
founded are a fallacy. While Eng- 
land, for instance, has been struggling 
to get back to the gold standard and 
straining every energy to pay her 
debts by economy and self-denial in 
imposing heavy taxation, Germany 
found a much easier way by putting 
the printing presses to work and let- 
ting her creditors whistle. 

The Germans may be stupid, but 
they are not fools. They knew what 
they were about when marks were 
quoted in the money markets of the 
world by the carload and not by the 
piece. Stinnes, Krupps and the other 
great industrialists paid their work- 
ingmen in bales of worthless marks to 
rebuild their plants in anticipation of 
the time when Germany would once 
more reenter the foreign market, and 
it is now generally believed by men 
qualified to speak with authority that 
German factories, those especially en- 
gaged in the manufacture of iron and 
steel, electrical machinery, chemicals 
and textiles, are better equipped, have 
more modern machinery and are more 
efficient than any others in the world, 
not even excepting those in the United 
States. 

As far as shipbuilding is concerned 
we have the proof of it in this Furness 
Withy contract. The successful bid- 
der, der Deutsche Werft (The German 
Yard), is an after the war creation. 
Started only five years ago, it now 
employs 8,000 men and is said to be 
the best equipped and best organized 
shipyard in the world. It specializes 
in motorships. The motorship with its 
internal combustion engine is to the 
steamship, nautical experts declare, 
what the railway was to the canal, but 
the English have tried to ignore the 
motorship and persistently stick to the 
steamship. This perhaps is natural as 
England has great quantities of cheap 
coal while oil must be imported; but 
that apart, here we have The German 
Yard through its affiliations with steel 
works, the manufacturers of Diesel en- 
gines, the makers of electrical and 


others supplies, and the advantages of 
modern machinery, superb organiza- 
tion and mass production able to meet 
the English on their own ground and 
slash their prices to pieces. 

Germany, neither producing nor con- 
suming, is a menace to European peace 
and stability to England, because be- 
fore the war Germany was England’s 
best customer, and an insolvent cus- 
tomer is not usually considered an as- 
set; but Germany, so thoroughly or- 
ganized industrially that she can 
successfully compete with England in 
the international market and do com- 
mercially what she was unable to do 
militarily—invade Great Britain—is to 
the Englishman even a greater menace. 
Hence England is torn in two direc- 
tions. She must do everything possi- 
ble to bring Germany back to prosper- 
ity, and at the same time every Eng- 
lish banker and merchant knows that 
he has more to fear from Germany 
than any other nation. The United 
States need not have that fear, at least 
to the same extent, because she has the 
tariff to protect her home market, but 
England wedded to her idol of free 
trade, can do nothing except engage in 
futile academic discussion, which is as 
effective as leaving the window open 
and killing the mosquitoes after they 
enter the room. 

Germany has already returned to 
her pre-war policy of “peaceful pene- 
tration” and threatens a few years 
hence to be the rival of every other 
exporting nation. 


The Military French 


France offers a peculiar problem. 
The French, being an emotional and 
easily excitable people with a some- 
what exaggerated ego, the effect of 
shell shock has been to increase their 
self-importance and magnify their fear. 
It is a condition well known to the psy- 
chologist;' before psychology became a 
household word and was lisped by chil- 
dren in pinafores, it was called “a state 
of mind.” It is this state of mind, and 
quite natural, that makes the French 
fear Germany, but her fear drives her 
to extremes. It 
strains her rela- 





is a paradox. Ger- 
many today tempts 
one to believe that 
political economy 
instead of being a 








the Dawes Plan. 








Two New Developments of 
—_—_! Vital Importance oa 


1. The return of Great Britain to a gold basis is the most important financial event since 
The effects, in a broad way, should be beneficial, and stimulate trade 
between Great Britain and the rest of the world on a basis removing fear of losses from 


| fluctuations in exchange rates. 


2. The election of Field Marshal von Hindenburg to the German Presidency apparently 
opens up unpleasant political possibilities but the move is probably an asset in respect to the 


effects arising from the return of Germany to conservatism and away from communism. 


tions with England 
and the friendship 
of England is as 
(Please turn to 
page 71) 
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——— | The Outlook for Ej:ght 


Numerous Cross Currents in 
Groups Contrasted — What 


NVESTORS who, rightly, have formed the habit of basing their 
security market commitments on an appraisal of business condi- 
tions, are likely to be a bit “up in the air” at present. The picture 

presented by the various industries, viewed broadly, is decidedly con- 
fusing. The era of prosperity which was so freely predicted in late 
December and early January has stubbornly refused to materialize. 
On the other hand, there are no suggestions of serious difficulty in 


any important quarter. 


True to its primary function of registering the trend of industry, 
the stock market’s action is equally confusing. It has ceased to move 
as a unit. Instead, the market seems to have developed into one of 
group movements and even in this respect there appear to be con- 


tradictions. 


In such a situation, the investor may take refuge in a study of the 
individual industries. By this means, a clearer idea can be had of the 
probable market future of each group. While it is, obviously, im- 
possible to predict the action of every stock in this manner, choosing 
the right industry is a long step toward the goal of selecting the most 


desirable securities. 


The steel business is often 
described as a “prince or 
pauper” industry. In recent years, 
this characteristic has become more 
pronounced. Producing capacity 
has increased at a far swifter pace 
than consumption, a condition that 
may be blamed, in large part, upon the 
expansion made necessary by the war. 
The effect is an unhappy one. Given a 
period of rising demand, steel com- 
panies are prone to lose control of their 
markets by virtue of their tendency to 
over-produce. 

During the periods of active demand 
and large scale output, profits are satis- 
factory. But when consumers have 
filled their more pressing requirements 
and the volume of steel sales begins to 
taper off, competition for business 
grows keen. Steel makers are loath to 
restrict operations. Thus, as over- 
production becomes evident, prices be- 
gin to weaken. 

The steel industry appears to be 
passing through such a cycle at present. 
Following the depression of last sum- 
mer, when consumers permitted their 
stocks of steel to run low, there was a 
marked revival. Steel companies took 
advantage of improved market condi- 
tions to expand production and ad- 
vance prices. In the past month or so 
it became evident that they were again 
guilty of outrunning demand. It has 
been necessary to curtail operating 
schedules and prices are sagging. It 
is generally admitted that profit mar- 
gins are narrow. Indications are that 
they will be smaller in the next few 
months than they were during the first 
quarter. 

It would seem, therefore, that the 
steel stocks are not attractive at this 
time. They have declined from peak 


STEEL 


levels but many of these issues are still 
selling at prices to offer rather low 
yields. 


In view of the prevailing un- 





certainty, dividend policies are likely 
to remain conservative. Until the in- 
dustry shows signs of reaching a new 
level of stability preparatory to re- 
covery, commitments in this group may 
well be deferred. 





COPPER In considering the posi- 
tion of the copper stocks 
as a group, it is necessary to make a 
distinction between the low-cost and 
high-cost producing companies. 

This is especially true at the present 
time in view of prevailing prices for 
the red metal. Since the early part of 
1923, copper has moved irresolutely be- 
tween 12 and 15 cents a pound. The 
latter figure was reached and passed 
in January of the current year. Prices 
were unable to hold at this level, how- 
ever, and are once more well below 14 
cents a pound. 

Notwithstanding the steady expan- 
sion in uses for copper and the gain in 
consumption, at home and abroad pro- 
duction has more than kept pace. The 
more intensive development of South 
American and African mining districts 
has exerted a depressing influence upon 
the copper market. Although efforts 
have been made to keep production 
within bounds, they have not succeeded 
well. Estimates place world output of 
copper at 2.92 billion pounds last year, 
which is at the monthly rate of 243.2 
millions. The monthly average in 
1923 was 226.0 millions compared with 
159.1 for the year preceding. Produc- 
tion this year has been running at an 
even higher rate, being approximately 
10 million pounds in excess of the 1924 
record monthly average. 

Surplus stocks of copper have lately 
shown a tendency to increase at a rate 
which has driven many producers to 
offer the metal at concessions. The 
rise in quotations which began last 
August was, in a sense, unfortunate, in 
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Evidence — Strong and Weak 
the Investor Should Know 


that it stimulated a too vigorous gain 
in mining activities. The only remedy 
for this situation lies in moderation of 
output. Until such a result is ac- 
complished, it is doubtful that the cop- 
per market will stabilize, although 
sporadic recoveries may occur from 
time to time. 

The less favorable conditions sur- 
rounding copper have been reflected 
in the market action of the copper 
stocks. Despite the relatively low 
prices now obtaining, therefore, shares 
of the high-cost producers offer little 
attraction. The stronger, low-cost 
companies, however, should continue to 
do comparatively well, although their 
possibilities are largely of the long pull 
variety at present. 





The oil industry is still 
suffering from the orgy 
of over-producticn that occurred in 
1928. The successive opening of new 
pools in the Mid-Continent and Cali- 
fornia fields caused-stocks of crude and 
refined oil to mount to dangerous levels 
in that year. They have not been cut 
to really manageable proportions since. 
Each attempt to raise prices to satis- 
factory levels has brought a renewed 
threat of excessive drilling and later 
collapse. 

Such a condition arose about this 
time last year when advancing: prices 
were greeted with too great enthusi- 
asm. The situation is more generally 
favorable at present, however, due to 
the fact that consumption has been 
gaining more rapidly than production 
in recent weeks. The advance in crude 
and gasoline quotations at the begin- 
ning of the current year has lately been 
modified by some downward revisions 
but the average level is still well above 
that of the summer and fall. 

Refiners’ stocks of crude oil and re- 
fined products increased 5.72 million 
barrels during March but with the 
season of heaviest demand now in full 
swing, there is little likelihood that in- 
ventories will prove a serious factor 
unless some wholly unexpected dis- 
covery of new producing territory is 
made. Most of the weakness is con- 
fined to heavy crude and its products, 
such as fuel oil and the like. 

Production of light crude has been 
falling off. The danger of an upset in 
gasoline has been further reduced by 
the action of Standard Oil of New 
Jersey. This concern has purchased 
156 million gallons of gasoline from 
Mid-Continent producers thus remov- 
ing the possibility of a renewed price- 
cutting war due to liquidation of dis- 
tress stocks by small refiners. The 
market has already shown its apprecia- 
tion of these developments by exhibit- 
ing a firmer tendency. 

It is clear that the oil industry is in 
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OIL 


Leading Groups of Stocks 


a rather critical position which sug- 
gests the need for discrimination in 
making stock market commitments. 
Earnings of the stronger companies 
during the first half year should show 
up ‘fairly well, but the group is in a 
speculative position. It behooves the 
buyer of oil stocks to keep careful 
watch over his holdings to detect 
changes of favorable or unfavorable 
import. 


MOTORS 





The motor industry may 
well excite the envy of 
numerous contemporary manufac- 
turers. Its present cheerful aspect is 
in marked contrast with the gloomy 
atmosphere in which producers were 
steeped at this time a year ago. The 
mild open spring has stimulated sales 
to an extent exceeding early expecta- 
tions. The hand-to-mouth buying of 
dealers has not disappeared, nor have 
manufacturers departed visibly from 
the policies established last year. 
Caught with an unexpected stock of 
cars in consequence of the backward 
spring and the later shrinkage in gen- 
eral business, all efforts were directed 
to the liquidation of inventories 
through the summer and early fall. 

While it is probable that stocks of cars 
have increased somewhat in the past 
few weeks, the industry’s present ac- 
tivity is based primarily upon the 
sound stimulus of expanding retail de- 
mand. Many producers are employing 
their plants at capacity with the gen- 
eral average of output at high levels. 
Passenger car production for the first 
quarter amounted to 798,000 units com- 
pared with 994,000 last year, while 
truck production was 107,000 against 
100,000. 

The price situation seems stabilized. 
All things considered, therefore, it is 
logical to look for good earnings re- 
ports from both passenger car and 
truck manufacturing companies during 
the first half-year. It is difficult to 
form a definite opinion of the in- 
dustry’s possibilities beyond this, how- 
ever, because of its comparatively close 
relationship to general business con- 
ditions. 

It would seem the part of wisdom to 
treat the motor stocks with caution, 
particularly in view of the substantial 
recovery these stocks have enjoyed 
since the beginning of the year. Op- 
portunities are restricted to a few is- 
sues that have not participated as fully 
as the majority in the recent advance. 





TIRES The tire industry 
emerged from depression 
and cast off its pessimism only com- 
paratively recently. War-time profits 
were too much for the tire manufac- 
turers. They were induced to expand 
their plants far beyond the normal 
(Please turn to page 75) 
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10 what dim and distant economic 
and financial goal is the world 
marching? What is the ultimate 
meaning of the vast forces, some 
unseen and almost unnoticed, while 
: others are as patent as daylight, 
which are changing the pattern of 
civilization with bewildering rapidity? Will 
the end be an all-embracing socialism, or 
perhaps communism? Or will a Robot of 
intrenched capitalism, an oligarchy of 
wealth, dominate the seven seas and the 
lands they envelop? 

It is not granted to mankind to categor- 
ically answer such questions. No modern 
Mother Shipman can do better than conjec- 
ture what the future holds in store. And 
the past record of such prophecies is far 
from convincing, the chief reason being that 
man is continually developing new miracles 
which change the entire course of human 
existence. To us of this day and age it 
seems incredible, even ludicrous, that anyone 
should ever have doubted that trains would 
run— 

“through the Hoosac Tunnel’s bore” 
So the marvel of today becomes the common- 
place of tomorrow. 

But while we cannot plot the course of 
human events we may learn much by observ- 
ing their trend and weighing their import- 
ance. 

We may not be able to perceive the end 
of the river but we can measure its volume 
and guage its flow. 





U. S. A Great Creditor Nation 





VEN the casual observer can see that 
we are entering upon a new finan- 
cial era of tremendous potential- 
ities and quite unlike anything 
which this country has experienced 
before. 

For the first time, since Great 
Britain lay exhaused after the Boer War, 
this country is a creditor nation. Not only 
that but we are a great creditor nation. 
Furthermore we have the greatest store of 
the world’s gold ever centered in one country 
before. Upwards of 4 billions of gold in 
this country puts Uncle Sam in the position 
of a banking Croesus. The role is unac- 
customed and at times threatens to become 
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New Billion Dollar — setae 


A Prophecy of the Financial World to Come 
By BARNARD POWERS 
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uncomfortable. We are 
rassed with wealth. 

Having far more money than we require 
for our own needs—witness the lightning- 
like. rapidity with which choice bond and 
stock issues are gobbled up—the problem is 
what to do with our excess capital. If it is 
allowed to accumulate in this country, infla- 
tion must be the inevitable result. And 
higher prices will mean that foreign pro- 
ducts will be able to scramble over our tariff 
walls and successfully compete with our 
manufacturers. The beginning of that 
process can already be noted. 

The obvious alternative is for this coun- 
try to invest in foreign securities. We have 
already done so on a large scale and will, 
doubtless, continue to do so. In this con- 
nection, however, there are some very ser- 
ious considerations which the investor for 
safety and income must consider. The first 
is the matter of political instability abroad 
and the second the question of intrinsic 
values behind foreign stocks and bonds. A 
country which is seething with political 
cross-currents and one which has not prop- 
erly balanced its budget, cannot issue public 
bonds or other securities which are not 
speculative. . The charge of “window dress- 
ing” has been laid against some of the 
foreign public bonds which have been sold 
in this country and the charge cannot be 
said to be without foundation. Doubtless 
other such speculative public bonds will be 
issued in the future. The American inves- 
tor should not forget the disastrous results 
to British and Continental investors a half 
century or so ago when there was an out- 
pouring of South and Central American 
public bonds. In many respects the present 
situation is not dissimilar to that which 
existed then. 

Rigid listing requirements on foreign 
bonds by the New York Stock Exchange 
would do much to eliminate the dangers in 
the situation. Sooner or later, undoubtedly, 
such requirements will be promulgated. 
Meanwhile the safety-first investor in this 
country will follow the wisest course if he 
sticks to domestic issues, until foreign politi- 
cal and economic conditions have clarified. 

As this is written the news comes from 
Washington that another foreign nation is 
negotiating to fund its indebtedness. Not- 
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withstanding the risks incidental to foreign 
financing, the pressure of money in this 
country, added to the speculative tendencies 
inherent in Americans, will doubtless mean 
a continuance of the flow of our surplus 
funds into foreign investments. 


International Combinations? 


HE day of the international indus- 
trial combination is not far distant. 
Before the war it was Europe who 


During the war a large part of the 
foreign investments in this country 
were liquidated, but a sizable total 
remained, and has since been increased. 
One feature of the recent Dodge Bros. 
flotation was the very considerable de- 
mand for. participation from across the 
ocean. Meanwhile we are not only buyers 
of European public bonds but investors 
on a large scale in foreign industrials. 
Thus there is gradual developing of a 
community of interest among American 
and European investors. As this commun- 
ity interest increases the stronger becomes 
the incentive to consolidation. What could 
be more logical than a joining of forces of 
the General Electric Co., for instance, and 
the Allegemeine Gesellschaft of Germany? 
Together these two great electric manufac- 
turing companies would come close to con- 
trolling the world’s markets for their pro- 
ducts. Many advantages would ensue from 
the amalgamation of Anaconda Copper and 
the Katanga copper properties in South 
Africa. As an independent producer the 
latter company threatens the stability of the 
copper market. At the present time a rep- 
resentative of the U. S. Cast Iron Pipe & 
Foundry Co. is in Paris negotiating with the 
French cast iron pipe interests which have 
so successfully invaded the American field 
in the last two years. There is more money 
for stockholders and less economic waste, in 
productions adjusted more closely to con- 
sumptive demands. Such combinations and 
many others are economic, logical and pos- 
sible. Eventually they will ma- 
terialize, though it may take 5 
years to bring them about. iy 
The new financial age into 
which we are entering may Uy ; 
be known to ; 
posterity as 
“The _—i Billion 
Dollar Era.” 
The word “bil- 
lion,” which 
was used a few 
years ago al- 
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most with awe and chiefly in connection with 
government debts or national wealth, is 
now becoming commonplace. 

There are now fourteen companies which 
ere in the billion dollar class in respect to 
assets, annual turnover or capitalization. In 
respect to capitalization the U. S. Steel Cor- 
poration is the largest having nearly $1,400,- 
000,000 of bonds and stock outstanding, 
American Telephone & Telegraph is a close 
second. The American Telephone & Tele- 
graph Co. recently increased its stock from 
$1,000,000,000 to $1,500,000,000 and thereby 
threatens Steel’s supremacy, although A. T. 
& T., so far, has issued only $1,000,000,000 
of stock. From the point of view of assets, 
the Steel Corporation and the Southern 
Pacific Railroad are in the two billion dollar 
class. The Van Sweringen merger is a 
billion and a half transaction. Others in 
the billion dollar assets class are the New 
York Central, Pennsylvania, Atchison, 
Topeka & Sante Fe, Baltimore & Ohio, Met- 
ropolitan Life Insurance Co., National City 
Bank, New York Life Insurance Co., 
Prudential Insurance Co. of America, 
Standard Oil of New Jersey and the Union 
Pacific. Gross business of the U. S. Steel 
Corporation, Metropolitan Life Insurance 
Co. and the Ford Motor Co. are in the billion 
dollar class. If the Ford Motor Co. were 
capitalized on a 6 per cent basis its capital- 
ization would be nearer the two billion than 
the billion dollar class. Railroad mergers 
now in process will undoubtedly add to the 
number of billionaire companies. 


An Age of Centralization 





NOTHER striking characteristic of 
the new financial era in which we 
now are is the tendency towards 
centralization and pooling of in- 
interests. There is a broad tend- 
ency towards the pooling of pro- 
duction, buying and selling. The 
recent merger of the Pan American Petrol- 

‘eum & Transport Co. with the Standard Oil 
of Indiana and other interests, is an out- 

standing example of a great pro- 

ducer of raw materials joining 
hands with a great manufac- 
turer and distributor. 

Less than two years ago 
fourteen  de- 
partment 
stores, scatter- 
ed throughout 
the country, 
formed a pur- 
(Please turn to 

page 90) 
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Behind the Scenes With the 


Floor Irader 


A Vanishing Race—Some of the Most Successful Traders 


By KEITH DE FOREST 











ing but not passed. 
Where formerly he flour- 
ished on the Floor of the New 
York Stock Exchange, con- 
siderable in numbers and rich 
in profits, now his numbers 
are decimated and his profits 
greatly diminished. Circum- 
stances and man have con- 
tributed to the Floor trader’s 
undoing. The Great War with 
its burden of State and 
Federal taxes was the heaviest 
blow the Floor trader received, 
but. his decline had begun 
considerably before that time. 
In a previous article, the 
functions and methods of the 


jie Floor trader is pass- . 


HIS is the second of a series of articles 

describing the more intimate phases of 
the work of those who are connected in an 
important way with the New York Stock Ex- 
change. The first, which dealt with the func- 
tions of the Specialist, appeared in the April 
Il issue. Other articles, to appear later, will 
cover the work of the Odd Lot Broker, Put 
& Call Specialist and the Bond Broker. 


Today he pays no 
commissions but finds Federal 


nor taxes. 
and State taxes a heavy 
burden. 


The Floor Trader’s Tax Load 


Each “round trip” as the 
purchase and sale of 100 
shares of stock is termed, 
costs him approximately $7.75 


as follows: 

Federal tax ........... $2.00 
0 gE re 2.00 
rr re *3.75 





a rr $7.75 


* Minimum on trades carried over. 
Otherwise $1.50 on each 100 shares 





bought and $1.50 on each 100 shares 





stock specialist were discussed. 
The article showed that the 
Floor specialist is an important factor 
in the work of Wall Street. He has a 
real economic excuse for existence, that 
of “making a market” for his stocks 
when trading languishes and bid and 
asked orders are few and “wide.” Has 
the Floor trader an equally good eco- 
nomic reason for his existence? Is 
he an indispensable or even a neces- 
sary cog in the great machinery of the 
Stock Exchange? Opinions differ. At 
least the answer is not as clear as in 
the case of the stock specialist. But 
more of that anon. 

Let us begin with a definition. A 
Floor trader is a member of the New 
York Stock Exchange who buys and 
sells for his own account, i. e. trades, 
on the Floor of the Exchange. If you 
who are reading these lines owned a 
seat on the Stock Exchange and in- 
stead of giving your trading orders to 
a broker, went down to the Floor and 
executed your own orders, you would 
be a Floor trader. The specialist is 
primarily a broker, that is, he executes 
orders for others. He may buy and 
sell for his own account, but the orders 
of his clients which he has noted in 
his “book,” must have precedence over 
his own orders. The odd-lot specialist 
confines himself to odd lots. The 
regular broker executes his firm’s 
orders. Partnership articles of many 
brokerage firms contain a clause to the 
effect that the partners shall not buy 
or sell speculatively for their own or 
house account. 


Free-lance Trader 


The Floor trader, then, is a free- 
lance buyer and seller of securities. 
He ranges over the Floor like a general 
on the field of battle, looking for the 


16 


places where the action is heaviest and 
chances of profits the greatest. 

Outside of the cost of maintaining 
his seat, which totals about $7,500 
annually, including the interest on 
money invested in his seat, the Floor 
trader is put to very little expense. 
He does not even need an office, if he 
is one of the kind which make it a 
point never to carry over trades from 
one day to another. Most Floor 
traders, however, maintain desk room 
in some Stock Exchange firm which 
“clears” their transactions. A single 
employe can keep the books and the 
“slate” of the Floor trader. Some 
Floor traders do not enter their offices 
once a month, but go direct to the 
Exchange each morning and leave after 
closing in the afternoon. 


A Hazardous Business 


It would appear that the Floor 
trader has something of a sinecure. 
Short hours, no bothersome bookkeep- 
ing, no fractious customers to pacify, 
no thinly margined accounts to worry 
about and the opportunity to watch 
every beat of the great heart of the 
stock market. In what Floor traders 
term the “good old days” he may have 
enjoyed something of a sinecure. But 
not now, outward appearances not- 
withstanding. 

In the first place, his business is a 
hazardous one. Everyone who has 
bought or sold a share of stock specula- 
tively requires no further elucidation 
of that statement. The “plans of mice 
and men gang—” etc., and the Floor 
trader bears no insurance against 
market losses, outside of his favorable 
position at the center of affairs and his 
own nimble wits. In the old days, the 
Floor trader paid neither commissions 





sold the same day. 


So if he sells 100 shares at the 
same price he paid for it he loses $7.75. 
If he makes % of a point his gross 
profit of $12.50 is cut to $4.75 by taxes 
and the clearance charge, If he loses 
an % of a point his total loss is $20.25. 

In other words if the market goes 
against him an eighth he loses more 
than four times what he makes when 
the market goes an eighth in his favor. 
Or, to put it another way, if he loses 
an % on an initial trade, he must 
make five successful trades showing a 
profit of % each to overcome the loss 
on the original trade. And the bal- 
ance in his favor after five successful 
trades will be only $2.50. Obviously 
the Floor trader must be something 
more than a moderately successful op- 
erator to make money at his profession. 
Which explains, perhaps, why the life 
of the Floor trader is not all sunshine 
and roses. And also why many former 
Floor traders have quit the game and 
gone into the more stable business of 
specializing. 

“All or None” 


Generally speaking, the Floor trader 
works within a narrow range of prices. 
He is no long pull investor nor has he 
the slightest desire to become an in- 
voluntary investor through being 
“hung up” in stocks. His motto is 
“A small profit and a quick one.” Some 
Floor traders make it a practice to 
close out all trades each day before 
3 p. m., no matter what the cost may 
be. Doubtless such a practice con- 
duces to sound sleep at night. But 
even the most astute Floor traders 
occasionally get “hooked,” as the 
phrase is, with a block of stock. If 
such stock is turned over to a specialist 
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to “work off,” another $2.50 per hun- 
dred shares is added to the Floor 
trader’s debit account. 

The game is getting harder all the 
time. Formerly the Floor trader could 
operate on an eighth or quarter basis 
and make a good living. Now he must 
figure on a minimum of a point to two 
points profit to keep ahead of expenses. 
Formerly the “all or none” bid or offer 
was permitted but that has now been 
abolished. 

The “all or none” practice was as 
follows: A Floor trader, let us sup- 
pose, was long 500 shares of American 
Smelting & Refining at 90%. The 
market was 90% @ 90%. He could 
step into the crowd at the Smelters’ 
post and shout: 


“Bid 91% for 10,000 Smelters, all or 
none.” 


A seller of Smelters, in order to take 
advantage of our trader’s bid, must 
either sell the entire amount, 10,000 
shares, or none at all. Of course, it 
might occur that a selling for 10,000 
shares would be available and that our 
trader would be greeted with a “Sold,” 
but such rarely happened. In the first 
place, the Floor trader, before making 
his offer for so large a block of stock 
always carefully “sized up” his mar- 
ket. In the seco... place it would re- 
quire the longest arm of coincidence 
that the exact amount bid for at the 
exact bid price would be waiting when 








the bid was made. So the Floor 
trader, without expense and with 
negligible risk, was able to make the 
market for his stock appear exceed- 
ingly strong. Which was a material 
aid in the final disposition of his 500 
shares at a profit. 

Now the rule is that if any block 
of stock is offered on the Floor, any 
member can take any part thereof, in 
100 share lots or multiples, and if there 
is bid for a block of stock, any member 
can sell 100 shares or multiples thereof, 
to the tetas! of the bid and the bidder 
must accept the stock at his bid price. 

Perhaps the reader may suspect that 
the writer is over-coloring the difficul- 
ties with which the Floor trader has 
to contend. Listen to this: 

Last year, one Floor trader, who is 
far from being in the “dumb-bell” 
class, traded in several hundreds of 
thousands of shares of stock. Com- 
putation at the end of the year showed 
that after taxes, commissions (to 
specialists) and clearances, his net 
profit was exactly $2.75. Possibly 
1924 for him was an “unlucky year.” 
It is evident that he must have done 
better than that over a period of years, 
or he would have quit being a Floor- 
trader, but it at least shows that “all 
that glitters is not gold” and that the 
business of being a Floor trader is no 
easy road to affluence. 

Exact figures as to the number of 
traders on the Floor of the Exchange 


are not available but a member of the 
Exchange estimates their number at 
about 25 or one quarter of the number 
of, say, ten years ago. The volume of 
their transactions today he estimates 
at one twentieth that of other days. 
Several years ago a bill was before 
the State legislature to increase the 
taxes on the sales of stocks and bonds. 
At that time the Stock Exchange sent 
a list of questions to leading Floor 
traders covering the following points: 


1. Has the number of men who 
are purely Floor traders decreased 
in number as a result of the stamp 
taxes both Federal and State? 

2. Have the stamp taxes ma- 
terially interfered with the volume 
and character of the operations of 
the Floor trader? If the charac- 
ter of his operations is changed, in 
what way? Give as full particu- 
lars as possible. 

8. Has the Floor trader been 
less willing to buy stocks on a de- 
clining market? 


Following are excerpts from letters 
received in reply: 
“the number of Floor traders 
has decreased as a result of stamp 
taxes, particularly since the im- 
position of the Federal.” 
7 * 7 . . 
“The Floor trader who before 
the day of the stamp taxes was 
(Please turn to page 60) 
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Rail Prosperity Unattainable 
Without Public’s Support 


A Symposium by Leading Railroad Executives 


Great Progress Recorded 
by Railroads 
By C. H. MARKHAM 
President, Illinois Central System 


success of the railroads is meas- 

ured are these: the adequacy of 
their service; the cheapness of their 
rates; the strength of their credit; the 
development of their facilities to meet 
future needs; the morale of their work- 
ing forces; the confidence and support 
of the public. Measured by all these 
tests, the railroads are in better condi- 
tion today than at any other time in 
recent years. 

Transportation require- 


jee principal tests by which the 


Notwithstanding these appreciable 
rate reductions since 1920, the rail- 
roads have effected such notable econo- 
mies of operation that they have been 
able to improve their net earnings suf- 
ficiently to approach—although, un- 
fortunately, not to equal—the rate of 
return on property valuation to which 
the Interstate Commerce Commission 
has held they are entitled. As net 
earnings have increased, with the pros- 
pect of better times ahead of us, rail- 
way credit has been strengthened, and 
investors have become more willing to 
accept the railroads as a risk for their 
investments. As indicating the trend 
of improved credit, it is noteworthy 
that in 1924 nearly $56,000,000 of new 
stock was issued and sold by the rail- 


roads—not a large figure, as railway 
financing goes, but the largest amount 
of stock disposed of in any one year of 
the last decade. 

The railroads, by reason of their im- 
proved credit, have been able to show 
that they can improve and extend their 
facilities to take care of the increased 
business that is certain to be offered 
in the future. In the last two years 
they have spent more than two billion 
dollars on additions to and betterments 
of their properties—adding new loco- 
motives and new freight and passenger 
cars, improving their roadway facili- 
ties, laying more track, installing mod- 
ern signals, reducing grades and 
curves, strengthening bridge  struc- 
tures, and so on. The progress of this 
work—which has also con- 
tributed to the economy of 





ments have recently been 
unprecedented. Recovery 
from the post-war depres- 
sion forced railway freight 
traffic to new high levels in 
1923 and again in 1924, but 
the railroads were able to 
meet the increased de- 
mands of the country’s 
commerce without a short- 
age of facilities and to the 
complete satisfaction of 
virtually all their patrons. 
So far this year the vol- 
ume of freight offered the 
railroads for movement has 
been greater than ever be- 
fore at this season, but the 
railroads have continued 
to give adequate service 
with an actual surplus of 
available facilities. 

The cheapness of present 
rates is sometimes over- 
looked in the desire for 
further reductions, but the 
fact is that more than half 
of the increase in freight 
rates ordered in 1920 has 
since been wiped out. On 
the average, rates toc'ay are 
only about 50 per cent 
higher than before the war, 
while wages, prices of 
equipment and materials, 
taxes and the other items 
entering into the cost of 
providing _transportation 
are approyiniately double 
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What New Haven’s President Thinks 


of the Situation 


The railroads have in the last 
year or so been given an oppor- 
tunity to demonstrate their ability 
to provide adequate transportation 
during a period of reasonably nor- 
mal business. The remarkable rec- 
ords made speak for themselves. 
However, in order that the rail- 
roads may continue to satisfactorily 
serve the public, large capital ex- 
penditures are needed each year that their facilities 
may expand correspondingly with the general growth 
of business and industry. A satisfactory credit sit- 
uation is essential in any business if necessary addi- 
tional capital is to be secured; it can only be estab- 
lished by a thriving business condition. 
believed this can be accomplished if there is a reali- 
zation on the part of the public and those in public 
authority that the railroads are absolutely essential 
to the development of the country and that they are 
entitled, the same as any other business, to a fair 
return on the money invested in them, and coopera- 
tive assistance from all to that end. Broadly speak- 
ing, this is the important problem confronting the 
railroads today. 


railway operation — has 
helped largely to make it 
possible for the railroads 
to perform the continued 
adequate service already 
referred to, and it has in- 
dicated the line along 
which almost unlimited fu- 
ture developments can be 
made. 

The progress of the rail- 
roads have made in the im- 
provement of the morale of 
their working forces in the 
last five years is shown in 
the record of waste avoid- 
ance in all departments of 
operation. Fuel has been 
conserved; materials and 
supplies have been more 
carefully used; claims for 
lost and damaged freight 
have been reduced; and 
savings have been effected 
in virtually every other 
branch of railway opera- 
tion. These results have 
been brought about through 
the influence of many fac- 
tors, but no influence has 
been of greater effect than 
the renewed and increased 
loyalty and efficiency of 
working forces all along 
the line. 

Not least among the tests 
of railway success is the 
matter of public relations. 
The railroads are in the 
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hands of the public. Public bodies 
control their rates, a goodly portion 
of their expenses, the composition 
of their financial structures, the ex- 
tension of new lines and the aban- 
donment of old, and many other im- 
portant phases of their business. Since 
the railroads are thus answerable 
to the public, it follows that public 
opinion must be really progressive if 
the railroads are to progress. In the 
last five years greater strides have 
been made in no other department of 
railway management than in the de- 
partment of the railroads’ relations 
with the public. As a result of the 
good service performed and the confi- 
dence-inspiring attitude taken, the 
railroads are today firmly intrenched 
in the fortifications of public good will 
and esteem. 


The Outlook for Transportation 
Efficiency 


This, then, is the present state of 
railway affairs—transportation ma- 
chinery efficient for present needs and 
capable of development, strengthened 
credit, improved personnel morale, 
lower rates and the good will of the 
public. What of the future? 

One thing is certain, that business 
will continue to grow and in growing 
will require more and more transpor- 
tation for its operation. The railroads 
must prepare to meet that increase. 
There is no alternate means of trans- 
portation capable of sufficient develop- 
ment to take care of the increased 
transportation requirements of, say, 
ten years hence. If the railroads do 
not meet the need, it will not be met, 
and the country’s progress will be ar- 
rested. 

One very promising aspect of the 
situation is that railway development 
knows no physical limitation. The 
transportation performed by the rail- 
roads has multiplied 800 per cent in 
the last forty years, but thus far the 
surface of physical possibilities has 
scarcely been scratched. The railroads 
are capable of infinite development to 
meet the demands—great as they may 
and doubtless will be—of the future. 
The only limiting factor is their ability 
to attract the investment of the new 
capital. 


Confidence Being Restored 


At present, confidence is being re- 
stored in railway investments, which 
makes it possible for the railroads to 
go ahead with their present plans for 
building up and improving their prop- 
erties. An important problem is to 
maintain and improve this confidence, 
to the end that the railroads may ex- 
pand as needed in the future the de- 
velopment in which they have already 
made such rapid strides. This devel- 
opment can be maintained and in- 
creased only by permitting the rail- 
roads to realize a living wage. The 
desire for lower rates, which is worthy 
in itself, must not be permitted to in- 
terfere with the far greater need of 
adequate railway service, both now and 
in the future. 


Railroad Requirements Will 
Be Met 


By W. J. HARAHAN 
President, Chesapeake & Ohio Railway 


public and those who administer 

the affairs of the railroads of this 
country so fully understood their mu- 
tual necessities, dependence, duties and 
obligations, nor have their relations 
ever been so respectful, amicable and 
interested, as now. That this desir- 
able state is rapidly developing, is evi- 
dent by the many friendly, cooperative 
and helpful manifestations of the pub- 
lic and the carriers in the mutual in- 
terest and toward each other. 

The result of this commendable 
poticy, coupled with the beneficial ef- 
fect of private management, has en- 
abled the railroads quickly to make 
gigantic strides in the direction of im- 


N pon before until now have the 
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provement, more efficiently to serve the 
public, and to meet their obligations in 
general to a greater extent than has 
been possible heretofore, all of which 
distinctly has inured to the general 
benefit. 

The belief that the situation will en- 
dure and progress, the growing tend- 
ency of the public to rise to the sup- 
port of the railroads in their righteous 
undertakings and to their defense 
when wrongfully attacked by designing 
persons, and the steadfast determina- 
tion of the Country’s Chief Executive 
to administer its affairs in the best 
interest of the people and its institu- 
tions, the constant and untiring efforts 
of the Interstate Commerce Commis- 
sion in the equitable discharge of its 
duties, is most encouraging; and in 
consequence, the railroads face the 
future with more confidence and a feel- 
ing of greater assurance than previ- 
ously has been warrantable. They 
liberally are attesting their faith by 
such expansion of policy as is found 
necessary to afford adequate provision 
for the growing commerce of the coun- 
try and the full discharge of their duty 
and obligation to the public. 

As conclusive proof of this, the rail- 
roads have expended during the last 
two years approximately $2,000,000,- 
000 for improvements, which will 
prove generally beneficial, and are pur- 
suing a similar policy this year, al- 
though the average return earned on 
the property investment as a whole is 
less than five per cent. 

Looking forward, we may be certain 
of the constant growth of population 
and enterprise, the steadily increasing 
demands for transportation service, the 
continued necessity for enlargement of 
transportation facilities and the con- 
tinual need for money. 

We should be prepared to meet the 
requirements which these conditions 
will entail by unswerving effort toward 
the further development of like under- 
standing and cordial relations between 
the public and those who administer 
the affairs of the railroads, without 
which the outcome will be problemati- 
cal, to say the least. 





Railroads Must Be Able to Sell 
Capital Stock 


By W. W. ATTERBURY 


Vice-President, Pennsylvania Railroad 
System 


OR many reasons American rail- 
roads enjoy today a greater meas- 
ure of public confidence than they 

have had for many years. They have 
demonstrated their ability and willing- 
ness to provide good service by an: 
actual performance which in the last 
few years has established unheard of 
records for quality as well as volume 
of transportation. 

This remarkable achievement has 
been accomplished largely through 
economies in operation at a real sav- 
ing of many millions of dollars to the 
traveling and shipping public, both in 

(Please turn to page 96) 
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Effect of Rail Consolidations Upon 
Security Values 


How Merger Problems Are Being Solved 


By BENJAMIN GRAHAM 





primarily of their moment 





S the mind looks back 
A to the passage of the 

Transportation Act in 
1920, under the leadership 
of Senator Cummins, one is 
irresistibly reminded of 
Moses laying down the Law 
to the Children of Israel on 
Mount Sinai. For had not 
the carriers been wandering 
for twenty-six months in 
the wilderness of Federal 
Control, and were they not 
nearing the promised land 
of private operation, flow- 
ing with milk and honey— 


dations. 
situation is exerting a pronounced effect on 
the value of railroad securities, it is essential 


This article is an authoritative review of 
the main factors affecting railroad consoli- 
Inasmuch as the unfolding of this 


that investors obtain a clear view of what is 


going on. 


to the holder of railroad 
securities. 


Preparing the General 
Plan 


In the first place, what 
has been done toward the 
adoption of a comprehen- 
sive consolidation plan? 
The Interstate Commerce 
Commission lost no time in 
tackling the problem, and 
in August, 1921, published 
its tentative proposal, as 
prescribed in the Act. The 





(profit content 5%%)? 


scheme provides for 19 





And certainly the Act of 
1920 is a veritable Deu- 
teronomy of prescription, 
and regulation. 


The Provisions 


Of all its 294 paragraphs, none lay 
nearer to the heart of the venerable 
Senator than the five which provide 
“for the consolidation of the railroad 
properties of the continental United 
States into a limited number of 
systems.” The grouping was to be ar- 
ranged in such a way as to preserve 
competition, but also to equalize the 
operating costs of the various systems 
in order to secure a uniform rate of 
earnings on capital. The procedure 
included the publication of a tentative 
plan by the I. C. C., the holding of hear- 
ings thereon, and the final adoption of 
a definitive plan. The Act then states 
that “it shall be lawful” for two or 
more carriers to consolidate, provided 
their union is in accordance with the 
final plan and the securities of the new 
system at par do not exceed the value 
of the properties merged. 

The passage of this legislation was 
hailed by the country as ushering in a 
new era for the railroads. Powerful, 
prosperous super-systems were to re- 
place the present medley of lines—some 
weak, some strong; some big, some 
little. Numerous advantages were to 
be gained through higher operating ef- 
ficiency, improved service, and greater 
financial strength. Undeniably a new 
speculative factor had been injected 
into the railroad situation, of the kind 
which Wall Street loves most dearly. 

The spirit in which the Tranpsorta- 
tion Act was passed certainly afforded 
a legitimate basis for these great ex- 
pectations. Nevertheless, a study of 
the text of the relevant sections would 
have disclosed serious limitations and 
ambiguities. In the first place, the 
Bill did not create or even require any 


injunction 


consolidations at all. It merely asked 
the Commission to adopt a plan, in ac- 
cordance with which the roads “may” 
effect mergers. In strict truth, the 
Act was much more specific in prohibit- 
ing consolidations not consonant with 
the plan than in facilitating mergers of 
the character approved. Indeed, be- 
cause of its peculiar phraseology, the 
contention was soon advanced that no 
combinations of any kind could be per- 
mitted until the I. C. C. had finally 
adopted its definitive plan. Hence, a 
paradoxical situation threatened in 
which the only concrete effect of the 
Act would be to prevent all mergers 
for an indefinite period. 

This was one of the problems which 
faced students of the consolidation 
question five years ago. Other difficult 
points related to: 


a. The procedure of the Com- 
mission in formulating its 
tentative plan and deciding on 
the final grouping. 

Whether the plan would act- 
ually stimulate railroads to 
consolidate. 

The general treatment to be 
accorded security holders in 
roads to be taken over. 

The rights of dissenting stock- 
holders and of objecting 
States. 


It seems pertinent to ask what light 
the developments of the past five years 
have shed upon these and kindred ques- 
tions involved in the consolidation idea. 
Some of them affect the railroad in- 
vestor in direct and obvious fashion. 
Others seem highly technical, yet they 
may conceivably contain corollaries of 
great practical significance. In this 
brief review of the situation, we shall 
endeavor to touch upon il these con- 
siderations, but from the standpoint 


systems to replace some 150 
existing lines. It is based largely upon 
recommendations made by Professor 
Ripley, the railroad expert, which are 
incorporated in an elaborate report and 
discussion. In due course, hearings be- 
gan before the Commission and pro- 
ceeded for many months, eliciting a 
great variety of views from numberless 
witnesses. The plan was criticized in 
general and in detail many amend- 
ments were offered, including a com- 
prehensive substitute scheme by the 
banker, John E. Oldham. 

The railroad officials, as representa- 
tives of the lines to be merged, were 
naturally leading figures in the in- 
quiry. The executives of the strong 
lines exhibited a generous disposition 
to waive all claim to the weak sisters 
allocated to their systems, but argued 
persuasively in favor of enlarging their 
quota of desirable roads. Some of the 
leading railroad men of the country ex- 
pressed themselves as unequivocably 
opposed to the whole idea of consolida- 
tions, claiming that the benefits were 
illusory and the practical objections un- 
surmountable. 

A recent feature of these discussions 
has been the controversy precipitated 
between the Pennsylvania Railroad and 
certain other Eastern systems over a 
proposed substitute plan covering the 
consolidations in this district. This 
matter will require our attention else- 
where. 

Since the hearings were formally 
closed a long time ago, rumors have 
arisen from time to time that the Com- 
mission was about to announce its final 
plan. It may be that the differences 
among the Eastern lines are partially 
responsible for the delay but in any 
event it is impossible at this moment to 
make a prediction as to when the final 
scheme will appear and how it will re- 
semble or differ from the tentative 
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proposals published four years ago. 

Such is the present rather indefinite 
status of the General Consolidation 
Plan. In the meantime, however, a 
number of individual combinations 
have taken place or are pending, and 
to these we must look for whatever 
concrete information is available re- 
specting the real progress of the 
merger idea. In the appended table we 
present a fairly inclusive list of specific 
consolidation developments during the 
past four years. (Changes in the form 
or extent of control previously existing 
are not included.) The list divides into 
three sections, comprising respectively 
the consolidations actually completed, 
those pending, and those projected. 
Pending plans are those which have 
been announced in detail and await ap- 
proval. The projected schemes have 
reached the stage only of enumerating 
the proposed constituent lines. 

In separate columns we compare the 
systems by which the various roads 
have been or are to be acquired with 
those to which they are assigned in the 
I. C. C. tentative plan. A survey of 
this list inspires the reflection that the 
Commission’s ideas have been more 
honored in the breach than in the ob- 
servance. Of twenty-nine carriers 
listed only seven are allocated exactly 
as the tentative plan prescribes. Un- 
der these circumstances it is particu- 


larly interesting to review the attitude 
of the Commission in those combina- 
tions which have been before it for ap- 
proval. 


The Commission’s Attitude 


The over-shadowing question of 
course has been that of the Com- 
mission’s right to authorize any merg- 
ers before adopting the final plan. The 
I. C. C. has been prone to follow the 
good old Supreme Court tradition of 
never deciding a major issue if the 
particular case can be disposed of on 
minor grounds. Only one of the ac- 
quisitions passed upon has involved a 
consolidation in the legal sense; the 
others have been effected by purchase 
of stock, lease, or operating agreement. 
In all the latter cases the Commission 
has seized upon this technical distinc- 
tion (which is undoubtedly employed 
in the Act itself), to avoid the question 
of whether preliminary consolidations 
are permissible. 

In the original Nickel Piate-Clover 
Leaf-Lake Erie & Western merger, the 
problem was presented in unescapable 
form. This was a consolidation in 
every sense. In an opinion in which 
a slight truculence evidently disguises 
an underlying uneasiness, the Com- 
mission decided definitely that it was 
not empowered or directed to prevent 


desirable consolidations which had been 
effected under valid State laws. Com- 
missioner Eastman has consistently 
espoused the opposite view, even in 
cases involving acquisition by stock 
purchase, and in this case adduced 
cogent arguments against the ma- 
jority’s stand. 

The next important question is the 
Commission’s attitude towards depar- 
tures from its tentative plan. Cur- 
iously enough, although so many of 
these divergencies appear in our list, 
the Commission has had occasion to 
pass upon but two such instances in- 
volving roads of any importance. The 
first covered the ’Frisco’s applica- 
tion to acquire the stock of Interna- 
tional & Great Northern, which had 
been assigned to Missouri Pacific. The 
Commission refused to approve this 
deal. The second was the purchase by 
Missouri Pacific of one half the stock 
the Denver & Rio Grande Western, a 
line which had been allocated to the 
greater Atchison system. This acquisi- 
tion was approved, although four of 
the eleven commissioners dissented. 
The opinions show that the opposing 
decisions in the two cases were based 
primarily on the fact that the first 
plan would have prejudiced, while the 
second would maintain, an existing 
“route and channel of trade and com- 
merce”. All the other combinations 














SPECIFIC CONSOLIDATION 


DEVELOPMENTS 


TO DATE 








Line Acquired 
Int. & Gt. Northern 
New Orleans Tex. & Mexico 


Denver & Rio Grande 


Clover Leaf 
Lake Erie & Western 


Carolina Clinchfield & O. .............. Atlantic Coast Line-L. & N. 


A. COMPLETED 
Acquired by 

N. O. Tex. Mexico (Miss. Pac.) 

Missouri Pacific 

(4%) Miss. Pacific 

(4%) West. Pacific 


Nickel Plate 
Nickel Plate 


Parent Company of System in I.C.C. Plan 
Missouri Pacific 
Missouri Pacific 
Atchison-West. Pac. 


bene taal Atlantic Coast Line L & N. 
Nickel Plate 
Nickel Plate 





B. PENDING 





Chesapeake & Ohio 
Hocking Valley 
Erie 

Pere Marquette 
Nickel Plate 
Virginian 


Alabama & Vicksburg 
Gulf & Ship Island 





1. Eastern System Plan 
Lehigh Valley 
N. Y. Ontario. & Western 
Norfolk & Western 
Alton (East Lines) 
Lack: 
Reading-Jersey Central 
Western Maryland 
Ann Arbor 
Buff. & Susq. 


Chic. & East Iil. 
Wheeling-Lake Erie 
Pittsburg & West Virginia 
Delaware & Hudson 


Lehigh Valley } 








Vicksburg Shreveport & Pac. .......... Illinois Central 


..B. & O. 


Wabash ( East. TOE Te Oe 


cae r & E. Be dein cvadasesdexcteren Nee 


New Nickel Plate 
New Nickel Plate 
New Nickel Plate 
New Nickel Plate 
New Nickel Plate 


Norfolk & Western | 


Illinois Central 


Illinois Central 


C. & O.-Virginian 

C. & O.-Virginian 

Erie-Lackawana 

Pere Marquette-Ann Arbor — 

Nickel Plate-L. Valley 

C. & O.-Virginian 

(Prof. Ripley assigned it to Norfolk). 
Southern Railway 

So. Pacific-Rock Island 

Til. Central 





C. PROJECTED 


Nickel Plate-L. Valley 
New Haven 


Norfolk & Western 


ee oe ee Pere Marquette. 
ae ala ee es ee Erie-Lackawanna 

lt Ni ai cei cieaaindiietlaiiiial Erie-Lackawanna 
“LN. Y. Central & Nickel Plate 


Three & Four Systems 
Four Systems 


2. Changes in above suggested by Pennsylvania 


en 


Missouri Pacific 
Nickel Plate-L. Valley 
Nickel Plate-L. Valley 


Erie-Lackawanna 


‘ Nickel Plate-L. Valley 
Pennsylvania Er 
III: 2.6 5 osc ccc ceewoevevenbanene C. & O.-Virginian 
Missouri Pac. 
Erie-Lackawanna 
Erie-Lackawanna 





ie-Lackawanna 
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approved to date do not conflict with 
the tentative plan. 

The reader may draw his own con- 
clusions as to the probable attitude of 
the I. C. C. towards pending mergers 
which do not follow its original 
proposal. Perhaps the best that can 
be said is that the Commission is 
likely to require convincing evidence 
that such combinations are in the pub- 
lic interest. It may also be said that 
the more important are the lines in- 
volved, and the nearer its approach to 
perfecting its final plan, the more like- 
ly is the Commission to withhold ap- 
proval until the definite scheme is 
published. 

At various times, the I. C. C. has 
been called upon to consider the at- 
titude and legislation of certain States, 
bearing upon proposed acquisitions. 
In general it has taken the stand that 
the views of any State are merely one 
of the elements to consider in determin- 
ing whether a combination is in the 
public interest, and that the Trans- 
portation Act empowers it to nullify 
adverse State legislation in carrying 
out its merger plans. It may be 
charged that the Commission in the 
same decisions has treated an acquisi- 
tion as a legal consolidation for the 
purpose of denying authority to ad- 
verse State laws, and as not a con- 
solidation (but only a lease or stock 
purchase) in order to avoid the ques- 
tion of the legality of preliminary 
consolidations. Furthermore, it has 
finally decided this last question in the 
affirmative by upholding the validity 
of State laws, while at other times ap- 
parently disqualifying them when they 
conflict with its decisions. This is one 
of the bewildering aspects of the con- 
solidation problem. 


Influence on Security Values 


We turn now from legal to financial 
considerations. How are consolidation 
developments affecting the pocket- 
books of security holders? The possi- 
bility of mergers has certainly been 
a stock-market influence of prime im- 
portance, more potent indeed than the 
actuality. We may list Norfolk & 
Western, Lehigh Valley, D. L. 

& W., Chicago & East Illinois, 
Rock Island and Pittsburgh & 
West Virginia as issues which 
have consistently seld above 
comparative levels because of 
merger influences. In the case 
of the first four mentioned the 
Pennsylvania appears as the 
“angel.” It has admittedly 
negotiated for the Norfolk; 
Chicago & East Illinois it 
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wants instead of the Alton assigned it 
in the Eastern substitute merger plan; 
and it demands either Lackawanna or 
Lehigh Valley—both already claimed 
by other systems. No doubt the ex- 
pectation of competitive buying for 
control of these disputed lines (if not 
such buying itself) has caused their 
market buoyancy. 

It seems more logical to ask what 
has been the real influence on market 
values of the mergers actually an- 
nounced. In most cases the purchase 
price or exchange value of the shares 


“aequired has been higher than that 


previously obtaining. Of these how- 
ever it might be observed that nearly 
all the lines have been either 
of minor extent or without wide public 
interest. The acquisition of control of 
Cotton Belt by Rock Island and of 
Katy by Kansas City Southern is of 
prime importance, but these have been 
effected without any general offer to 
stockholders. In the case of Cotton 
Belt at least, this development has been 
as yet entirely without market results. 

Foremost in point of size and gen- 
eral interest is the Nickel Plate merger, 
now the subject of hearings before the 
Commission. From the market stand- 
point it may be said that Erie and 
Pere Marquette are selling at about 
where they would probably stand if no 
merger were in process; that Chesa- 
peake & Ohio is apparently below and 
Nickel Plate ‘tindoubtedly above its 
market value ex-merger. It is obvious- 
ly most difficult to generalize from the 
above instances. There is ground for 
believing that proportionately the 
largest profits are to be gained in the 
shares of small lines strategically de- 
sirable to powerful systems, to whom 
the amount involved in paying: a liberal 
price would be of little moment. In 
the case of larger combinations, the 
writer does not believe it safe to count 
on a figure being paid for the shares 
much in excess of that justified by 
their comparative earning power. It 
is possible, but by no means certain, 
that in some cases a large property val- 
uation may offset poor operating re- 
sults. 

Because of the present market im- 


portance of the announced de- 
sire of Pennsylvania to acquire 
various lines, a word of cau- 
tion seems permissible. The 
expansion plans of Pennsyl- 
vania are subject to opposition 
on two grounds—first because 
the system is already larger 
than any competitor, secondly 
because its method hereto- 
fore employed of guarantee- 
ing dividends on (or ex- 
changing bonds for) common stocks is 
inherently unsound. It has already re- 
sulted in a disproportionate increase in 
Pennsylvania’s fixed charges and is 
understood to have excited adverse 
comment from substantial stockholders. 
Moreover, the I. C. C. has itself in- 
timated (notably in the Panhandle 
Lease decision) that it is not in full 
sympathy with this policy. The re- 
cent leasing of the Virginian by Nor- 
folk—on a guaranteed dividend basis, 
and as a possible preliminary to a 
similar lease of Norfolk by Pennsyl- 
vania,—is likely to elicit a definite 
opinion from the Commission on both 
Pennsylvania’s strategic plans and its 
financial methods. 


Where Minorities Stand 


Against the prospect of enhanced 
market values due to merger develop- 
ments must be set the possibility of 
declining in some issues because of un- 
favorable treatment. Such an ex- 
ample is of course provided by Chesa- 
peake & Ohio, which has been included 
in the Nickel Plate deal on terms de- 
nounced by the minority as grossly in- 
adequate. (In a recent analysis in 
The Magazine of Wall Street the 
writer expressed his view that these 
objections appear well supported by the 
facts.) The question of the rights of 
dissenting minorities is one of the most 
important in the whole consolidation 
situation, and the progress of the 
Chesapeake & Ohio struggle will merit 
careful attention. 

There has been a widespread im- 
pression that protesting stockholders 
will have to rely exclusively upon the 
courts, since the I. C. C. is likely to 
scrutinize the terms from the stand- 
point only of the public’s interest and 
not as between security owners. This 
view rests largely on the action of the 
Commission in approving the Pan- 
handle Lines despite objections by cer- 
tain shareholders. Careful study of the 
records fail to substantiate such a con- 
clusion. In the Panhandle case the 
Commission stated: 

“We do not consider it necessary to 

(Please turn to page 74) 
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How Railroad Issues Measure Up 


Under The Magazine of Wall Street’s 
‘‘Adjustable Rating System ”’ 








The Magazine of Wall Street's 


Adjustable Rating System 
as Applied to Railroad Bonds and Stocks 








SECURITIES 
HAVING 


THIS 
RATING: 


OCCUPY 
THIS 
INVESTMENT 

CLASS 


AND ARE ATTRACTIVE 
IF THEIR YIELD 
EXCEFDS THIS 
PERCENTAGE: 





BONDS 





Al 
A?2 
A3 
A‘ 
AS 





B! 
B2 


Highest Grade Investments 
Better Grade Investments 


4.90% 
5.20 





PREFERRED STOCKS 


Highest Grade Investments. ..... 
Investments 


B; Desirable but with Speculative Quality 
B* Too Speculative for Consideration Except Individually 








COMMON STOCKS 





C! 
C2 
Cc: 
C4 





Attractive at 
Present Prices 


Unattractive at 
Present Prices 

Attractive at 
Present Prices 

Unattractive at 
Present Prices 














*As these issues can only be considered individually, the yield-basis upon which they are to be deemed attractive varies with each case. 














HE railroad securities listed in 

the accompanying table were 

first analyzed in the June 7, 1924, 
issue of THE MAGAZINE OF WALL 
STREET. At that time, however, mar- 
ket conditions prevented giving the 
common stocks definite ratings. The 
table is being repeated, therefore, as it 
is felt that readers will be interested 
in the application of our Adjustable 
Rating System to railroad stocks and 
bonds at this time. Thus they may 
compare the ratings of each issue with 
their own holdings or with securities 
which they may contemplate pur- 
chasing. 

At the outset, it should be noted that 
the ratings are designed primarily for 
the investor. Obviously, it would be 
difficult to attempt a forecast of prob- 


@ See Succeeding 
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able speculative market movements by 
means of ratings alone. Common 
stocks, especially, are affected by so 
many varying influences that they 
should be judged less by considerations 
of yield than other more important fac- 
tors. Earnings, past and prospective, 
capitalization, financial condition, man- 
agement, and so on, should be given due 
weight in arriving at conclusions. 
Accordingly, the common stocks have 
been divided into two groups, “attrac- 
tive” and “unattractive at present 
prices.” The ratings given them in 
either case are based upon a careful 
appraisal of the factors referred to. 
Some of the common stocks rated C* 
may advance, due to speculative influ- 
ences, but such issues are not suited to 
the requirements of simon pure in- 





vestors who cannot afford to assume 
large risks. The Explanatory Ratings, 
taken in conjunction with the brief de- 
scription of each stock or bond should, 
nevertheless, aid the prospective buyer 
in forming an opinion of these securi- 
ties. 

In the case of bonds, the yields at 
which they may be considered attrac- 
tive have been adjusted, since our 
previous ratings were made, to con- 
form with existing money market con- 
ditions. It has been necessary to take 
into account the change in rates during 
the intervening period and allowance 
has also been made for the probable 
trend over the next few months. 

Most high-grade bonds are now sell- 
ing at prices to afford relatively low 
returns. It is reasonable to assume 


Pages for Application of Our Rating 
System to the More Important Railroad Issues 
Listed on the New York Stock Exchange 





that they are at or close to peak levels. 
This may not be a material factor to 
the man of large means who is inter- 
ested in putting his funds at work in 
safe mediums. He may obtain higher 
rates of interest in this manner than 
are available in time loans and com- 
mercial paper. Many small investors, 
however, desire the most generous yield 
compatible with comparative safety. 
For them, railroad bonds yielding less 
than 5% are scarcely desirable. 

There are still several sound issues, 
fortunately, which give relatively lib- 
eral yields. By comparing the actual 
yield and rating, as shown in the 
Rating Table, with the standards set 
in the Explanation, the advisability of 
making commitments in each security 


can be determined quite readily. For 
example, the Chicago and Northwest- 
ern 6%s of 1936 are given a rating of 
A’ and show an actual yield of 5.29% 
to maturity. Referring to the Expla- 
nation, we find that a bond rated A’ 
is a high-grade investment, and to be 
attractive, should yield not less than 
4.90%. As the Chicago Northwestern 
6%s meet this test, they would seem to 
be selling out of line. 

The same course should be followed 
in judging the merits of preferred 
stocks. The highest-grade railroad 
preferred may be regarded with favor 
if they yield over 5.90%. Should the 
yield be in excess of 7.10%, great care 
must be taken to investigate the posi- 
tion of the issue. The high return may 


be due to lack of seasoning or to an 
element of speculative risk. The Rock 
Island 7% preferred shares, for in- 
stance, are rated B* and yield 7.29%. 
Again referring to the Explanatory 
Table, it is seen that this issue is “‘de- 
sirable, but with a speculative quality.” 
It has been given the B* rating because 
of the road’s erratic earning power. 
Preferred stocks in the B* classifica- 
tion are practically in the same posi- 
tion as common stocks. They must be 
investigated with most emphasis upon 
fundamental factors having to do with 
earning power, etc. After these are 
determined, current market price will 
often determine whether they are at- 
tractive speculations or not. Issues of 
‘this type are also unsuited to investors. 
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RATING TABLES 
Of Railroad Bonds and Stocks 


(NoTE.—In these tables, investors will find (1) a brief description of every important Railroad 
Company whose securities are listed on the New York Stock Exchange; (2) a brief analysis of each 
of the more prominent securities outstanding against these companies; (3) the present prices and yields 
offered by all these securities, bond yields being figured to maturity; and (4) the rating accorded each 
under our ADJUSTABLE RATING SYSTEM. 

Investors should interpret the ratings in the light of the complete explanation presented on the 


previous page.) 


Atcuison, Topeka & Santa Fe Ry. Co.— 
Operates 11,709 miles of lines from Chi- 
cago westward to Pacific Coast. Excellent 
record. 


General Mortgage 4s, '95.—First lien 
on 5,209 and first collateral lien on 
1,389 miles. Outstanding at low rate 
per mile 


Adjustment Mortgage 4s, ’'95—Second 
lien on property covered by General 4s 
(see above) 


Preferred Stock (5%, non-cum.)—A ver- 
age earnings equal to about five times 
requirements. A premier railroad pre- 
ferred 


Common Stock—Now pays $7 annually. 
Current earnings more than twice divi- 
GOS TOIONINEIED, oc ccc cccceccecccecs 


Atiantic Coast Line Rariroap Co.—Lines 
extend from Richmond and Norfolk, Va., 
southerly we Atlantic Coast. Operates 
4,860 miles of main lines and branches, 
with well diversified traffic. Fairly stable 
earnings. 


First Consolidated spevtgnge 4s, ’52— 
First lien on 1,087 miles and second on 
2,576 miles, etc. Outstanding at low 


L. & N. Collateral 4s, °52—Secured by 
stock of Louisville and Nashville R. R. 
Co., approximately par for par 


General Unified 414s, ’64—Entitled to 
high rating, due to equity in both 
property and earnings 


24 





Recent Yuse M.W.S. 


Recent Yield M.W.S. 


Price (% Rating , Price (%) Rating 
Common Stock—Current earnings over 
three times annual dividend require- 


ment of $7 a share. Attractive for long 


Battrmore & Onto Rartroap Co.—Operates 
5,212 miles of road connecting Philadel- 
phia, Washington, Cumberland, Pittsburgh, 
Chicago, Cincinnati and St. Louis. More 
than one-half of traffic is products of 
mines. 


First Mortgage 4s, °*48—Outstanding 
at high rate per mile, and not of high- 
est grade 


P. L. E. & West Va. Sys. Ref. 4s, ’*41— 
A first mortgage on very valuable track- 
age and also secured by deposit of se- 
curities 


Refundi & General Mortgage “A” 
5s, "95—Secured for the most part by 
junior liens 


Convertible 434s, '33—Secured equally 
with Refund and General Mortgage 
bonds. (See above) 


Preferred Stock (4% con-cum.)—Earn- 
ings available for this issue have been 
erratic. Dividends now being covered 
by wide margin 

Common Stock—Present $5 annual 


dividend should be earned in current 
year, with something to spare 


CANADIAN Paciric Rattway Co.—Main line 
2,896 miles from Montreal to Vancouver, 
B. C. Operates total of 14,821 miles. 
Stable earnings. 

P 1 Consolidated Debenture 4s— 
Subject to very small mortgage debt. 
High grade issue 





79 5.06 A’ 
THE MAGAZINE OF WALL STREET 








5 Bi 


Recent Yield M.W.S. Recent Yield M.W.S. 
Price (%) Rating Price (%) Rating 





Common Stock—Pays $10 annually, 
which is earned by fair margin 


HESAPEAKE AND Onto Rartway Co.— 
Total miles of track operated 2,555.. Major 
part of traffic consists of bituminous coal. 
Lines run through Virginia, Kentucky and 
Indiana. 

First Consolidated Mortgage 5s, ’39— 
Secured by first lien on 665 miles, and 
pledge of bonds and stocks 

General Mortgage 414s, "92—First lien 
on 426 miles and second and third lien 
on other trackage 

Preferred Stock (6%4% Cum.)—Rela- 
tively new issue but entitled to high 
rating. Offers attractive return 


Common Stock—Present $4 dividend 
rate now being covered over four times. 
Minority stockholders objecting, with 
considerable justification, to Nickel 
Plate merger 


CHICAGO AND NoRTHWESTERN Rariway Co. 
—Operates between Chicago and Milwau- 
kee and other points in Northwest. Main 
tracks cover 8,403 miles. Poor earnings 
m recent years. 


Secured 614s, °36—A direct obligation 
of the company and secured by deposit 
of Gen. Mtge. 5s, approximately par 
‘ for par. Attractive 


Ist and Refund 5s, 2037—Secured by 
lien on entire mileage of which 800 
miles is covered by first mortgage.... 


Extension 4s, ’26—Exceptionally well- 
protected 


General Mortgage 5s, ’*87—Covered by 
first and second liens on valuable mile- 


Preferred Stock (7% non-cum.)— 
Showing wide margin over dividend 
despite relatively unsatisfactory earn- 
ings 

Common Stock—Earnings barely suffi- 
cient to cover present $4 dividend 


Cuicaco, MirwauKee & St. Paut Ry. Co. 
-A Northwestern carrier. Earnings 
poor in recent years, but slowly im- 
proving. Has to solve refinancing 
roblem. 
General Mortgage 4%4s, ’°89—First lien 
on 5,708 miles at low rate per mile. 
Entitled to highest rating. Undisturbed 
receivership 
General & Refunding Mortgage 4%s, 
pecan or amy by lien and deposit of 
other bonds. Likely to be exchanged 
for junior securities in reorganization. 
osition speculative. Interest de- 


Conssetiiiin 414s, °32—Are now secured 
equally with General & Refunding 
bonds. (See above.).....csccvcccccces 
Preferred- Stock (7% non-cum.)— 
Heavy assessment probable. Should 
avoided 
Common Stock—Same as preferred... 
Cuicaco, Rock Istanp & Pactric Ry. Co. 
—Main line extends from Chicago to 
Denver, with total of 8,096 miles op- 
erated. Poor record but some im- 
provement last year. 
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General Mortgage 4s, ’88—Outstanding 
at very low rate per mile. Covers val- 
uable trackage 

ist & Refunding Mortgage 4s, '34— 
Not well-protected by earnings but 
have fair equity in assets..........+. ° 


Preferred Stock—(7% cum. to %)— 
Dividend record erratic but showing 
some improvement 

Common Stock—Has paid nothing for 
ten years. Possibility of consolidation 
with Southern Pacific. Entirely specu- 
lative 


DetawareE & Hupson Co.—A hard coaler 


operating from Wilkes-Barre to Rouses 
Point, N. Y. Long record of pros- 
perity. 

Ist & Refunding 4s, *43—Outstanding 
at high rate per mile but protected by 
earnings 

Convertible 5s, °55—A direct obligation 
but having no lien 1 
Capital Stock—Low yield based on pros- 
pect of segregation of coal properties... 


DELAWARE, LACKAWANNA & WESTERN 


R. R. Co—Also a hard coaler but with 
large passenger traffic. Stable earn- 
ings. No funded debt. Operates 1,836 
miles of tracks in New York, New Jer- 
sey and Pennsylvania. 


Capital Stock—Now pays $7 annually, 
including extra div. of $1 paid in Jan. 
Entitled high investment rating. Of- 
fers comparatively low yield 


Erre Rarroap Company—Operates 3,814 


miles of first and second track. Main 
line from New York to Chicago. A 
soft coaler with poor record but prom- 
ising future. 

General Mortgage 4s, ’53 (Series D)— 
A junior lien on valuable property of 
the road 

Cons. Mortgage Prior Lien 4s, ’96— 
Secured by valued liens and deposit 
of securities 

Cons. Mortgage General Lien 4s, ’96— 
Subject to prior lien bonds. (See 
above) 

First Preferred Stock—No dividends 
ever paid. Discounting Nickel Plate 
merger prospects 


Common Stock—Position entirely spec- 
ulative 


Great NortTHERN Rartway Co.—Lines ex- 


tend from Minneapolis and St. Paul 
to Pacific Coast. Operates 11,666 miles 
of track. Earnings are improving. 
General Mortgage 7s, °36—Well se- 
cured by liens on valuable trackage, 
and deposit of securities 

Capital Stock—Preferred, no common 
ever issued. Earnings not up to former 
standard but should do better. Paying 
$5 a share 


Intttnors CentraL Rarroap Co.—Operates 


4,851 miles of main track from Chicago 
westward to Iowa and southward to 
Gulf of Mexico 

Refunding Mortgage 4s, "55—A_ high 
grade bond issue but not attractive at 
market price 
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’34—-Well protected by 
Preferable to 
(See above). 


Secured 534s, 
deposit of other bonds. 
Refunding Mortgage 4s. 


Recent Yield M.W.S. 


Price 


103 


Preferred Stock (6% non-cum.)—Re- 
1 


cently issued. High grade 


Common Stock—Present $7 dividend 
earned about twice over in 1923 


Kansas City SoutHern Ry. Co.—System 
extends from Kansas City to Gulf of 
Mexico, with 1,303 miles of trackage. 


First Mortgage 3s, °50—Exceptionally 
high grade issue 

Refunding & Improving 5s, ’50—Junior 
to Ist Mortgage but a sound investment. 
Preferred Stock (4% non-cum)—Long 
dividend record. Well-protected 
Common Stock—No dividends ever 
paid. Merger possibilities lend specu- 
lative flavor 


VatLtey Rarroap Co-—Operates 
ersey, 


3,511 miles of track in New 
A hard 


New York and Pennsylvania. 
coaler. 

General Cons. 4s, 2003—Selling above 
ET THEO 4.0.00.004:09020604600608 aoe 
General Cons. 5s, 2003—Protected by 
general and collateral liens. Strong 
position 

Common Stock—Now pays $3.50 an- 
nually. Earning prospects fair 


NASHVILLE Rartroap Co.— 
Controlled by Atlantic Coast Line R. R. 
Co. Total trackage 7,688 miles. 
Unified 4s, *40—A high-grade first 
mortgage bond, but yield unattractive. 
First & Refunding 5s, 2003—Secured 
by valued liens and pledge of securi- 
ties. Preferable to Unified 4s. (See 
above) 

Capital Stock—Now pays $6 annually. 
Is earning requirement about twice 
over. Could pay more 


Missouri-Kansas-Texas R. R. Co.—Lines 
comprise about 3,043 miles of track 
in Texas, Oklahoma, Kansas and Mis- 
souri. Has good prospects. 

Ist Mortgage 4s, "90—An unusually 
high-grade security as regards value of 
mortgage 

Prior Lien £s, ’62—Subject to Ist Mort- 
gage bonds but well secured 
Adjustment 5s, ’°67—Direct lien subject 
to all other existing liens. Fairly good 
speculation 

Preferred Stock—(7% cum., after Jan. 
1, 1928—Now paying $5. Full $7 div- 
idend probable later on 

Common Stock—Dividends still remote 


Missourr Paciric RarLRoaD Co.—Operates 
approximately 9,500 miles of tracks. 
Has poor earning record. 

First & Refunding 6s, °49—Secured by 
lst mortgage at very low rate per mile. 
Also by junior liens and deposit of 
securities 

General Mortgage 4s, °75—Lien on 
property subject to Ist and refunding 
bonds. Not attractive 


72 
90 


58 


32 


(%) 


5.08 
5.16 


Rating 


A’ 


B' 


Cc 








Preferred Stock (5% cum.)—No divi- 
dends ever paid. Very small amount 
available in past. Long pull possibili- 


Common Stock—Preferred stock much 
the better speculation 


New York, Cuicaco & St. Louis R. R. Co. 


—Lines extend from Buffalo, N. Y., to 
points in Middle West. Comprise 1,672 
miles of first main track. 


First Mortgage 4s, ’°37—First lien on 
entire property of old N. . oe Chicago & 
St. Louis R. 

Debenture 4s, ’31—Secured by mort- 
gage subject to Ist 4s of 1937. Fairly 
well protected 


Preferred Stock (6% cum.)—Selling at 
a low level and entitled to higher price. 


Common Stock—Dividends being paid 
at rate of $6 annually. Earning about 
twice this amount. Discounting prob- 
able merger benefits 


New York CENTRAL R. R. Co.—Lines ex- 


tend from New York to Chicago, with 

many branches.. Total trackage 17,- 
195 miles. 

Cons. “A,” 4s, "98—Secured by junior 

liens but well protected 


Ref. & Imp. 5s, 2013—Strongly secured 
with respect to assets and earning 


Capital Stock—Present dividend of $7 


covered by wide margin. Unusually 


good issue 


New York, New Haven & Hartrorp R. R. 


Co.—Main line from New York to Provi- 
dence and Boston. 

Convertible Debenture 6s, ’48—Not se- 
cured by mortgage. Unattractive even 
as a speculation 

Common Stock—Has slim possibilities, 
although earnings have shown remark- 
able improvement in last few months.. 


Norrotk & WesTERN Rattway Co.—Oper- 


erates 4,336 miles of track through Vir- 
ginia, Ohio and North Carolina. A 
coal road with good record of earnings. 
First Consolidated 4s, ’96—A _ high- 
grade investment, strongly secured ... 
Div. First Lien & General 4s, "44— 
Practically as secure as First Con- 
solidated 4s, but offer better return... 
Preferred Stock (4% non-cum,)—Safer 
than the average bond issue, due to 
small issue and large earnings 
Common Stock—Pays $8 annually. 
Good average earning power. May yet 
be absorbed by Pennsylvania R. R.. 


NorTHERN Paciric RAILWAY Co.—A North- 


western carrier operating from Wis- 
consin to Oregon. Last few year’s op- 
erations have not been very profitable. 
Prior Lien 4s, ’97—Outstanding at low 
rate per milé under first mortgage 

Ref. & Imp. 6s, 2047—Secured for most 
part by junior liens and pledge of se- 
curities. Fairly attractive 

Capital Stock—Present earnings barely 
cover $5 dividend. Gradual improve- 
ment probable 


Recent Yield M.W.S. 


Price 
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36 


90 


89 


(%) 


5.70 


8.61 


Rating 
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PENNSYLVANIA Rartroap Co.—Has a total 
trackage of 25,000 miles. Good earn- 
ings record. 

Gen. Mtge. 5s, ’68—First and Junior 
liens on valuable trackage and property 


Recent Yield 
(%) 


Price 


Secured 6%s, ’36—Protected by deposit 
1 


f other high-grade bonds 


Common Stock—Sound investment, 
paying $3 per share 


Pere MarguetreE Rartway Co.—Greater 
part of mileage in state of Michigan. 
Should benefit when and if Nickel 
Plate merger is consummated. 
ist Mtge. 5s, °56—First lien on valuable 
trackage and outstanding at low rate 
per mile 
Prior preferred stock (5% cum.)—Fair 
market record with good equity in 
earnings 
Preferred Stock (5% cum.)—A better 
purchase than the prior preferred, in 
view of return, and comparative safety 
Common Stock—Present $4 dividend 
being earned about 3 times. Yield 
rather low 


Reapinc Company.—Controls 5,596 miles 
of tracks. Has an excellent record, 
with good prospects. A hard coaler. 


Jersey Central Coll. 4s, ’51—Secured by 
deposit of securities 


First Preferred (4% non cum. $50 par)- 


—Well secured but yield too low 
Second Preferred (4% mnon-cum. $50 
par)—Not even as attractive as Ist pre- 
terred 

Common Stock—Good speculative pos- 
sibilities. Owns 52% interest in Central 
R. R. of N 


Sr. Louts-SAN Francisco Ramway Co.— 
System aggregates 5,256 miles of road 
running through Missouri, Oklahoma, 
Kansas and Alabama. One of the so- 
called weaker roads. 

Prior Lien 514s, °42—Lien on company’s 
entire property, but not of high grade 
due to irregular earnings 

Adj. Mtge. 6s, ’55—Cumulative income 
bond, secured by lien subject to Prior 
Lien and other mortgages. Fair in- 
vestment 


Preferred Stock (6% non-cum.)—Div- 
idends inaugurated Nov., 1924 


Common Stock—Current earnings at 
rate of $12 a share annually. Initial 
quarterly dividend of $1.25 a share paid 
Jan., 1925 

St. Lours-SouTHWESTERN Rattway Co.— 
Lines extend through Missouri, Tennes- 
see, Arkansas, Louisiana and Texas. A 
fairly good earner. 


First Mage. 4s, ’89—Outstanding at a 
very low rate per mile under collateral 


lst Cons, Mtge. 4s, ’32—Protected for 
the most part by junior liens 

Preferred Stock (5% mnon-cum.)— 
Earnings have shown considerable im- 
provement in recent years 
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39 


78 


M.W:S. 
Rating 
Common Stock—Showing about $8 a 
share but dividends not anticipated for 
immediate future 


Seapoarp Arr Line Rattway Co.—Oper- 

ates through Virginia, Florida, North 
Carolina, Georgia and Alabama. Staged 
remarkable come-back in past year. 
Ref. Mtge. 4s, ’59—Fairly well secured 
and have speculative possibilities 
Ist & Con. Mtge. 6s, °45—Protected by 
first mortgage and deposit of other 
bonds. Not as attractive as the Ref. 
Mtge. 4s (see above) 
Preferred Stock (4-2% non-cum.)—En- 
titled to 4%, then 2% additional after 4% 
on common. A promising speculation. . 
Common Stock—A rather uncertain 
speculation 








SouTHERN Paciric Co.—Lines extend from 
New Orleans to Pacific Coast. Also 
runs a steamship service from New Or- 
leans to New York. Excellent record. 


San Francisco Term. 4s, ’50—Mortgage 
on valuable terminals and land in San 
Francisco 

Central Pac. Coll. 4s, °49—Secured by 
deposit of Central Pacific Ry. Stock.... 
Common Stock—Present $6 dividend 
well protected by earnings about twice 
SE oc sc nucdancenssadsdebide nee 





SouTHERN Ramway Co—A _ southern 
carrier connecting many of the princi- 
pal cities of the south. Recent opera- 
tions have been very profitable. 

Ist Cons. 5s, 94—Secured by valued 
liens and deposit of stocks 

Dev. & Gen. Mtge. 4s, *56—Mortgage 
on all property subject to Ist Consl. lien 
Dev. & Gen. Mtge. 6%4s, '56—Secured 
by mortgage up to 4% interest “rate, but 
additional interest is unsecured obliga- 
tion. Holder should switch to Dev. & 
Gen. Mtge. 4s (see above) 

Preferred Stock (5% non-cum.)—En- 
titled for fair rating but not especially 
attractive at present price 

Common Stock—Pays $5 a share. 
partly discounted improved outlook.... 





Union Paciric Rartroap Co.—Lines extend 
from Kansas City and Omaha, west- 
ward to Pacific. 
lst Lien & Ref. Mtge. 4s, 2008—Out- 


standing at low rate per mile under 
first mortgage on valuable trackage.... 


Preferred Stock (4% non-cum.)—Divi- 
dend earned many times over in each of 
past ten years 
Common Stock—Pays $10 and offers 
good return at market’ price 

WasasH Ramuway Co.—Operates 4,197 
miles of tracks in Illinois, Michigan, In- 
diana, Missouri and Iowa. 
lst Mtge. 5s, ’°39—Secured by first lien 
and valuable trackage 


Preferred Stock (5% non-cum. “A”)— 
Dividend recently resumed on this issue 


Common Stock—Not recommended .. 


Recent Yield M.W.S. 


Price 


47 


68 


87 
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Rating 
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Railroad Valuation—Where Is It? 


Little Progress Made in Valuing Railroad 
Properties—What Hinges on the Outcome? 


By A. M. SAKOLSKI, Ph.D. 





Formerly Valuation Expert of the Delaware & Hudson Co. 


investors at the present time is 

the problem of railroad physical 
valuation. As a means of railroad rate 
adjustment, the Transportation Act of 
1920 provided: 


“In the exercise of its power to 
prescribe just and reasonable rates, 
the Commission shall initiate, modify, 
establish or adjust such rates so that 
carriers as a whole (or as a whole in 
each of such groups or territories as 
the Commission may from time to 
time designate) will, under honest, 
efficient and economical management 
and reasonable expenditures for 
maintenance of way, structures and 
equipment, earn an aggregate annual 
net railway operating income equal, 
as nearly as may be, to a fair return 
upon the aggregate value of the rail- 
way property of such carriers held 
for and used in the services of trans- 
portation.” 


Incidentally, it should be noted that 
this provision adds nothing new in 
theory or fact. Under the law, public 
utilities are entitled to charge rates 
that give “a reasonable return on the 
value of their property.” The perpetual 
difficulty has been to define clearly 
“reasonable return” and “fair value.” 

Since 1914, the Commission, under 
the valuation section of the Interstate 
Commerce Act, has been endeavoring to 
establish by an actual inventory of 
railroad property, a basis of “fair 
value.” No definite results have yet 
been attained, nor is anything along 
this line to be finally and conclusively 
accomplished after years of litigation. 

Under the terms of the Valuation 
Act, the Interstate Commerce Commis- 
sion is to “investigate, ascertain, and 
report the value of all property owned 
or used by every common carrier sub- 
ject to federal regulation.” The Com- 
mission is required to report in detail, 
as to each piece of property, “the 
original cost to date, the cost of re- 
production now, the cost of reproduc- 
tion less depreciation, and an analysis 
of the methods by which these several 
costs are obtained, and the reasons for 
their differences, if any.” 

The broad requirements of the act 
place a stupendous task on the Com- 
mission and on the railroads. Because 
of the magnitude of the work, progress 
in arriving at definite policies and pro- 
cedure has been slow. Conferences be- 
tween representatives of the Commis- 
sion and of the railroads have resulted 
in definite and standard instructions 
regarding certain matters of procedure. 
But the important economic problems 
involved in the question of valuation 
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THREE IMPORTANT VALUATIONS 
Final Decisions of the Interstate Commerce Commission 
San Pedro, Atlanta Kansas 
Los Angeles Birmingham City 
and Salt Lake and Atlantic Southern 
“Final Value” as of June 30,1914(a) $44,960,000 $23,245,257 $49,016,268 
lL ea 1,000,000 500,000 942,500 
Net Increase on Investment since 
Ee ee 10,394,400 1,041,154 10,000,000* | 
EEE ae ee $56,354,400 $24,786,411 $59,958, 768 
Capitalization, Bonds ............. $59,022,000 $9,038,900 $52,426,000 
TR oe casa daceencteanceds 25,000,000(b) 30,000,000(c) 49,959,900 
EDR, See eee $74,022,000 $39,038,900 $102,385,900 


| (a) Property wholly owned and used. 
(c) Underwritten at $12 per 100 shares. 


(b) All owned by Union Pacific. 











have not been worked out,—and will 
not be definitely settled until after 
years of litigation. 

One of the principal sources of diffi- 
culty which has been met throughout 
the whole task of valuation is the lack 
of definite terminology. There is noth- 
ing in the congressional act to indicate 
that any limitation upon the meaning 
of “value” was intended, or that 
“value” in its broadest sense was not 
meant, or that the valuation is to be 
for any particular purpose. The legal 
theory of fair value is comparatively 
new. The Supreme Court in a fre- 
quently quoted opinion (Smyth v. 
Ames) has laid down certain elements 
of value, but has not weighed them in 
any definite scale. The elements of 
“fair value” as stated by Justice Har- 
lan in this well known decision are: 

“The original cost of construction, 
the amount expended in permanent im- 
provements, the amount and market 
value of bonds and stock, the present 
as compared with the original cost of 
construction, the probable earning 
capacity under particular rates pre- 
scribed by statute, and the sum required 
to meet operating expenses are all 
matters for consideration and are to be 
given such weight as is just and right.” 

In the numerous opinions of courts, 
commissions, and legislatures, there is 
a constant and seemingly unavoidable 
confusion of “cost” and “value.” This 
has resulted in a distortion of the eco- 
nomic concept of value, and a substitu- 
tion of engineering and accounting 
opinions for the standard dicta of 
classical economists. The terms “phy- 
sical value” and “fair value”—now so 
flagrantly misused—have not the defi- 





niteness of concept which economists 
of the past generation considered es- 
sential for the establishment of an 
economic doctrine. 


First “Tentative” Reports 


The first important tentative valua- 
tion report of the Interstate Commerce 
Commission, comprised the Kansas City 
Southern System, having 841 miles run- 
ning from Kansas City, Missouri, to 
the Gulf. It was followed by that of 
the Atlantic, Birmingham & Atlantic, 
and the Boston and Maine Systems. 
In these tentative reports and others 
since published no estimates, data, or 
findings were made with reference to 
the so-called “other elements of value,” 
representing the capital outlays for or- 
ganization, traffic development, etc. 
The “original and present cost of con- 
demnation of land and damages or of 
purchase in excess of such original 
cost or present value,” as required by 
the language of the valuation act, were 
likewise not reported. The Division of 
Valuation of the Interstate Commerce 
Commission prepared its estimates of 
value solely from engineering ap- 
praisals of actual physical property in 
use, leaving to the courts the deter- 
mination of other matters, nearly all 
of which are in dispute. 


Most of the railroad companies 
which have been served with notices 
of the tentative valuation of their 
properties have filed, as required by 
law, written protests against the 
figures submitted to the Commission. 
These protests are based mainly on 
the following contentions: 

1. The valuations are incomplete 
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Valuation work of the Interstate Commerce 
Commission is still far from complete and 
it probably will be years before the final 
valuations will be finally fixed by the judicial 
decision of the Federal Courts, as provided 
in the Valuation Act of 1913. In the mean- 
time, there will probably. be much specula- 
tion as to the outcome of valuation estimates 
of the properties of individual railroad 
companies, and market values accordingly 
will be disturbed from time to time by publi- 
cation of new valuation figures or by judicial 
opinions arising from the valuation cases 
brought before the Federal Courts. 
indeed a subject requiring the attention of 
students of the railroad situation. 


was decided on June 7, 
1923, the Atlanta, Bir- 
mingham & Atlantic, 
Georgia Terminal and 
Alabama Terminal, de- 
cided July 20, 1923, and 
the Kansas City South- 
ern, decided in June, 
1924. In all cases, the 
Commission states a 
final single sum value 
of the property owned 
and used, together with 
that used but not owned, 
devoted by the carrier 
to common carrier pur- 
poses, as of June 30, 
1914. This final value 
is declared to be “the 
value for rate-making 
purposes,” and “the fair 
value of the property 
which the carrier holds 
for and uses in the serv- 
ice of transportation 
and upon which it is 
entitled to earn a fair 
return.” The Commis- 


This is 








in that they deal merely with the 
engineering appraisals. They ex- 
clude many “costs” incurred in the 
construction and development of the 
property. 

2. Unwarranted deductions from 
depreciation, the carriers contending 
value have been made on account of 
that as long as a railroad property 
is efficiently and adequately main- 
tained through repairs and renew- 
als, there is no depreciation. 

8. No allowances have been made 
for abandoned property, although in 
many instances abandonments are as 
much the cost of the ordinary Amer- 
ican railroad as is the cost of 
preliminary surveys in originally 
locating the line or the false work in 
building the bridges, and other ex- 
penses incurred in developing and 
operating a railroad plant. 

4. The land values as determined 
by the Commission do not constitute 
the “present value” thereof since no 
additional values have been granted 
for cost of acquisition, severance 
damages, destruction or removal of 
buildings and the like. 

5. Nothing has been added to re- 
production value to represent the in- 
tangible. or so-called “other elements 
of value” which the valuation act re- 
quires to be separately inventoried. 

6. The working capital or quick 
assets of the carriers has not been 
inventoried adequately, although 
such assets are an integral part of 
the railroad property and are essen- 
tial to the operation of the railroad. 


The Final Reports 


Up to the present the Interstate Com- 
me’-e Commission has made public only 
fou’ important “final” valuation re- 
por's exclusive of those tentative 
rep. rts which have become final by lack 
of »rotest on the part of the carrier. 
The published reports comprise the San 
Peco, Los Angeles & Salt Lake, which 
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sion finds that it is un- 
necessary for it to de- 
termine now to what extent or in what 
manner values for other purposes (e.g. 
consolidation and merger) may differ 
from values for rate-making purposes. 


Atlanta, Birmingham & Atlantic 


The Commission places on this prop- 
erty a value of $23,245,257, including 
$2,840,297 for leased lines. The final 
value of the property owned is given 
as $20,487,360. The total outstanding 
capitalization, as of 1914 was $59,565,- 
176, but on December 31, 1915, this was 
reduced through reorganization to $39,- 
255,787. The Commission finds that the 
maximum amount of money that could 
have been invested by the carrier, its 
predecessors and others as representing 
the outside limit of the cost of the 
properties as a whole to date is $33,- 
807,362. The cost of reproduction new 
of the used property was given as 
$26,041,491 and the cost less deprecia- 
tion as $21,228,752. 


San Pedro, Los Angeles & Salt Lake 
Case 


In the case of the San Pedro, Los 
Angeles & Salt Lake, a Union Pacific 


subsidiary, the Commission places the 
value of the property used and devoted 
to common carrier purposes in round 
figures as $45,000,000. The sum of 
$1,000,000 is included in this amount on 
account of working capital, comprising 
fuel, materials and supplies. The cap- 
italization of the carrier on June 30, 
1914, the valuation date, is given as 
$81,274,000 and the investment in road 
and equipment as stated on its books 
was $76,391,598. The report also notes 
a net increase of $10,394,393 in the 
original cost of the property owned and 
used, reported by the carrier as having 
been brought into operation from July 
1, 1914, to December 31, 1921, thus 
making a total value at the latter date 
of slightly more than $55,000,000. 


Kansas City Southern Valuation 


A final value has also been placed on 
the Kansas City Southern Railroad 
Company. This as pointed out above 
was one of the first companies which 
received a “tentative valuation” about 
four years ago. The results as shown 
by the Commission’s report are being 
vigorously protested by the company’s 
officers. The commission found $49,- 
016,268 to be the value for rate mak- 
ing purposes as of June 30, 1914. 

In contrast with the figures men- 
tioned above it appears that the 
outstanding capital liabilities of the 
carrier on valuation date were $99,011,- 
900. The aggregate market value of 
the outstanding securities averaged for 
the five years next preceding the valu- 
ation date was $62,173,595. These se- 
curities represent investment in non- 
carrier as well as carrier property. 
The non-carrier property, however, as 
of valuation date consisted only of 
61.37 acres of land acquired at a cost 
of $13,832; investment in affiliated or 
subsidiary companies, the value of 
whose property is included in the Com- 
mission’s finding of final value and an 
item of $2,522,336 carried in the ac- 
counts as “investment in other com- 
panies.” 


Ann Arbor Railway Company 


The Ann Arbor Railroad Company 
was given a final valuation in August, 
1924. Its property “owned and used” 
devoted to common carrier purposes 


(Please turn to page 94) 














ber 31, 1924: 


Final Reports 
By default 


By decision 





Tentative Valuation reports 


To be served 
Total 


Status of Valuation Cases 


The following table shows the status of the final and 
tentative valuation reports served on the roads up to Decem- 


No. of Reports 


Per Cent of 
Miles’ of Road Total Mileage 
4,470 18 


4,725 1.9 


9,195 3.7 


81,961 
162,416 


244,377 




















Money, Credit and Business 


The Checkered Scene of Business 


Have Business Statistics Failed as a Barometer? 


—What the Country Thinks of the Outlook 


By ARCHER WALL DOUGLAS 


Ex-Chairman, Committee of Statistics, U. S. Chamber of Commerce 


soil, and the story of experi- 








HERE is but one way at 
present to get a true con- 
ception of the nature and 

trend of business and that is 
to be in touch with actual facts 
and prevailing sentiment, 
rather than trust to such con- 
ventional barometers as the 
course of the stock market, 
iron and_ steel production, 
freight car loadings, bank 
debits to individual accounts, 
and the like, for they all 
seem to have proved broken 
reeds to lean upon during the 
last six months. 

The story that comes to me 
from trained observers in all 
sections is one of the much 
mixed conditions, often cheek 
by jowl, but of generally wide- 
spread, fundamentally sound 
nature. 

This is especially true of 
Agriculture which is engaged 
in the all important task of 
preparing for the coming 


W 


editorial viewpoint. 





HILE our views and those of Mr. 
Douglas are somewhat at variance on 
the outlook for business, we have deemed it 
essential to publish his statement as it reflects 
the opinion of many competent observers. 
THE MAGAZINE OF WALL STREET does 
not follow the narrow policy of excluding 
material from its columns merely because it 
may happen to differ from the expressed 
In fact, we purposely 
invited Mr. Douglas to give us this statement 
so that our readers perhaps might gain a 
broader picture of the business situation. 
Mr. Douglas, of course, is one of the best 
known American business observers. 


ence is that two successive 
failures of corn are practically 
unknown. As a whole the 
farming community do not ex- 
pect the present high prices 
of agricultural commodities to 
carry over into another post 
harvest season. For while the 
farmers have no apprehen- 
sions about the future, neither 
have they any delusions. So 
it is that the many forecasts 
of imminent and abounding 
prosperity from supposedly 
high sources fall upon deaf 
ears. 

The farmers are thinking 
mostly for themselves, for the 
world of agriculture has today 
a wider knowledge of present 
happenings and of future 
likelihoods than ever before, 
and is consequently taking 
more thought of the morrow 
and of its uncertainties. More- 
over, the many hundred farm- 





er co-operative societies take 





harvest. There is generally 
present the essential feature 
of such successful preparation, that of 
abundant moisture in the soil, not only 
to start the growing crops, but likewise 
to maintain a reservoir of water in the 
ground against the blazing suns of 
June and July. There is exception to 
this, as to every general statement, for 
Arizona, New Mexico and Texas need 
rain in most sections though the dry 
spots have grown fewer in the past two 
weeks. 

In Texas, where rain has not fallen 
recently, the situation borders on the 
serious, for time is short when cotton, 
the all important crop, can be planted 
with hope of successful harvesting. 
The result is scant buying by dealers 
and consumers until there be more 
definite knowledge of future prospects. 
This too despite the fact that Texas 
farmers had in succession two of the 
largest cotton crops ever picked, and 
are on “easy street” as to cash in bank 
and debts discharged. 


What the Farm Community Expects 


The reverse of this picture is the 
breaking of the prolonged, destructive 
drought of last season in all the terri- 
tory west of the main range of the 
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Rockies, and the consequent hopeful- 
ness and courage which everywhere 
prevails in that section. For the agri- 
cultural situation is universally the 
product of two factors; the result of 
last year’s harvest, and the outlook for 
the coming one. This is illustrated, on 
the one hand, in Kansas and Oklahoma, 
where grain yields in 1924 enabled the 
farmers to pay off their accumulated 
obligations and still carry a balance in 
the bank. Yet their buying is only for 
immediate needs, for they know full 
well that the present high prices of 
corn, wheat and oats are likely to be 
lowered by the coming harvest, and so 
they are sitting tight and conserving 
their resources that they may go far, 
and not be dissipated in advance. This 
caution in spending has been accent- 
uated of late by the riot of speculation 
and manipulation in the grain market 
and the collapse that resulted. 

On the other hand, in the great Corn 
Belt that stretches from Nebraska east- 
ward to Pennsylvania, there was only 
fifty per cent yield in 1924 of corn, the 
great cash crop, and much of it was 
unmarketable because of poor quality. 
Yet the feeling there is most hopeful, 
for there is abundant moisture in the 


constant counsel together as to 
how they shall better their calling and 
lessen its manifest hazards and 
chances. Their principal and most 
difficult problem is to co-ordinate sup- 
ply to demand, a problem complicated 
by the uncertainties of weather and of 
the extent of possible damage by 
predatory insects. In this respect they 
are far less fortunate than industrial 
life which has learned how to reduce 
output when orders fall off, and thus 
prevent those fluctuations in costs of 
commodities which are the bane of ag- 
ricultural production. 

There is much contrast of produc- 
tive activity in industrial life, even in 
similar lines. Silk mills are very busy, 
and with good output, since silk is 
much in favor, particularly rayon, the 
artificial fibre. Cotton mills are not~ 
so well employed, for cotton fabrics 
are still too high to induce liberal 
buying by the consumer. Woolen 
manufacturers are having a troublous 
time, all because the consumer is en- 
tirely indifferent to the logic of the 
situation as represented by the com- 
parative scarcity of sheep and wool in 
relation to the growth of the popula- 
tion, who continue to wear old clothes 

(Please turn to page 67) 
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‘How to Finance and Build Your Business” - 


“ A Department of Inspiration and Practical 
Suggestion. written by Business Leaders for Business Men 


How to Avoid Losses in Granting Credit 


Up-to-Date Methods of Curbing Credit Losses— 
Some General Principles Worth While Following 








By J. H. TREGOE 





Executive Manager National Association of Credit Men 





It is well understood 





Editor’s Note: In 1928, 
the inefficiency of its 
credit manager was said 
to have cost an impor- 
tant N. Y. Department 
store upward of one 
million dollars in losses. 
Every business man who 
must grant credit in 
order to conduct his bus- 
iness profitably knows 
how difficult it is to min- 
imize losses and yet is 
appreciative of the fact 
that he cannot continue 
in business without tak- 
ing the risks involved in 
giving credit. 

Nearly the entire busi- 
ness world operates to- 
day on credit and those 
responsible for the suc- 
cessful handling of the 


authority of the subject. 


HE Business Service Department was launched in 
response to insistent demand from our sub- 
scribers whose confidence we appreciate. 
ization is in a unique position to analyze the methods 
of leading companies and their management since in- 
vestigation into the position of securities first demands 
careful study of management method, financing, 
markets, sales and other important factors on which 
business depends. We are glad to turn this informa- 
tion over to our thousands of business-men readers for 
their use in their every-day business affairs. Each arti- 
cle of this series has been written by an acknowledged 
We invite a careful reading 
of the Department and shall be glad to answer ques- 
tions on the various subjects discussed. 


This organ- 


that a credit policy so 
conservative as to elimi- 
nate all losses is certain 
also to eliminate a great 
deal of profitable busi- 
ness. 

The laws of the United 
States make it danger- 
ous for a purchaser of 
goods on credit to mail a 
false statement to his 
creditors or prospective 
creditors with the view 
to securing merchandise. 
The credit executive 
ealls for a financial 
statement from the 
customer and in _ this 
connection makes good 
use also of the property 
statement blank recom- 
mended by the National 
Association of Credit 








problems attached may 
be said to occupy a posi- 
tion of importance second to none. 
While of course these problems vary in 
different businesses and in different 
localities, there are several general 
principles which must be followed in 
all cases if unnecessary loss is to. be 
avoided. This article deals with these 
general principles. 


involves problems falling into 
three main classifications: 

First: The concern’s relations with 
its customers must be conducted in 
such a way as to build up the maxi- 
mum voiume of business and show 
a minimum of bad debt loss. 

Second: The credit man must deal 
with his own business associates so 
helpfully and tactfully that the credit 
department is looked upon as an 
essential and profitable part of the 
business. 

Third: Credit granting must be 
considered a useful and honorable 
calling with its “professional” ethics 
and its sense of responsibility to all 
concerned. 


Problems With the Customer 


“Sell them all—some of them will 
pay!” This is the doctrine of the 


TT. granting of commercial credit 


credit man who does not deserve to 
hold his job. The modern credit ex- 
ecutive is constantly on the alert to 
grant credit to customers endowed with 
the requisite amount of the three C’s 
of credit, namely, Character, Capacity 
and Capital. He makes use of every 
possible source of information about 
the prospect and the customer already 
secured. He uses the reports of the 
commercial agencies and gets all avail- 
able data from the credit interchange 
bureaus in the various commercial 
centers or joins the Central Inter- 
change Bureau in St. Louis which 
is a pool of information collected from 
scores of local bureaus. He subscribes 
to clipping bureaus, reads carefully at 
least one good daily paper and the 
trade papers in his particular line. He 
is in touch with the credit executives 
of the concerns which compete with his 
and, by co-operating with his fellow 
professionals in the field of credit, pre- 
vents many losses that might otherwise 
have occurred. 

In the ancient days of credit grant- 
ing in this country there were some 
so-called credit men who considered 
their work well done if they could show 
a record of no bad debt losses, but such 
credit men are seldom to be found to- 
day. 


Men and used through- 
out the country by the millions of copies. 
- The analysis of the customer’s state- 
ment is made with the utmost care by 
the credit man. He expects to find that 
the liquid assets,—cash, accounts re- 
ceivable, bills receivable, prepaid ez- 
penses and inventories,—outweigh the 
liquid liabilities at least two to one. 

The credit man frequently has the 
advantage of a credit report from the 
salesman who has secured the order. 
This report usually answers such ques- 
tions as: 


1) How long in business? 

2) Amount of stock carried? 
Amount of bills carried? 
Capital invested? 

Is location good? 

Intention to discount? 
Amount borrowed from bank? 
Amount borrowed from _indi- 
viduals? 
Names of all 
partners? 


officers and 


Fraternal Co-Operation 


A steady stream ‘of information is 
flowing back and forth across the coul- 
try between the members of the 
National Association of Credit Men, 
who look upon hearty co-operation #8 
a necessity in present day comm:rce. 
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ment of any modern 





W HILE this article deals more particularly 
with the problems of credit men as such, 
the general principles which are enunciated 


should be followed by small business people 


who act as their own credit men. 


nowadays is to use specially trained individuals 
in the granting of credit and this is the method 
employed by the larger organizations. Where 
the small business man cannot afford the service 
of the credit man, it is obviously his business to 
take over such functions himself. In that case, 
he must be doubly careful in questions of grant- 
ing credit and he should be on the watch con- 


stantly to exercise rigorous supervision of his 


outstanding accounts. 


mercantile or manu- 
facturing concern is 
genuinely a part of 
the business, where- 
as only a few years 
ago the credit de- 
partment used to be 
looked upon as a 
necessary evil, where 
a few necessary but 
painful details were 
attended to and 
where a_ profes- 
sional grouch spent 
his time in hamper- 
ing the aggressive 
and profitable op- 
erations of the 
salesmen. 

The salesman of a 
well-organized com- 
pany today is likely 


The tendency 








A considerable part of this information 
is carried by the Trade Inquiry Blanks 
recommended by the Association. 

Aside however from all financial and 
material information which the credit 
man may be able to collect, he must 
secure every detail of information on 
the character, ability, habits and asso- 
ciates of the customer. It is this 
analysis of the human character in 
credit which is not only the credit man’s 
greatest problem but his most fascinat- 
ing one. 

There has grown in credit work of 
late years what has come to be known 
as Business Service, which is the 
fostering and guiding of the customer 
by the credit department. 

Credit executives who are practi- 
tioners of Business Service frequently 
go so far as to supply customers with 
advertising material and even with 
bookkeeping systems. A pamphlet en- 
titled “A Business Enterprise,” which 
is a primer of bookkeeping, was first 
issued some years ago by the National 
Association of Credit Men and re- 
printed several times and also printed 
as a serial in various trade papers. 
Tens of thousands of retailers have 
received this primer gratis from credit 
men. It is so simple that a retailer who 
can read and has even a rudimentary 
knowledge of arithmetic can, with its 
aid, keep his accounts straight. This 
is but one of the constructive acts of 
practitioners of Business Service. 

Besides organizing and operating the 
credit department,— which includes 
having an up-to-date and detailed 
knowledge of office mechanics and 
methods ,—instructing subordinates 
and developing successors, the credit 
man of today has always in mind the 
problem of co-ordinating his work with 
that of the other departments, especial- 
ly with the sales department. In pro- 
gressive organizations bickering and 
jealousy between sales executives and 
credit executives is almost a thing of 
the past. The damage done to a con- 
cern by a lack of co-operation between 
departments is nowadays clearly recog- 
nized by the real leaders of American 
business. 

At least 90 per cent of all business 
is done on credit. The credit depart- 
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to consider the pro- 
gressive credit man- 
ager a friend as helpful to him and as 
powerful as the sales manager. 

The credit man must also be an adept 
at writing letters to merchant debtors 
which will secure needed information 
and finally the payment for goods de- 
livered. 


Problems In Dealing With His Fellows 


The era of tremendous expansion of 
American business and of co-operation 
between business men was ushered in 
about the time of the founding of the 
National Association of Credit Men, 
which was in 1896. Today credit men 
of manufacturing, wholesale and bank- 
ing houses are or- 
ganized in 130 local 
associations from 


the tens of millions of dollars. 

Credit men have Set up a National 
Institute of Credit where Basic 
Economics, Accounting and Credits 
and Collections, are taught to am- 
bitious workers in the field of credit. 

The credit fraternity issues regularly 
a number of publications, including a 
magazine, the Credit Monthly, now 
completing its twenty-sixth annual 
volume, a Credit Man’s Diary and 
Manual of Commercial Laws, now in 
its sixteenth year, and various bulletins 
on legislation, etc. The business meet- 
ings of local organizations of credit 
men are attended by thousands who are 
still advancing in their profession, and 
the annual conventions of the credit 
men are considered of sufficient im- 
portance to be recorded in the daily 
press of the entire country and ad- 
dressed by public men of high standing 
both in education and government. 

Thus the problems of keeping in step 
with an exacting, interesting and pro- 
gressive profession is a serious one 
with the credit grantor. 

Every business man may well ac- 
quaint himself with current develop- 
ments to eliminate so far as possible 
unnecessary risks in granting credit. 
Certainly, it is clear that credit is the 
life of modern business and without 
a clear understanding of its functions, 
it is difficult to see how business can 
be run on a stable basis. To those 
whose special work it is to operate 
credit departments of business organi- 
zations, there is little excuse indeed for 
not keeping in close touch with any 
conditions which may affect his work. 


_A Sample of An Efficient Trade Inquiry Blink 





Boston to Los An- 
geles and from Du- 
luth to New Orleans. 
These associations 


are under the gen- Nam 


TRADE INQUIRY BEANK 


KINDLY GIVE Us BfLow YOUR EXPERIENCE wirn 


Milwaukee, Wis, 


Bessci. 





eral organization of P.0.. 





the National Asso- 
ciation of Credit 
Men, whose aggre- 


From whom we have 


order for $. 





ALL INFORMATION WILL BE C 


(indieete whether fret order) 





STRICTLY 


Yours truly, 





gate membership is 


APPROVED AnD ADOPTED BY 
NATIONAL ASSOCIATION OF CREDIT MEN 


JOHN DOE & COMPANY 





thirty odd thousand 
houses. 
Credit men main- To 





tain in various cen- 
ters bureaus for the 





interchange of credit 
information and ad- 
justment bureaus 
which at low cost 
liquidate the affairs 





of hopelessly incom- 
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petent merchant 
debtors and set 





wabbly merchants on 
their feet and on 
the road to success. 
A nation-wide inves- 
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cution department 
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Account secured 





credit men for the 


Notes paid af matertty 





gathering of  evi- 


Makes enjast came 





dence against the 
commercial crooks 





Collected by ctternay 





whose depredations 
represent annual 
losses running into 
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Will Bond Market Take 
Lease of Life? 


—Present Tendencies and the Outlook— 


URING the past year, the bond 
market has given an exhibition 
of comparative stability not wit- 
nessed since the pre-war days. As in- 
dicated by the accompanying chart, 
showing the movement of 40 repre- 
sentative bonds, the extreme high dur- 
ing the past twelve months was 83‘and 
the low about 78. This five-point 
range represents about the fluctua- 
tions in most of the high-grade issues. 
Favored by low money rates and an 
abundance of investment funds, the 
bond market has enjoyed a consider- 
able degree of activity not shown in 
the actual price range. Thus, N. Y. 
Stock Exchange transactions in bonds 
averaged about 319 millions par value 
monthly in 1924, whereas in 1923 the 
average was only about 275 millions. 
The current average, however, is 
slightly below that of 1922, which was 
the best bond year in history. On the 
other hand, there are about eight times 
as many transactions in listed bonds 
as in 1913, the year before the war. 
The great increase in public interest 
in bonds has been 
stimulated not ‘gene 
only by the re- 
serve funds avail- 
able for invest- 
ment, but by the 
creation of the 
army of Liberty 
bondholders serv- 
ing to educate 
the public in a 
permanent way. 
Nor do transac- 
tions on the N. Y. 
Stock Exchange 
indicate the real 
scope of bond in- 
vestment when 
all the unlisted 
issues are consid- 
ered, including 
real estate mort- 
gage bonds, for- 
eign issues pri- 
vately handled 
and the hundred 
and one types of 
domestic issues 
many of which 
are sold in bulk 
to a few wealthy 
investors such as 
the insurance 
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companies and the savings banks. 

In the past year alone, over one bil- 
lion dollars in foreign bonds was sold 
in the American market with about 
four hundred millions more on the way 
this year. United States citizens hold 
billions of dollars of foreign securities, 
excluding their interest in inter-gov- 
ernmental obligations. 


Domestic Financing 


Financing of domestic municipal and 
state issues amounted last year to the 
imposing total of 2.4 billion dollars. In 
1923, it amounted to 1.6 billions, in 
1922 to about the same, and in 1921 to 
about 2.1 billions. In 1915, the total 
amounted to only 650 millions. When, 
at the same time, it is considered that 
in 1924 we floated in capital issues 
alone 3.2 billion dollars par value and 
in 1923, 3.6 billions, the enormous ab- 
sorptive capacity of this country in re- 
gard to investment purchases can bet- 
ter be appreciated. 

The current trend of financing is to- 
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ward redempti:» of high coupon-rate 
issues floated sibsequent to the war in 
the last period of inflation and hig! 
money rates. Eight per cent issues 
have dwindled in number with the re- 
covery in earning power of the various 
companies over the past few years 
New bond issues bearing five and six 
per cent are being put out in thei: 
place, the net effect being a consider- 
able savings in interest expenditures 
(Current news in regard to redemption 
of issues by leading corporations are 
regularly published in our department. 
What the News Means.) 


The Outlook 


In regarding the outlook for bonds, 
one is naturally confronted with the 
question of money rates. Based on the 
current average rate of about 44% 
for time money, it would seem that the 
average price of 40 bonds should reach 
the old high levels back in 1913, when 
it touched 90. The present average 
level is about 83. Yet, it is not. prob- 
able that bonds 
will get back to 
their old high 
figures, the rea- 
son being the 
great increase in 
the number of is- 
sues and the 
augmented com- 
petition which 
has been brought 
about in _ this 
way. For exam- 
ple, there is no 
inducement to 
purchase an old- 
line gilt-edge 
bond with a 4% 
coupon rate at 90 
where it would 
yield on a straight 
basis only 4.4‘, 
when a new bond 
equally well se- 
cured can.be pur- 
chased at the 
same price, but 
with a 5 or 5%% 
coupon rate and 
with a _ conse- 
quently increased 
(Please turn 

page 94) 
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investment channels during the 

past two weeks was the return 
of England to the gold standard. This 
naturally had a stimulating effect on 
investment circles. United States 
Government loans were a shade higher 
and gilt edge securities generally held 
their price levels, but it was noticeable 
that, in this division of the investment 
list. as has been the case for months, 
the general level of prices for this char- 
acter of securities failed to show im- 
provement. Advances were fractional, 
as will be noted from quotations of the 
high grade bonds carried in the Bond 
Buyers’ Guide, which is representative 
of results generally among the high 
grade issues. 

It was in the middle grade and 
speculative classes that activity cen- 
tered and, in this section, there were 
some substantial advances, especially 
among the rail loans. All the St. 
Louis-San Francisco issues were in de- 
mand at rising prices, the prior lien 4s 
advancing two points to above 76. 
Western Pacific first 5s, Missouri, Kan- 
sas & Texas prior lien 5s and adjust- 
ment mortgage 5s. Kansas City Re- 
funding 5s, ete., gained two points. 
Seaboard Air Line bonds also reached 
new high levels, with especial activity 
and strength in the adjustment mort- 
gage 5s. Missouri Pacific refunding 
6s lost a point, but this was due to of- 
fering of additional bonds under the 
mortgage which had to be assimilated 
by the market. With this issue out of 
the way, these 6s should resume their 
natural market position in relation to 
prices of other bonds in the same class. 
Boston & New York Air Line 4s of 
1925, were also in demand selling at a 
price above 73. 

The utilities were more active than 
for some time. Virginia Railway & 
Power 5s sold above 96, and Hudson 
& Manhattan refunding 5s reached 90, 
a new high for the movement. Man- 
hattan Railway 4s recovered from their 
recent sinking spell, selling above #0. 
Another strong spot was the Empire 
Gas & Fuel 7%s. Interborough and 
Third Avenue Railway issues were 
somewhat stronger. , 

Industrials, as a rule, were little 
changed. Sugar bonds were inclined 
to sag owing to the low prices for 
sugar and outlook for the industry. Al- 
though this was reflected in consider- 
able lower prices for sugar company 
stocks, declines in bond quotations were 
mly fractional. The Warner Sugar 7s 
were an exception, gaining over a 
point 

Developments during the past two 
weeks have shown that investors are 
searching for issues behind their cur- 
rent market levels and, as these are 
discovered, quotations for such securi- 
ties advance to a position more in line 
with other securities of like character. 


MONG the important influences in 
ys 











BOND BUYERS’ GUIDE 


(Bonds listed in order of preference) 


HIGH GRADE 


(For Income Only) 
Non-Callable Bonds: 


Great Northern Genl. 7s, 1936 
Atlantic & Danville Ist 4s, 1948 
bag = Union Telegraph Co. 

New York Edison Co. 6%s, 1941. 
Chicago & Northwestern 7s. 1930.. 
Delaware & Hudson 7s, 19380 
New York Dock Oo. 4s, 1951........ 


Callable Bonds: 


Armour & Co. Real Estate 4%s, 1939. 
Laclede Gas Light Coll. & Rfd. 5s, 1963 
Canadian General Electric deb. Gs, 1948.. 


MIDDLE GRADE 


(For Income and Profit 
Railroads: 


Cuba R. R. ist 5s 
St. L. & 8. F. 


Missouri Pacific Ist & Rfd. 6s, 

Baltimore & Ohio Convertible ihe. 1933... 
Baltimore & Ohie Rfd. 5s, 1 

Missouri, Kansas & Texas Peles Lien 5s, 
Boston & New York Air Line 4s, 1955 
Kansas City Southern Rfd. and Imp. 6s, 1 
Minneapolis, St. Paul & Sault Ste. Marie 
Rutland R. R. Ist 4%s. 1941 


Industrials: 


South Porto Rico Ist Mtg. and Co. 7s, 
Sinclair Pipe Line 5s, 1942 

Goodrich, B. F., Co. Ist 6%s, 1947 
California Petroleum Corp. 6%s, 19383 


Armour & Co. of Del. ‘Ist 5s, 
Anaconda Copper Mining Co. Ist 6s, 
Union Bag & Paper Co. Gs. 1942 


Public Utilities: 


Manhattan Railway Cons. 4s, 1990 

Amer. Water Works & Elect. Corp. Col. 
Ohio Public Service 7s, 1947 

United Fuel Gas 6s, 1936 

Virginia Railway & Power 5s, 1934 
Hudson & Manhattan Refunding 5s, 1957 
American Gas & Electric 6s, 2014 
American Power & Light Deb. 6s, 2016 
Kansas Gas & Electric 6s, 1952 

Havana Elec. Ry. Light & Power 5s, 1954 
Commonwealth Power Corp. 6s, 1947 
Manitoba Power Company 7s. 1941 


SPECULATIVE 


(For Income and Profit 
Railroads: 


Chesapeake & Ohio Conv. 5s, 1946 

Erie Genl. Lien 4s, 

St. Louis & San Francisco Adj. Mtg. 
Missouri, Kansas & Texas Adj. a Aw 
International Great Northern Adj. 

Chicago Great Western Ist 4s, 196: ” 
Western Maryland Ist Mtg. 4s, 1952 

Rock Island. Ark. & Louisiana Ist 4%s. 1994 


Industrials: 


Pan Amer. Petroleum & Transport Conv. 6s 
Cuba Cane Sugar 7s, 1 

International Mercantile Marine 6s, 

American Agricultural Chemical Co. 7%s, 1941 
Warner Sugar Refining Co. Ist 7s. 1941 


Public Utilities: 
Empire Gas & Fuel 7s, Series ‘‘A’ 


Hudson & Manhattan Adj. Income 5s. 1957 
Interboro Rapid Transit 5s, 1966 
Third Avenue Railway Rfid. 4s. 1960 
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¢ Callable in 1936. { This represents the number of times interest on the companies’ entire 
outstanding funded debt was earned, based on earnings during the last five years. Includes 


However i ; 
er, owing to present price levels, government payments during period of government operations of railroads. 


great care is necessary in making such 
selections, but commitments in this sec- 
‘ion of the bond list should in the long 


Tun continue to be productive of the 
best results. 


(a) Lowest denom., $1,000. (aa) 1922. (b) Lowest denom., $500. (c) Lowest denom., 
$100. (d) Lowest denom., $50. © Average last three years. f Average last two years. 
ge Average last four years not include interest on adjustment bonds. 
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Public Utilities 


Are the Traction Companies Over 


the Grade? 


Some Recent Developments in the Trac- 


tion Field and What They May Portend 


“I am feeling exceptionally good 
over the whole situation today.”— 
President Hugh J. Sheeran, of the 
New York Railways Co., in a re- 
cent statement to the press. 


R. SHEERAN’S optimism, inter- 

estingly enough, is shared in 

well-informed traction circles 
generally. Traction observers fully real- 
ize the oppressive burdens under which 
many of the companies in this field are 
struggling. They recognize that the 
field itself has been singularly unpro- 
ductive in recent years. They do not 
belittle for a moment the herculean 
tasks confronting the executives charg- 
ed with the satisfactory, safe and profit- 
able operation of traction lines. And 
yet, instead of being gloomy or dis- 
couraged, as one might expect, they are 
inclined to take a cheerful view of. the 
outlook. 

Now, traction-operatives are a 
pretty cold-blooded and disillusioned 
set of mortals. Some of them, indeed, 
have become prétty cynical. They 
have seen demigogery at its worst. Cer- 
tainly they have known public prejudice 
and private bias in their most malig- 
nant forms. And they long - since 
learned what it means to operate, year 
after year, “in the red.” If even one 
of them can feel “exceptionally good 
over the whole situation,” then there 
must be something more in the traction 
situation than meets the eye of the av- 
erage layman. 

As a matter of fact, several factors 
contribute to the encouragement felt 
by traction people. One factor is the 
improvement effected in the position of 
some of the leading traction corpora- 
tions. Another is the turn for the bet- 
ter in the attitude of the public toward 
the traction industry. 

Mr. Sheeran’s company is an out- 
standing example of the shift for the 
better in the position of some of the 
leading traction companies. The New 
York Railways Company has been in 
receivers’ hands since 1919. It was 
one of the many traction companies to 
be caught in recent years between the 
upper and nether millstones of over- 


By JOHN E. SCHERER 








How One Traction Com- 
pany Has Strengthened 
Its Position 
Old Capitalization of N. Y. Railways 
Co., $91,366,455 

New Capitalization, $40,163,622 
Fixed Charges on Old Capitaliza- 
tion, $2,098,059 
Present Fixed Charges, $1,005,500 
Total Charges on Old Capitaliza- 
tion, $3,628,533 
Present Charges, $2,171,628 


In addition to the saving in capital 
charges, N. Y. Railways reports con- 
siderable progress toward reduction 
of operating expenses. 




















capitalization and excessive costs (by 
comparison with revenues). 

Recently, a reorganization plan was 
promulgated. Under this plan a ruth- 
less scaling down of capitalization was 
planned, providing principally for a 
heavy reduction in fixed charges. Thus, 
total capitalization was reduced from 
(in round numbers) $91,000,000 to 
$40,000,000; Total charges from 
3.6-millions to 2.2-millions; and Fixed 
Charges from 2.0-millions to  1.0- 
millions. 

It is already possible to see a pro- 
nounced change in the better in the 
New York Railway Co.’s results, as 
a result of this capital revision. Ad- 
ditional encouragement is derived from 
the belief, which is pretty soundly 
based, that the saving in fixed charges 
will be duplicated by other savings de- 
rived from operating economies in- 
stituted by the management. 

As indicated, the improved position 
of the New York Railways Co. is du- 
plicated elsewhere; nor have the gains 
scored by other companies been ob- 
tained, as in this case, largely at the 
expense of old-security holders. Fre- 


quently, those gains have resulted 
from large savings in operating ex- 
penses effected by the managements of 
the companies in point. For one of the 
most striking examples in this class 
it is necessary to travel to up-state 
New York in the Utica-Rochester- 
Schenectady section where the New 
York State Railways Co. operates. 

Since 1918, and speaking compara- 
tively, the New York State Railways 
Co. has operated on a practically un- 
changed gross. During every year of 
that period, however, its reports have 
shown a truly amazing improvement 
in net earnings. The whole improve- 
ment for the period is indicated by the 
fact that the company’s balance before 
dividends since 1919 has increased 
nearly 200%, against an increase of 
less than 11% in gross revenues. 

It will be noted that traction-man- 
agements differ as well as traction-di- 
rectorates, and that a startling im- 
provement in the operating results of 
one or two companies, or an occasional 
wise revamping of a top-heavy capital 
structure is no assurance that all other 
companies in the field will go and do 
likewise—with equally good results. 
However, the examples quoted go to 
show what can be done; and since it 
happens that other traction-corpora- 
tions elsewhere in the country are be- 
ginning to follow suit, it seems fair to 
say that the change for the better is 
gradually permeating the field as a 
whole. Thus, the sentiment in favor 
of revamping capital structures to ac- 
cord with earning-powers, besides being 
exemplified in New York City, has re- 
cently gained very general support in 
San Francisco, and the terms of a re- 
organization plan providing for a 
similar reduction of bonded indebted- 
ness and fixed charges of the United 
Railways is expected momentarily. 


Improved Public Sentiment 


Referring to improved public senti- 
ment towards the tractions, the writer 
is reminded of a little incident which 
occurred only a few weeks ago in & 
little village in a large eastern state. 
It is a purely local incident, but it is 
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not without its value as an indication 
of which way the wind is blowing: 
The Board of Trustees of this little 
village, practically forced to do so by 
public clamor, had opened its meeting 
to the public for an expression of views 
on the question (broadly rendered): 


“Shall we invite the Railways 
Company to extend its rapid tran- 
sit line to our village knowing that 
it will not undertake this extension 
unless a 2-cent fare increase is 
granted on those of its trolley lines 
now operating in our village?” 


The open meeting developed into a 
mass meeting. Old timers in the com- 
munity said that no previous meeting 
had ever been so well attended. Old 
“Doc” Sloan, never an office-holder, 
arose: 

“The question,” he said, in his own 
words and dialect, which I shall not 
attempt to reproduce, “revolves around 
whether we are going to permit the 
Railways Company to charge an in- 
creased fare. Gentlemen, I ask you: 
How much office-rent do you pay today, 
as compared with ten years ago? What 
do you pay for an office-boy today, 
as compared with ten years ago? What 
do you pay for clothing today, by com- 
parison—and for food? What do you 
CHARGE for your services today by 
comparison with 1914—you, Mr. 
Painter, and you, Mr. Carpenter, and 
you, Mr. Electrician? If your price- 
scale had been five cents per unit be- 
fore the war, what would it be now? 
And with it what it is, how can you 
deny the right of a street railway com- 
pany, or any other corporation, to in- 
crease its charges. to customers?” 

The effort, which was delivered with 
great passion and genuine feeling, 
provoked general applause. Other 
speakers, equally favorable, arose and 
received more applause. Call came 
from the Chair, finally, for the senti- 
ments of objectors. 

Of the latter, it developed, there were 
only two. One was a gentleman not 
long from Sunny Italy who declared, in 
effect, that the ills of the Railways 
Company were due to declining patron- 
age rather than increased costs. “Look- 
a-da cars,” he cried, passionately, 
“Tell-a-me dis: Do not one-hundred 
per cent less people ride today dan be- 
fore-a-da war?” It took a moment for 
the effect of a 100% decline in patron- 
age to become apparent to the rest of 
the meeting; when it did sink in, how- 
ever, there arose a veritable storm of 
laughter. The speaker, much embar- 
rassed and befuddled, sank red-faced 
back into his chair. He is probably 
wondering to this day what was wrong 
with his arithmetic. 

Came the next objector—very in- 
tense, very weighty, very profound. 
For upwards of ten minutes he in- 
duleed himself in a continuous stream 
of totally extraneous remarks. At last, 
he was interrupted by a local lawyer 
whe roared: 

“Tf the gentleman can walk as long 
as -e can talk, he has no need of rapid 
transit facilities!” 

Cries of “Question! Question!” arose 


for MAY 9, 1925 


A motion favoring the 
extension despite the fare increase, 
was duly made and seconded. The 
Chair asked for a show of hands of 
those in favor. Somewhat embarras- 
sed by the result, he asked for a show 
of those “against”—which might be 
easier to count. The latter number 
exactly four—or about one per cent 
of the total present. 

The foregoing incident, to a varying 
degree, has had its counterpart in 
many other sections of the country. 
One of the first localities in which 
public sentiment opposed to “martyriz- 
ing” the tractions evinced itself was 
up-state New York where the New 
York State Railways Co., already re- 
ferred to, has been receiving a 7-cent 
fare on all its lines for a lengthy period 
of time. The most striking of recent 
incidents reflecting a growth of public 
sentiment in favor of satisfactory 
traction service, occurred on April 7th, 
last, in the city of Chicago. 

This Chicago incident, to be sure, 
has been “played up” in the news- 
papers as being anything but a favor- 
able straw from a traction point of 
view. The voting-down, in public ref- 
erendum, of Mayor Deever’s inclusive 
plan, whereby the city’s traction lines 
would have been operated under a 
Traction Board, on a sliding-scale fare, 
was opposed by the Mayor’s opponents 
principally on the ground that it 
would mean large  fare-increases. 
Therefore, the defeat of the measure 
is being more or less widely hailed as 
the deathknell of any measure which 
involves a fare-increase. 


from the floor. 


the public fully understood it. And the 
same may be said of traction-improve- 
ment proposals elsewhere in the coun- 
try. Such proposals, undertaking te 
unravel the accumulated complexities 
of one of the most complicated indus- 
tries of them all, are bound to be tech- 
nical. To a proper understanding of 
them or an informed judgment con- 
cerning them, technical knowledge is 
essential. The ty pica] traction-cus- 
tomer and city-voter, of course, is not 
a “technical” man or woman, in the 
sense indicated; as a result, arguments 
which may in fact be most fair, rea- 
sonable and entirely sound are more 
or less surely “lost” upon him. 
Against these technical arguments, 
which he does not understand (and of 
which he is therefore suspicious) there 
are opposed the “nickel-a-ride” and 
“down-with-the-interests” yappings of 
the politicans which anybody can 
understand and which have a fine ap- 
peal to the emotions. What would 
you? 

Viewed in this light, the real im- 
portance of those 227,000 favorable 
votes in Chicago becomes increasingly 
apparent. It is clear that, in Chicago 
and other great cities, as well 
as in the smaller communities re- 
ferred to above, public sentiment 
in favor of a fair and _ reason- 
able solution of the traction problem is 
crystallizing. And if this be so, one 
of the greatest problems in the traction 
field—the problem of securing unbiased 
treatment from the public—is by way 
of solving itself 





Such conclusions not 
only ignore the extent to 
which Mr. Deever’s pro- 
posal was muddied by an- 
tagonistic politicians — 


AN OUTSTANDING EXAMPLE OF 
IMPROVED EFFICIENCY IN THE 
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notably, the Thompson- 
Small gang, but also the 
very large favorable sen- 
timent found for the pro- 
posal despite this well-en- 
trenched political opposi- 
tion. The Deever proposal 
lost—yes, but of those 
who voted in the referen- 
dum, more than 227,000 
persons, or over 40% of 


MILLIONS 
OF DOLLARS 


¢~ ~ TRACTION WORLD © ~~ 





~ 


9 


t—| 
s Revenues 


— +--+ 
| 


| 








the total vote—expressed 
themselves as favoring it. 
Five years ago, it is 














doubtful whether 10% of 
the voters of Chicago or 
any other municipality 
could have been mar- 
shalled on the side of a 
constructive proposition 
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involving the possibility of 
an increased fare. Today, 








with 40% of those voters 
in favor of such a propo- 
sition, it is apparent that 











a very widespread senti- 
ment on the constructive 
side of the traction prob- 
lem has grown up. 
Incidentally, it is not at 
all unlikely that Mayor 
Deever’s proposal would 





























have found far more sup- 
porters among the people 
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1. AMERICAN SUGAR REFINING’S  DIVI.- 
DEND PROSPECTS 


N the two years 1920-1921, including bad ac- 
counts and depreciation of inventory, American 
Sugar sustained losses aggregating 20 million 

dollars and dividends on the common shares were 
passed. é 

A weaker company would have succumbed to so 
powerful a blow, but American Sugar Refining had 
conserved assets during preceding years of pros- 
perity and met the situation satisfactorily. High 
credit due to the excellent record enabled the com- 
pany to sell 30 millions of bonds on favorable 
terms. This new money together with the sale of 
its Great Western Sugar stock in 1923 and 1924 
at a profit of 12.5 millions more than made up for 
the weakening of the financial structure due to 
operating losses. Working capital at ‘the close of 
1924 was 66 millions, the highest in the history of 
the company. Included in current assets were 
81.2 millions cash. 

In 1924 and 1923, operations of the sugar re- 
fineries resulted in a deficit in both years. How- 
ever, there was a substantial income from outside 
investments including large producing properties 
in Cuba, enabling the company to show earnings 
of $5 and $1.92 a share respectively on the pre- 
ferred stock. This was exclusive of the profits 
realized in the sale of Great Western Sugar 
common. Failure to earn profits from refining 
operations in the past two years was due to the 
violent fluctuations in the price of sugar which 
operated to the disadvantage of refiners. In 1922, 
when the market for sugar was more stabilized, 
American Sugar was able to show a profit of ap- 
proximately 10 millions from this end of its busi- 
ness and earned $11.72 a share on the common 
stock. ' 

The price of sugar has been declining steadily, 
but the trend should now be upward. With sugar 
on a more stable basis, the sugar refiners will be 
aided. 

In view of the company’s very strong financial 
condition the management would be justified in 
resuming dividends on the common shares just as 
soon as earnings recover. The stock appears 
undervalued at around 60. 


2. INTERNATIONAL PAPER'S 
IZATION STATUS 


REORGAN. 


NT. Paper’s management has realized for some 
time that the best interests of the company 
would be served by gradually transferring their 

paper manufacturing facilities to Canada. Stock 
holders recently approved plans for acquiring the 
Riordon and Gatineau properties which will in- 
crease the company’s holdings of timber in Canada 
from 7,000 to 16,000 square miles. Two modern 
sulphite mills and a valuable water power site near 
Ottawa are also included in the purchase. 

To effect the acquisition and to provide additiona! 
working capital, certain changes were made in Int 
Paper’s capitization. A new 7% preferred was 
authorized to a total amount of 50 million dollars 
About 5.3 millions will go to Riordon bondholders 
Holders of present Int. Paper 6% preferred 
(stamped) may exchange their stock for the new 
preferred on the basis of share for share and a $10 
cash payment. A new 6% bond issue has been 
authorized, secured by mortgage junior to the 
present 5% issue. Of the total issue, authorized 
to an indefinite amount, 15.5 millions will soon be 
offered to the public and 7 millions will go to 
Riordon bondholders. Common stock will be in- 
creased to an authorized amount of 50 million 
dollars from 20 millions and 5 millions additiona 
issued. New properties and certain other Cana- 
dian holdings, including thé Three Rivers Mill, will 
be held by a new holding company, the Canadian 
Int. Paper, Ltd. 

When present plans are completed, Int. Paper 
will be the largest as well as one of the lowest cost 
manufacturers of newsprint and will have im- 
portant water power developments. Under the re- 
capitalization plan the present 6% preferred stock 
(stamped) selling around 73 will receive a new 7% 
preferred stock upon payment of $10 in cash which 
would bring the price up to 83, yielding 8.4%. This 
issue appears attractive in view of the strong line 
up that the company now has in the paper industry. 

The common stock at the present levels of 54 is 
naturally speculative, but if the management is 
successful in improving and co-ordinating the 
valuable recent acquisitions, the issue will probably 
show a considerable enhancement in market value 
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3. WHAT DODGE BROS. STOCK OFFERS 
INVESTORS 


HE recent offering of Dodge Bros. Inc. stock 
by a banking syndicate has made available to 
the public for the first time the securities of 

this organization, which is the third largest manu- 
facturer of automobiles in the world. In examin- 
ing the company’s record, it will be noted that its 
business has had a very consistent growth. In only 
one year in the past six years have sales of cars 
failed to register a substantial increase. In 1924, 
despite the falling off in the automobile industry 
which adversely affected many large companies, 
Dodge sold 222,236 cars compared with 179,505 
cars the preceding year, a remarkable record in 
view of the conditions under which it was made. 
An outstanding 


prosperous and are able to maintain an eflicient 
sales force as well as adequate service stations. 

The preferred stock was offered at $100 a share 
with a bonus of one share of common stock Class A 
and is now selling at approximately that price. 

Up to the present the common “A” stock has not 
been issued to preferred shareholders, but there is 
a “when issued” market for it on the New York 
Curb around 24. Purchasers of preferred stock 
who take advantage of this market to dispose of 
their common stock interest and a price of 24 
for the common would mark the price of the pre- 
ferred stock down to 76 where the yield would 
be 9.2%. 

When it is considered that the preferred dividend 
was earned two and a quarter times over last year 
and that earnings are running at a considerably 
higher rate in the current year, the preferred stock 
appears an attractive business man’s investment. 
Earnings in 1924 
were equivalent to 
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of Dodge Bros. is 
the strong dealer 


Dodge Bros.’ Capitalization 


$3.80 a share on the 
common stock and 





organization. Great Funded Debt 


are running at the 





care has been taken 


in selecting dealers $7 Preference stock 


rate of $6 a share 
this year. The stock 


850,000 shares (no par value) 





and only men of un- 


*Common stock, Class A .......... 1,500,000 shares (no par value) 


has speculative 





questioned financial 


*Common stock, Class B ............500,000 shares (no par value) 


possibilities at pres- 





responsibility have 


been granted agen- Earned on preferred 1924 


ent levels of 24, as 
current earning 





cies. The manage- a age on 1924 


power is sufficient 





ment has adopted a 


liberal policy with 
its dealers with the 
result that they are 


4. LONG-BELL LUMBER—AN 





* Class A and Class B common are identical in all respects ex- 
cept that former has no voting power. 
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to warrant the pay- 
ment at least of a $2 
per share dividend. 


in the country today. The company started its first 


OPPORTUNITY 


ONG-BELL LUMBER COMPANY, which was 
L founded 48 years ago is one of the largest 
manufacturers and distributors of lumber in 
this country. The business is a complete industrial 
unit, comprising the ownership of raw material 
which it manufactures, wholesales and retails. 
Property is distributed throughout the West, Mid- 
dle West and South, comprising twelve modern 
lumber manufacturing plants with a capacity of 
800 million feet per annum, eight wood products 
plants, 122 retail lumber yards, 371 miles of rail- 
road, 11.2 billion feet of standing timber of high 
commercial quality and one million acres of cleared 
land suitable for farming. 
A few years ago, the company after care- 
ful investiga- 


plant in the new territory July 31st, last year, and 
this plant is expected to produce 250 million feet 
per year. The management plans to add other con- 
struction on the same site which will increase the 
output to 400 million feet per annum. In connec- 
tion with the development of this territory the 
company has established the city of Longview, 
Washington, which is well located from the stand- 
point of manufacturing and distributing lumber 
as shipments can be made by three trans-conti- 
nental trunk line railroads as well as ocean going 
freighters of the largest type. In view of the 
company’s large and well located timber reserves 
an optimistic view of the company’s operations ap- 
pears warranted. Of course, the lumber industry 
has its risks among which may be included danger 
of forest fires, but with an experienced organiza- 
tion conducting the company’s affairs, stockholders’ 
interests should be well protected. Stability 

of the com- 








tion of standing | 
timber in the 


Long-Bell Lumber Co. 


pany’s business 
is indicated by 
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5. INT. MERC. MARINE’S DIVIDEND 


PROSPECTS 


ARLIER in the year, when the British pound 
sterling gave many indications of a possible 
recovery to gold parity, rumors went abroad 

to the effect that International Mercantile Marine 
would do something toward paying off the arrears 
on its preferred stock. Dividend accumulations on 
this issue now exceed 55%. The manner of pay- 
ment contemplated by these rumors had to do with 
a transfer of British subsidiary company holdings 
to the United States as a result of the improvement 
in sterling. Officials of the company have denied 
the likelihood of any such transfer at this time. 

The fact of the matter is that Marine’s ability to 
resume dividends will continue to rest upon the 
future trend of the shipping industry. Results 
since 1921 have been poor. Deficits approximating 
2.5 million dollars were incurred in each of the 
years 1922 and 1923 when the company failed to 
earn fixed charges. Conditions in the shipping in- 
dustry have not been good, of course, since the 
close of the World War. The unsettled state of 
European politics and finance has_ interfered 
seriously with international trade. 

Improvement in these respects was seen last year 
and while Marine’s report for 1924 is not yet avail- 
able, it is anticipated that some recovery will be 
shown. Insofar as the outlook for shipping is con- 
cerned, prospects for the current year are some- 
what brighter. Operating costs are slightly higher 
but the rise in this respect should not be great 
enough to offset the higher average level of freight 
and passenger rates now in effect. The menace of 
idle tonnage is not as serious as formerly, but will 
probably continue to act as a deadweight upon the 
industry. 

A redeeming feature in the Marine situation is 
the company’s sound financial condition which 
would enabie it to resume dividends on short notice. 





6. WESTON ELECTRICAL INSTRUMENTS— 
A NEWCOMER 


IHE Weston Electrical Instrument Corporation 
was recently organized to succeed the electrical 
instrument business founded by Dr. Edward 

Weston in 1888. Over a long period of years, the 
company has built up a reputation for its products 
which are considered the standard measuring in- 
struments of the world. Among the products are 
included (1) Switchboard instruments used by 
public utility companies and other electrical plants, 
(2) Portable instruments used by railroads, tele- 
phone companies, electric light and power com- 
panies, laboratories, etc., (3) Miniature instru- 
ments used for automobiles, radio and various 
other types of apparatus. Over a million Weston 
miniature instruments are in use on automobiles 
and are standard equipments on many of the high- 
est grade cars and trucks. 

For years, the company has shown a wel! stabil- 
ized earning power and, with the exception of 1914 
and 1921, has returned a profit each year since the 
business was established. 

Balance sheet as of Dec. 31, 1924, discloses a 
sound financial condition. Cash and marketable 
securities totaled $638,062, bills and accounts re- 
ceivable $318,388 and inventories $1,117,099. Cur- 
rent liabilities were only $122,729 consisting of 
current accounts payable and reserve for federal 
taxes. Funded debt consists of $1,000,000 6% de- 
bentures which do not mature until 1940. 

In 1924, net income was equivalent to $2.20 a 
share on 100,000 shares of no par Class “A” stock 
outstanding. This compares with earnings equiva- 
lent to $2.40 a share on the Class “A” stock in 1923. 
After dividends of $2 a share are paid on the Class 
A shares, the 100,000 shares of common stock out- 
standing are entitled to dividends at the rate of $1 
per share per annum after which both classes share 
ratably in any further distribution. 

At present levels of 22 the Class “A” shares 
which are paying $2 appear a fair speculation for, 
although current earning power only shows a smal! 
margin over dividend requirements, the company 
is in strong financial condition, is well established 
in its field and has shown consistent earning power. 
Moreover, the outlook appears quite favorable as 
many of the company’s products are used in the 
radio industry which is developing at a rapid pace 
and which holds large possibilities for those en- 
gaged in the industry. 

The common stock which sells around 11 is prob- 
ably some distance from dividends, and in view of 
the participating feature of the class “A” shares, 
the latter appear the more desirable speculation. 
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7. INTERNATIONAL HARVESTER FACES 
FUTURE WITH CONFIDENCE 


NTERNATIONAL HARVESTER has passed 
through its baptism of fire and seems once more 

on the road to better things. Earnings in 1924 
showed a fair measure of improvement over the 
preceding year, being equal to $8.81 a share for the 
common stock compared with $6.07 for 1923. Al- 
though this was the best year Harvester enjoyed 
since 1920, the improvement in agriculture came 
too late to be reflected fully in last year’s statement. 

The farm implement industry has still much to 
look forward to before a condition of pre-war pros- 
perity is likely to be restored. The recovery in 
agriculture has not been as uniformly distributed 
or as convincing as surface indication might sug- 
gest. Neither has the readjustment been of such 
length that it may be considered fully seasoned, so 
to speak. In other words, the farmers are, in many 
cases, still struggling to relieve themselves of ac- 
cumulated debts and not in the mood or position to 
expend money without restraint. 

The outlook is encouraging, however, and there 
seems no reason to look for a repetition of the dis- 
actrous times of all too recent memory. The de- 
mand for farm machinery is tending upward. 
Harvester’s cash collections on sales in 1924 were 
at the rate of 78%, which is a favorable showing. 
The company’s export business promises to become 
an important factor in earnings once more, if last 
year’s results may be taken as a criterion. 

The strong working capital position which 
Harvester had built up prior to 1921 was a very 
important factor in sustaining the company 
through the late period of depression. Working 
capital at the close of 1924 amounted to 148.3 
million dollars, a gain of 5 millions over the previ- 
ous year. Ratio of current assets to current liabili- 
ties was 8.7 to 1. 

Harvester’s record in the last four years should 
not be taken as a standard for measurement of the 
company’s earning power. Conditions in the farm- 
ing communities could scarcely have been more uni- 
formly unfavorable. The combination of circum- 
stances which produced this situation is not likely 
to be repeated. 

Harvester’s chief attraction lies in the stock’s 
long pull possibilities, since the shares, at recent 
prices around 105, yield but 4.8%, and an early in- 
crease in the present $5 dividend is hardly to be 
anticipated. However, in view of the strong finan- 
cial position and the earnings which the company 
is capable of developing under reasonably favor- 
able conditions, the stock should continue to give 
a good account of itself marketwise. 
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8 GULF STATES STEEL COMMON’S 
MARKET CHANCES 


ULF STATES is unique among the steel stocks 
in that it is entirely free of funded debt and 
bank loans. At the close of 1924, the com- 

pany’s only liabilities were current accounts inci- 
dental to the conduct of a going business. These 
totaled but $569,000 while current assets were in 
excess of 5 millions. 

Equally impressive is the simplicity of Gulf 
States’ capital structure. There are only 2 million 
dollars of 7% cumulative preferred outstanding 
ahead of the common stock. The latter was in- 
creased to the full 12.5 millions authorized by pay- 
ment of an 11144% stock dividend last February. 
Aside from the $140,000 annual preferred divi- 
dend, all net profits accrue to the benefit of the 
common shareholders. 

Like all steel companies, Gulf’s earnings are sub- 
ject to wide variation. The company is, however, 
a highly integrated, self-contained property. It 
has its own coal mines, iron ore properties and 
dolemite quarries. The limestone quarries were 
sold last year since they were not essential to 
operations. On the other hand, additional coal 
mines were recently acquired. As a result of the 
Gulf States proximity to and control of raw ma- 
terials, comparatively low wage scales in the South 
and the self-fluxing quality of the company’s ores. 
operating costs are unusually low. The company 
does a considerable volume of export business and 
maintains a number of branches abroad in con- 
nection with this phase of its activities. 

This fact and the strong financial position place 
Gulf States in a position to meet intense competi- 
tion. The present $5 dividend would seem to be 
secure against any but a severe or prolonged de- 
pression in the steel industry. Earnings last year 
were equivalent to $7.48 a share compared with 
$12.79 in 1923. Net for the first quarter of the 
current year was $2.88 which contrasts with $2.86 

for the corresponding period 
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9. AMERICAN TOBACCO’S ASSURED 
POSITION 


ITH the passing of 1924, American Tobacco 
closed the most successful year in its 
history. Although the company’s progress 

has not been entirely consistent from the stand- 
point of gross and net income, it has a record of 
good average growth, conforming with the re- 
markable expansion of the tobacco industry. As 
the largest manufacturer of tobacco in the world, 
this well managed and strongly intrenched com- 
pany seems to have an assured position. 

Even under the most trying business conditions, 
American Tobacco has never failed to show a sub- 
stantial margin over common dividends. Share- 
holders have fared well. Substantial extras and 
occasional stock dividends were paid in former 
years and in November 1924 the old $100 par value 
common and class B stocks were exchanged for 
new $50 par value shares in the ratio of two for 
one. Cash dividends on the new stocks are being 
paid at the rate of $7 per annum. This is 
equivalent to $14 on the old. 

Net earnings for the year 1924 were equivalent 
to $9.03 a share on the new stock which compares 
with $7.48 on the same basis for the year preced- 
ing. The company’s financial position is exception- 
ally strong. Bonded debt amounted to only 1.32 
million dollars, as of December 31, 1924. Current 
assets stood at 95.6 millions against current liabili- 
ties of 8.5 millions, a ratio of more than 11 to 1. 
Cash on hand amounted to 14.75 millions, this item 
alone being sufficient to wipe out the entire bonded 
debt and current liabilities with a substantial bal- 
ance to spare. 

While there is little in the outlook for the cigar 
and manufactured tobacco business to suggest un- 
usual results, the phenomenal persistency with 
which cigarette consumption continues to increase 
year after year augurs well for the future of 
American Tobacco. Demand for the first named 
products has shown a tendency to remain more or 
less stationary. It will be recalled, however, that 
the company acquired the manufacturing facilities 
of Tobacco Products Corp. in 1923 through a long 
term lease. This move has undoubtedly strength- 
ened American Tobacco’s position in the most im- 
portant branch of the industry. 

The stock has 
probably reached 
the limit of divi- 
dend possibilities 
for the present. 
Nevertheless its 
depression proof 
character makes it 
an attractive spec- 
vestment at recent 
prices around 92 
where the yield is 
7.6%. It is one of 
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10. BRIGGS MANUFACTURING’S TREMEN 
DOUS GROWTH 


RIGGS MANUFACTURING CO., organized 

in 1909, has in the past few years 
become the largest manufacturer of closed 
bodies in the 
world. Orig- |! 
inally,the || 
business con- | 
| 
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trend of pub- 
lic favor 
toward closed 
cars’ Briggs 
Manufac- 
turing has 
been able to 
show remarkable growth. Production has been 
increased from 343 bodies in June 1919 to an 
average of over 40,000 per month for the year 
ended September 30 1924, and a total of approx- 
imately 500,000 bodies for the full 1924 year. The 
company owns three plants in Detroit with a com- 
bined floor space of 2 million square feet and 
employing about 12,000 persons. 

Since 1920, earnings have shown very large in- 
creases each year and in the past two years have 
more than doubled. However, it is not to be 
expected that earnings will increase in the future 
as they have in the past five years, for in the 
latter period the increase in the popularity of the 
closed car brought a flood of orders to the body 
makers and in the case of all well established com- 
panies output has only been limited by plant capac- 
ity. From now on, however, there should be no 
such abnormal increase in the demand for closed 
bodies and in view of the greatly increased capacity 
of body manufacturers, business is likely to be on 
a more highly competitive basis. 

For the year ended December 31, 1924 Briggs 
Manufacturing earned $5.60 a share on the 2 
million shares of no par value stock outstanding 
which constitute the entire capitalization. This 
compares with $3.43 a share earned in 1923. Satis- 
factory conditions prevailing in the automobile 
industry so far this year should enable the com- 
pany to make as good a showing as in 1924. Sales 
of motor vehicles are running to large volume, 
necessitating a marked expansion of operating 
schedules in automobile manufacturing plants. As 
an index of the prevailing trend, production is run- 
ning close to 90% of capacity with many companies 
on a full time basis. 

At present levels of 37 the common stock which 
pays dividends of $3.50 should be regarded as a 
speculation. However, in view of the excellent 
record of the company up to the present time its 
strong financial condition and prominent position 
in the industry the stock is not without possibilities 
for enhancement in value. 
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BROS. TEA, AN UNCERTAIN 


SPECULATION 


ll. JONES 


REVIEW of the earnings record of Jones 
Bros. Tea is not well designed to rouse en- 
thusiasm with respect to the stock. The 

as <= company has 


never earned 
Jones Brothers Tea 

















more than 
$3.65 a share 
for the com- 
mon. Aver- 
age profits 
for the year 
1917 -1922 
were equiva- 
lent to but 
$2.86 a share 
and even 
these figures 
give the com- 
pany a gener- 
ous benefit of 
doubt. If 
| proper deduc- 
yt ions are 
made for pre- 
a | ferred stock 
sinking fund 
provisions, the average earnings available for the 
common would be even less. 

Dividends at the rate of $2 a share on the com- 
mon were initiated in 1917 and continued through 
1920. Payments were resumed with a disburse- 
ment of $1 in 1922 and in 1923, a dividend of $3 
was paid. It is difficult to understand the basis 
for this last dividend unless it is to be explained 
as a case of sheer optimism. In 1923, Jones Tea 
actually earned only $165,000 net profits which 
were insufficient to cover the $266,350 preferred 
dividend requirement. As a result of this ill- 
advised policy, there was a deficit of about $400,000 
for the year. Dividends on the common ceased in 
December 1923 and were suspended on the pre- 
ferred in September 1924. 

The company’s showing in other respects is 
ragged. Although gross sales increased quite con- 
sistently from 13.26 millions in 1917 to 31.4 million 
dollars in 1923, there has been no refleetion of this 
growth in either net income or financial position. 
Heavy losses were incurred by an unfortunate ven- 
ture in the coffee business two years ago. The 
aftermath was still felt last year when gross 
dropped to 24.3 millions and a further loss of $284,- 
800 was reported. Working capital stood at 2.08 
million dollars at the close of 1924 compared with 
2.36 millions as of December 31, 1923, and 3.11 
millions at the end of 1917. 

The company has taken steps to reorganize its 
business and to that end is eliminating unprofit- 
able stores. The coffee department was largely 
over-hauled last year. Capital structure has been 
altered by changing the 100,000 shares of $100 par 
value common to no par value, thus reducing the 
value of this item on the balance sheet from $10,- 
000,000 to $100,000. By this means, the company 
avoided a good-sized profit and loss deficit. 

Jones Tea has an uninviting past record to live 
dow, and must demonstrate an ability to earn 
profts commensurate with its gross business be- 
fore the common shares, now around 18, can be 
requ ded as other than an uncertain speculation. 
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12. YOUNGSTOWN SHEET & TUBE’S 
OUTLOOK 


OUNGSTOWN SHEET & TUBE has attained 
its present position as the second largest in- 
dependent steel company by virtue of aggres- 

sive expansion. Twenty-five years ago, it started 
in business with a capitalization of but $600,000 
which today stands at 158.6 millions of dollars. 
The acquisition of Brier Hill Steel and the Steel 
& Tube Co. of America in 1923 was a stategic move 
that greatly strengthened the company’s position 
in the steel industry. Absorption of these com- 
panies rounded out and increased Youngstown’s 
producing capacity. Moreover, it placed the com- 
pany on a much better footing for the distribution 
of its products. 

The merger provided Youngstown with a tota) 
annual capacity of 3.08 million tons of steel com- 
pared with 7.6 millions for Bethlehem, its greatest 
rival after the U. S. Steel Corporation, while the 
opportunity to fully demonstrate the benefits of 
the merger has scarcely been afforded, as yet. 
Youngstown has shown its ability to maintain 
former prestige as a substantial earner under only 
moderately favorable conditions. 

In the ten years preceding the merger, Youngs- 
town reported but one deficit. In 1921, however, 
practically no steel company was able to withstand 
the blighting effect of extreme depression. Oper- 
ations of the Brier Hill and Steel & Tube did not 
show impressive results prior to absorption, never- 
theless, net profits of the combined properties were 
equivalent to $14.93 a share for Youngstown com- 
mon in the year before last. In 1924, earnings 
dipped to $6.68 a share, due to the mid-summer 
slump in steel. 

The company’s showing for the first quarter of 
the current year was in line with those shown by 
other leading steel companies. Net income avail- 
able for the common was equivalent to $3.48 a 
share compared with $3.55 for the corresponding 
period a year ago. Common dividends were re- 
duced from $5 annually to $4 a share in the second 
half of 1924. 

Youngstown, like other steel stocks, offers no 
great appeal at this juncture in view of the uncer- 
tainty which surrounds outlook for steel company 
earnings. Judged by its record and sound financial 
position, the stock 
has long pull pos- 
sibilities but com- 
mitments should 
be deferred until 
conditions become 
more settled. At 
recent quotations 
around 65, the 
stock yields 6.2% 
which is not an es- 
pecially attractive 
return for a steel 
common stock, al- 
though the present 
$4 dividend ap- 
pears reasonably 
safe. Sloss Shef- 
field, from a long- 
range viewpoint, 
seems more attrac- 
tive. 
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Opportunities in the Preferred Stock List 


Investors May Find Many Well-Secured Preferred Stocks 
Offering Good Returns and Possibilities of Price Enhancement 


E have from time to time called 
W attention to the opportunities 
for investors in the preferred 
stock market. High grade bonds have 
for sometime been rather unattractive 
to the investor who desires to secure 
more than is permitted by bonds whose 
market is governed by money rates 
and, at the same time, would like to 
secure some enhancement in his secur- 
ity, but who does not wish to incur the 
risk involved in holding common stocks. 
There have been several substantial 
recessions in the stock market during 
the past two months, but it will be 
noted that sound dividend-paying pre- 
ferred stocks have been unaffected by 
the price gyrations of common stocks. 
On the contrary, they have held their 
course steadily and, in the meantime, 
holders of these stocks have been en- 
joying a much better income than 
would have been cbtainable from bonds. 

In a number of instances, these pre- 
ferred shares have a first claim on as- 
sets and earnings, the companies being 
without bonded debt. This is the case 
with practically all the industrial and 
public utility issues carried as sound 
investments in the Guide. Although a 
number of the issues have shown sub- 
stantial: price enhancement, yet they 
are still selling collectively on a basis 
to return an average 64%, and earn- 
ings over a period of years have been 
five times dividend requirements. There 
are very few bonds so well protected 
by assets and earning power that can 
show such a record, which are selling 
on as favorable a basis for the investor. 
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As we reach the middle grade and 
speculative divisions, even more favor- 
able returns are obtainable, although 
a certain greater degree of risk is as- 
sumed by the purchaser of such stocks. 
Stocks which return from 7 to 8%, 
with earnings of three to four times 


dividend requirements over a period o 
years of normal operations cannot b« 
considered as selling unduly high. 
It is a growing belief that preferred 
stocks are deserving of greater con 
sideration by the public who will find 
therein a good medium for their funds 








INDUSTRIALS: 
Mack Trucks, Inc., 
General Motors Corp. 
Cluett-Peabody & Co. 
Loose-Wiles Biscuit Co. Ist.. 
Btudebaker Corporation 
Schulte Retail Stores Cerp. 

Brothers. Ino. 


Endicott-Johnson Corp. 
American Smelting & Ref. Co.. 
American Stee] Foundries 
U. 8. Industrial Alcohol Co. . 
Associated Dry Goods Co. Ist.. 
PUBLIC UTILITIES: 
North American Co. 
Philadelphia Company 
RAILROADS: 
Chicago & Northwestern 
New York, Chicago & St. Louis 
Chesapeake & Ohio conv. 
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Bush Terminal Buildings Co. 
Brown Shoe Co. 
Cuban-American Sugar Co. 
California Petroleum partic. pfd. 
American Ice Company 
Armour & Co. of Del. 
Allis-Chalmers Mfg. 


PUBLIC UTILITIES: 


Radio Corp. of America A pfd 
Amer. W. Wks. & Eleo. Corp. Ist 
Metropolitan Ediscn 

Public Bervice of N: J. 


RAILROADS: 


INDUSTRIALS: 


Famous Players-Lasky Corp. 
re Oil Co. conv. pfd. 

American Beet Sugar Co. 

National Department Stores 


PUBLIC UTILITIES: 
Amer. Water Wks. & Elec. 24 pfd.. 


RAILROADS: 
Chicago, Rock Island & Pac 
Gulf, Mobile & Northern 
estern fi 








(c) Cumulative. (n.c.) Non-Cumulative. 
(w) Average for last two years. 

(x) Average for last three years. 

(y) Average for last four years. 

(z) Stock was issued this year. 
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hat the News Mean 


~ Timely and plain- spoken interpretations of the 
important financial happenings of the day ~ 





Steel’s Earnings— 
—for the first quarter of 1925, 
equivalent to $2.93 per share as com- 
pared with $1.56 in the previous 
quarter, indicate that, under normal 
conditions, this great corporation can 
earn its present 7% dividends with 
ease. As Steel common becomes more 
and more firmly established as a sea- 
soned investment, the floating supply 
‘of stock will gradually decrease and 
fluctuations will narrow. 

*. > > 


President Von Hindenburg— 


—is a much more pacific title than 
Marshall Von Hindenburg. Wall 


many’s war hero to that country’s 
highest office, as a personal tribute, 
similiar to the honor bestowed by this 
country upon General Grant after the 
Civil War. It is to be noted that no 
major country in the world’s history, 
after having become republican, ever 
returned permanently to an absolute 
monarchy. If Kaiserism ever comes 
back it will be securely hobbled. 


* * * 


Frisco’s Dividend Increase— 

—possibilities are regarded as most 
favorable. Last year the common 
earned nearly $12.50 per share and 
this year the first quarter’s results 
were at the rate of approximately $20 


per share per annum. Paying 5% and 
returning nearly 7% on the investment, 
with excellent prospects that this year 
will see the rate increased to 7%, the 
common stock certainly appears to be 
in the bargain class. A similiar op- 
portunity was presented at the time 
Southern Railway went on a dividend 


basis. 
> * J 


Dodge Bros. Earnings— 
—for the first six months of this year, 
estimated at $14,000,000 before taxes, 
would seem to indicate that the bankers 
who bought the company recently, got 
it cheaply. Last year’s net earnings 
were approximately $19,000,000. 
(Please turn to page 58) 








Street regards the election of Ger- 














IMPORTANT CHANGES IN 


CAPITALIZATION OF 


LEADING COMPANIES 


Actual Changes Reported Since Our Issue of April 11 


AMERICAN CAR & FOUNDRY CO. 


May 3—Exchanged: 2 shs. new non-par Com. for 1 old $100-par. 
shs. 300,000 


AMERICAN HIDE & LEATHER CO. 
Apr. 5—Purchased for retirement: 15,000 shs. of its 7% cum. Pfd. 


$1,500,000 
AMERICAN INTERNATIONAL CORP. 
Apr. 1—Increased: Auth. Com. from 490,000 shs. to 750,000 


AMERICAN STEEL FOUNDRIES. 
Apr. 22—Changed par value: of Com. from $33% to no par. 
Increased: Auth. Com. from 750,000 shs. to 1,000,000. 
BARNET LEATHER CO. 
Apr. 1—Assumed control: 
Williams & Co. 
8USH TERMINAL CO. 
May 6—Created: a new issue of 250,000 shs. 7% cum. debenture 
stock, par $100; and a new issue of 250,000 shs. non-par Com. 
CHICAGO & NORTHWESTERN RY. CO. 
Apr. 23—Sold: 5% eq. tr. ctfs.—$5,768,000, Series “O,” '25-'38, and 
$1,456,000, Series “‘P,”’ '26-'39 ; $7,224,000 
CHICAGO & WESTERN INDIANA R. R. CO. 
Mar. 1—Redeemed: at 102%, 15-Yr., col, tr., s. £., g. 7%s, "35. 


$5,395,000 
CHILDS CO. 
Apr. 9—Paid: to Com. Stockholders a Div. of 1% in Com. Stock. 


shs. 2,857 

COLUMBIA GAS & ELECTRIC Co. 
Feb. 25—Arranged to acquire: entire outstanding 30,530 shs. Com. 
Stock of THE DAYTON POWER & LIGHT CO. in exchange for 
$9,159,000 of its own 7% cum. Pfd., Series “A,” and $3,816,250 
$12,975,250 
. .. $10,000,000 


of Peabody Tannery of Rousmaniere, 


COMMERCIAL INVESTMENT TRUST CORP. 
Apr. 22—Sold: 5% serial g. Notes, '26-'30.... 
CORN PRODUCTS REFINING CO. 
Mar. 25—Arranged to offer: Common Stock to employees. . .$750,000 


CUYAMEL FRUIT CO. 
Mar. 18—Sold: s. f., Ist mtge. 6s, '40 . . .$5,000,000 
Acquired large tract of Ulua lands in Honduras. 
Mar, 30—Increased: Auth. Capital stock from 250,000 shs. to 300.000. 
May 1—Offered: to Capital Stockholders, right to subscribe at $48.50, 
» 1 share new for each § shares held Scoccsccccccce ct S0,688 


DODGE BROTHERS, INC. 
\pr. 2—Acquired by banking syndicate for cash $146,000,000 
pr. 9—Issued: for $85,000,000 cash, $7 cum. preference stock. 
; shs. 850,000 
Vith bonus of Class “A” Common Stock (non-voting). .shs. 850.000 
Apr. 11—Sold: cv. deb. 6s, °40 $75,000,000 
ssued: to banking syndicate, Class “B’’ Com. (voting) ..shs. 500.000 
etained for future issue: (1,035,000 shs. of which reserved for con- 
version of debentures) Ciass “A” Com. (non-voting). . .1,685,000 shs. 


DU PONT (E. I.) DE NEMOUR & CO. 
May 1—Redeemed: at 106, g. 7%s, °31, an additional 


. .$10,000,000 





FEDERAL LIGHT & TRACTION CO 
Apr. 28—Changed par value of Com. from no par to $15. 
Increased: Auth. Com. from 85,000 shs. to 1,000,000 shs. 
Created: 155,000 shs. of new non-par, Cum. Pfd. in place of 
former 6% Pfd ($100 par, 55,000 shs. Auth., about 39,360 shs. then 
outstanding) and former 8% Pfd. ($100 par, 100,000 shs. Auth., none 
then outstanding). 
GOODRICH (B. F.) CO. (THE). 
oes. 15—Retired: 23,760 shs. of its 7% cum. Pfd 
(Leaving 424,720 Auth. and outstanding.) 
OnrHEy CONSOLIDATED MINING, SMELTING & POWER CO. 
Apr. 25—Sold: 7%, 5-Yr., cv., Debentures 
ay 1—Redeemed: at maturity, cv. deb. 8s, ‘25 
HARBISON-WALKER REFRACTORIES. 
Apr. 20—Increased: Auth. Com. from $27,000,000 to $36,000,000 
HOUSTON OIL CO. OF TEXAS. 
Apr. 1—Sold: 10-Yr., s. f. 64% g. Notes, to finance its 200-mile 
natural gas pipe line... a . .. ... $7,000,000 
IRON PRODUCTS CORP. 
Apr. 16—Distributed: to Com. Stockholders the entire issue of non- 
_ Com. Stock of ESSEX FOUNDRY, on the basis of 1 share 
ssex for each § shares of Iron Products shs. 31,462 
(On Jan. 1 UNIVERSAL PIPE & RADIATOR CO. owned about 
80% of the authorized capital stock of the Iron Products Corp.) 
KANSAS CITY POWER & LIGHT CO. 
Feb, 25—Sold: additional Ist mtg., 30-Yr., Series “A.” g. Ss, '52 


,000,000 
KENNECOTT COPPER CORP = 
Apr. 20—Renewed offer: to exchange 
UTAH COPPER CO. Cap. Stk. 
LIGGETT & MYERS TOBACCO CO. 
Mar. 16—Offered: to Com. and/or Com, “B” Stockholders, right to 
subscribe, at par ($25), to 1 share Com. “B” for each 4 shs. held. 
10,810, 
MISSOURI PACIFIC R. R. CO. anaes 
Apr. 17—Sold: “E,” ist and rfndg. g. 6s. "55 
NATIONAL CLOAK & SUIT CO. 
May 5—Decreased: Auth. Pfd. from $7,279,700 to $7,054,700. 
NATIONAL DAIRY PRODUCTS CORP. 
Apr. 1—Acquired: the business of the CHAPELLE THOMPSON 
ICE CREAM CO. of Chicago. . 
NATIONAL DEPARTMENT STORES, INC. 
Jan. 23—lIssued: for cash, additional 7% cum, ist Pf. . 
NEW ORLEANS, TEXAS & MEXICO RY. CO. 
Apr. 1—Sold: “A,” Ist mtg. 5%s, '54, $3,752,000, and “B,” 
Ss, "54, $986,000 046 
NEW YORK RAILWAYS. 
May 1—Emerged from six years of receivership. 
NEW YORK STEAM CORP. 
Apr. 7—Issued: for cash, additional $7 Cum. Pid shs. 


$2,376,000 


. » -§2,500,000 
1,429,000 


1% shs. Cap. Stk. for 1 sh. 


$25,000,000 


$1,706,000 


ist mtg. 
$4,738.000 


10,000 


(Please turn to page 58) 
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Widening Your Investment 
Horizon 





ETTERS to the BYFI Department suggest 
that many Income Builders might widen 
their investment horizons to good ad- 
vantage. 

They seem, quite largely, to be of two 
types. First, those who content themselves with 
Savings Banks, U. S. Certificates, standard Mort- 
gage Bonds and other similarly high-grade and 
low-yielding issues; and secondly, those who put 
most of their free capital into out-and-out specu- 
lations—often, promotions. 

Of course, the security-world does not consist 
merely of these very safest and very riskiest 
mediums. There is a great middle-ground between 
the two, containing innumerable securities which 
yield more than savings bank rates and haven’t 
the risks attached to doubtful speculations. If 
the average Income Investor would include such 
securities in his calculations, we judge the result 
might be largely beneficial to him. 











Incidentally, there is no law compelling the In- 
46 


come Investor who seeks to widen his horizon two 
confine himself to listed securities. To be sure, the 
highest average degree of marketability is prob- 
ably found in the listed group; but that does not 
mean that all issues not listed are comparatively 
unmarketable. As a matter of fact, some unlisted 
issues—particularly, certain high-grade industria! 
corporation stocks, some guaranteed stocks and 
even an occasional bank or trust company stock— 
are just as readily marketable as many listed 
issues of equal merit. 

And even if the same degree of marketabilit, 
did not exist, the effect would not be wholly un- 
desirable. We dare say that, for every 20 shares 
of stock sold under duress to meet a real emerg- 
ency, many more odd-lots are cashed in merely to 
permit of the purchase of some unneeded luxury, 
or to enable a switch into some dubious specula- 
tion. If comparative unmarketability should 
serve, in some measure, as a deterrent in this re- 
spect, there would probably be more gainers than 
losers. ' 
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Editorial 


| Building Dour Future Income 


Editorial 








Perhaps some Income Investors stay out of this 
“middle ground” we are referring to because of 
an inferiority complex, investment-wise. They 
may feel that their business is too small to bother 
security-dealers with. 

There is a very good remedy for this. Let the 
Income Investor who is thus afflicted merely drop 
a line to one of the odd-lot houses, or partial-pay- 
ment houses, or guaranteed stock houses, or to an 


organization charged with the distribution of some 
public utility’s shares. Let him say just how 
much he has available for investment and ask 
whether or not his patronage is desired. We think 
the reply he will receive will give him a new idea 
of his importance. He will find that he, and the 
twenty-millions or so of others like him, are 
pretty highly-regarded in the investment world, 
after all. ; 





OMPOUND inter- 

est has built many 
a fortune in the past 
and will build many 
more fortunes in the 
future. You can reap 
its benefits either by 
putting your funds in 
an institution which 
will re-invest your in- 
terest for you; or you 
can compound your 
own interest by invest- 
ing and re-investing on 
your own account. The 
latter course implies 
persistent regularity 
and a wise selection of 
mediums. But these 
are necessary to any 
investment plan. 
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HE “sign posts 

shown in __ this 
drawing mark the 
progress of a_ single 
dollar invested at 6% 
compound interest. It 
is impressive to note 
the gain of 33% in 
value in 5 years, 79% 
in 10 years and 220% 
in 20 years. Of course, 
if the investor adds to 
his original principal 
each year his results 
will be just that much 
better. Thus, $1 in- 
vested every year at 
6% compound interest 
reaches $36.79 in 20 
years. 


oad to Financial Independence 








Educational 








Building Dour Future Income 





How the Security Statistician 
Does His Work 


The Methods He Employs in Determining a Company’s 
Position, Record and, Where Discernible, Its Prospects 


By JAMES W. MAXWELL 





ERHAPS he has _ been 
a asked to analyze a com- 

pany for THE MAGAZINE 
OF WALL STREET, to whose staff 
he may be attached. 

Or possibly he is the statisti- 
cian of a banking and broker- 
age house, and has the job of 
“analyzing” situations for the 
guidance of clients of the 
house. 

Or maybe he’s just a well- 
informed investor, who likes to 
look into things on his own ac- 


later 


from 


Here is an instructive article along typical 
BYFI lines. It is chatty, understandable and 
practical; and it is not dogmatic. Other arti- 


cles on the same general topic will appear in 


issues. 


readers, as always, will. be welcomed. 





Comments and suggestions 


— rent Liabilities, is the answer. 


In compiling Working Capi- 
tal, Current Assets are gener- 
ally held to include only those 
assets of an immediately tangi- 
ble nature, whose value can be 
pretty accurately determined. 
Cash, for example; Accounts 
and Notes receivable (or “cred- 
its which may be called in”); 
Inventories of Materials and 
Supplies (preferably entered at 
cost or market price, whichever 
be lower), etc. “Investments” 
are not generally included be- 





count. 

In any event, let us suppose 
that “he” has undertaken the analysis 
of an Industrial Manufacturing Com- 
pany, with the idea of determining 
what that company’s position is— 
whether its record has been good or 
poor—what, so far as can be deter- 
mined from its statements, its pros- 
pects are from the shareholders’ point 
of view. 

How does he go about his analysis? 
What questions does he first seek the 
answers to? What is the value of the 
answers, once they have been obtained? 

If we can cover this non-technically 
in what is to follow, we can be of prac- 
tical assistance to the Income Investor 
—especially if he be a newcomer who 
has yet to learn how a typical statisti- 
cal-analysis is prepared—and why. 


The First Question Asked 


Probably the first thing the statisti- 
cian will look into will be the corpora- 
tion’s financial condition. 

Why the first? Because a company 
in poor financial condition, frequently, 
cannot make the most of good times 
and is poorly equipped to withstand 
poor times. In industry a primary 
requisite to success is_ financial 
strength. 

It is the old, old story over again. 
It takes money to make money. 

In examining the corporation’s finan. 
cial condition, the statistician will, 
probably, first determine its Working 
Capital position. 

There is nothing super-technical or 
mysterious about this. When you 
speak of the Working Capital of a cor- 
poration, you merely refer to the 
amount of free and liquid assets, over 


48 


and above current liabilities, which it 
happens to have in its possession. 

It is like saying of yourself: I have 
so-and-so much liquid capital in the 
form of cash securities that can be 
readily turned into cash, moneys due 
me for services rendered (“accounts 
receivable”) and marketable property 
(say, a supply of very fine jewelry) ; 
on the other hand, I owe so-and-so 
much which my creditors may call upon 
me to pay at any time. Were I to put 
all my liquid assets into property, or 
tie all of my cash up in current opera- 
tions, I’d run the risk of not being able 
to meet those current debts of mine 
(“Current Liabilities”) were they to be 
called. Therefore, the wise thing for me 
to do is to keep a “working reserve,” 
of liquid assets, over and above my 
debts, so that I would not only be in a 
position to meet all payments, when 
pressed, but could also continue to 
finance my current business activities. 
In other words, I must keep an ample 
margin between my liquid assets and 
my current debts, and this “safety 
margin” may be called my “Working 
Capital.” 

In determining the Working Capi- 
tal of a corporation, the same pro- 
cedure is followed for exactly the same 
reasons. The statistician wants to 
know how strong a position the cor- 
poration occupies in respect to its cur- 
rent operations; whether it is pre- 
pared to meet those obligations, re- 
gardless of what the immediate future 
may bring; whether it is in a position 
to expand its operations, in case un- 
expected opportunities should arise. 


“Working Capital,” showing the excess ° 


(if any) of Current Assets over Cur- 


~ 


cause their future market-value 
is problematical; nor any other item 
which cannot be pretty surely relied on 
to produce the value assigned to it, at 
short notice. 

Here is the Working Capital account 
of an actual corporation, compiled 
from its balance sheet, which is re- 
produced in millions of dollars: 
accounts receivable 
0.80; notes receivable, 0.03; inventories 
finished merchandise, work in process, etc. 
all at cost, 1.20; investments, 0.005; merchan- 
dise with dealers (less depreciation), 0.20; 
deferred charges, 0.05; machinery, equipment 


and building improvements (less depreciation). 
1.30; trade marks and good will, 6.20. 


ASSETS: Cash, 0.44; 


LIABILITIES: Accounts and notes pay 
able, 0.40: reserve for taxes, 0.10; accrua 
and miscellaneous, 0.20; dividends payable. 
0.04; deferred credits. 0.9; reserves, 0.09; 
capital stock, 6.4; surplus, 2.10. 

On the basis of the above Balance 
Sheet, Working Capital would show as 


follows: 


Current Assets : 


Cash 
Accounts and notes receivable...... 
Inventories 


Total 


Current Liabilities : 


Accounts and notes payable 
Tax reserve 

Accounts and miscellaneous 
Dividends payable 


What Is the “Asset Ratio”? 


Some time ago statisticians became 
dissatisfied with determining a corpo 
ration’s position merely in the manner 
described above. They argued: 

“To be sure, the company’s excess 
of Current Assets may be $1,500,000 
or $2,000,000, or any other figure, 
large or small. But remember, what 
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Have You W ondered— 
—W hat “Working Capital” means? 
How an “Asset Ratio” is established—and why? 
—How the justification for a company’s “Property Account” may 


be determined? 
What “Good Will’ is 


This article defines such terms in non-technical language. 


and what it is worth? 
We 


think we can confidently recommend it to newer-comers to the 


financial field. 











we want to know is not merely how 
much a corporation would have left 
were its current liabilities to be en- 
tirely discharged, but whether that re- 
mainder would be sufficient to permit 
it to carry on its business afterwards 
om the same scale.” 

With this in mind, the statisticians 
consulted the records and found that a 
corporation with $2 in Current Assets 
for every $1 in Current Liabilities 
could manage, as a general rule, to 
keep out of trouble; whereas, any lower 
proportion was often a danger signal. 
In other words, the records showed 
that a corporation needed to have, in 
liquid form, at least twice what its 
current debts happened to be if the 
sudden calling of those debts was not 
to get it into trouble. 

With this knowledge to guide him, 
it began the rule for the statistician to 
always compare a given company’s 
Current Assets with its Current Lia- 
bilities and withhold his approval un- 
less the ratio between them were 2-1, or 
better. 

This, then, is what the oft-heard 
term asset ratio means. As indicated, 
it’s a good expression to understand— 
and a good gauge of a corporation’s 
financial position. 


Are the Assets “Real”? 


With his Working Capital and Asset 
Ratio determined, our statistician is 
likely next to examine the corporation’s 
balance sheet from the standpoint of 
book-value of assets, by comparison 
with probable real value. 

In this connection, one of the first 
items he will review will be the Plant 
and Property Account. He will wish 
to know, so far as can be determined, 
whether plants and properties actually 
are worth what they are carried at— 
or not. 

The statistician employs several 
methods of answering this question. 
One test is to examine the depreciation 
and depletion account to see whether 
(‘2 the case of depreciation) a suffi- 
cient reserve fund has been set up to 
ot.set assumedly reduced plant and 
equipment values, due to wear and 
tear, and also (in the case of deple- 
tion) to determine whether an equally 
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sufficient reserve has been established 
to offset “exhaustion” of properties be- 
ing worked. (The latter account, of 
course, applies only in the case of oil, 
mining and similar natural-resource 
corporations, whose “properties” are 
constantly diminishing in value as the 
minerals, or other products, they con- 
tain, are removed and consumed.) 

Another index of the property ac- 
count is the relation between it and 
gross earnings. It would be danger- 
ous to set down any arbitrary law in 
this respect. The statistician generally 
contents himself with conclusions based 
upon his own knowledge and observa- 
tion, considered in the light of the par- 
ticular company’s line of business. He 
does feel, however, that this is a very 
important index since it is obvious that 
a company which cannot secure a rea- 
sonable return on its property invest- 
ment must have purchased that prop- 
erty at an unduly inflated figure, or 
else must be carrying it at unduly high 
prices in order to make its books look 
better to its stockholders. 

(Property values and “a reasonable 
return” are expressions that are being 
heard more and more, nowadays, espe- 
cially in the railroad and public utility 
fields where one of the chief bases for 
determining fair “service rates” is the 


return which such-and-such a rate will 
permit on the property-valuation.) 

Getting past the plant and tangible 
property account, the statistician is 
very likely to scan the assets column 
next to see whether any other items 
included there suggest over-sanguinity 
on the part of directors. One of the 
first he is likely to include in this cate- 
gory will be a large “Good Will” item— 
if one be present. 

“Good Will,” of course, is an intangi- 
ble asset, pure and simple. In the last 
analysis, it is the “value” of a corpora- 
tion’s name, or its trade-marks, and 
this value, most statisticians believe, is 
problematical in the extreme. Good 
Will can be sold, and often is sold, to 
be sure, when a corporation changes 
hands. But how much, if anything, 
will be paid for the good will of a given 
corporation must depend entirely upon 
conditions existing at the time of the 
sale, and it is a practical impossibility 
to forecast it in advance. 

On this basis, then, the statistician 
is very likely to ignore Good Will in 
his study of a corporation’s balance 
sheet position. He might argue, “I can 
show you not a few cases where cor- 
porations, which put a very high value 
on Good Will, were able to realize 
nothing on it when the test came. 
What other corporations could realize 
on Good Will, under similar circum- 
stances, is entirely a matter of conjec- 
ture. The safest plan is to mark it 
down to nothing.” 

This policy has to be quite ruthless, 
sometimes. Especially when a corpora- 
tion happens to have assigned a value 
of 18 millions, or more, for its “Good 
Will” and boasts a Corporation Sur- 
plus depending very largely upon that 
valuation for its size. However, it is 
better to be ruthless—and conservative 
—than it is to be “liberal”—and over- 
credulous. 

(Other rules followed in judging a 
corporation’s position and outlook will 
be covered in later issues of BYFI). 
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Recommendations Table 


(For Small Investors) 


$100 Bonds 
St. L. & S. F. R. R. prior lien 4s, ’50 
Laclede Gas 5%s, °53 
U. S. Rubber. 5s, "47 .... 


Preferred Stocks 
Cluett Peabody 
American Ice 
Mack Truck Ist 
Radio Corp. ..... 
Schulte Ret. St. 


Common Stocks 
American. Tel & Tel 
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Building THEIR F uture Income 


A Plea for a Squarer Deal for Those Who Come After 
By ALBERT S. KEISTER 


Professor of Economics, North Carolina College for Women 


ADDY, will you give me 75 
cents so I can join the Girl 
Scouts?” asked my twelve-year- 
vld daughter one evening last October, 
while we sat at supper. (She’s the 
oldest of four involved in this story, 
the youngest being five years of age.) 
A moment’s reflection and like a 
flash it came over me that I wasn’t 
treating my daughters right to make 
them ask for money every time they 
wanted to do something that I ap- 
proved. 
“T’ll tell you what I’m going to do,” 
{ replied. “I’m going to give each of 
you four girls 25c a week, just to do 
with as you please. If you want to 
spend it on candy all right but mother 
and I wouldn’t like to see you do that 
because you know as well as we do that 
candy isn’t good for you between meals, 
and there are so many other things 
you can do with your money that will 
make you so much happier. Christmas 
is coming pretty soon and you will 
have to buy the presents you want to 
give, out of your own money, so you 
better save most of it each week. Get 
a little box to keep your money in and 
each one of you put your box in your 
own bureau drawer up stairs. 
“Now this 25 cents a week is yours,” 
I continued, “because you belong to the 
family. Daddy earns it 


here and we don’t have to hire so much 
of it done. You can have what we 
would have to pay an outside girl to 
come in and do for us. 

“And another way you can earn 
extra money is to bring home report 
cards from school with high grades on 
them. For every ‘Excellent’ you get 
I'll give you a quarter, but if you get 
‘Poor’ in anything that will cancel an 
‘Excellent.’ So ‘Excellent’ in two sub- 
jects and ‘Poor’ in one will mean only 
one quarter.” 

By this time dessert was forgotten 
and their faces were gleaming with 
happiness and anticipation. I kicked 
myself for not having started this 
earlier. 

“Now listen, kiddies,” I went on, “I 
want to tell you what we'll do after 
Christmas. We'll all go down town to 
the bank and get each of you a cute 
little savings bank. Each of you will 
put all that she can save in her own 
bank. The first one that gets her 
bank full will go with me down town 
to the big bank and there they will 
open your bank, empty out the money, 
count it, put the amount down in a 
little book, and give you the little book 
and your empty bank. Then I'll ex- 
plain to you just what the bank does 
with your pennies and quarters; how 


the men running the bank let some 
man right here in town take your 
money in order to build a home for 
himself; how, when he takes your 
money out of the bank, he uses it to 
pay a carpenter for his work. In 
other words, how your money helps 
somebody get a home of his own, and 
also pays a carpenter so he can take 
money home to his family. 


The Bank Pays You to Save 


“And when the man in the bank 
writes down in your little book how 
much you brought in, the bank will 
begin to pay you for saving and 
bringing the money to them. If there 
is $10 in your bank they will pay you 
40 cents a year for letting them have 
it. This will be added to what you 
have saved so your pile of savings will 
run up lots faster than if you kept the 
money in the house. The bank will 
get this extra money to pay you from 
the man who uses your money to build 
his home.” 

“I want my peaches,” said the five- 
year-old to whom most of this was far 
less interesting than supper. But the 
other three were for it 100 percent. 
One of them wanted to know why they 
couldn’t get the little savings banks 

right away. The oldest 





asked to have three weeks’ 





teaching at the college but 
really it belongs to all of 
us. When we can spare 
more of it we'll give you 
more than a quarter a 
week but that’s what you'll 
get for the time being. 
And remember, you are 
getting it just because it 
belongs to you even though 
I earn it and bring it home 

“Now if you work around 
the house and help mother 
real well I’ll pay you extra 
for that, because you are 
entitled to more if you do 


Needs. 


“The foundation of a Future Income is the Habit she 
of Saving. 

“One wall of the Superstructure is Adequate 
Earning Power . 


. 7 


“The second wall is Appreciation of Future 


“The third aa is Sound Investment. 


“The fourth wall is Vigilant Watch Over Invest- 
ments Made.” 


money paid that night so 
could get into the 
Scouts. The third just 
knew she would get “Excel- 
lent” in Arithmetic, Spell- 
ing and Conduct. All three 
began to hustle the dishes 
to the kitchen, pointing out 
to Daddy and Mother how 
they were “working extra.” 

I wonder if this isn’t the 
way to “Build Their Fu- 
ture Incomes”? Ought not 
children have a _ modest 
part of the family iricome 
by virtue of the fact that 





a lot of the work around 
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| Building our Future Income — 


Experience 





Experience 








they are members of the family? 
Ought they not be encouraged to help 
with household duties and if their aid 
is significant enough to lessen the 
amount of outside help needed, ought 
they not receive what is so saved? Is 
not financial reward a proper stimulus 
te best efforts in school work? 

Ought we not begin to train our 
children in handling their own money 
even before they reach the age of 
adolescence? If lessons are learned 
most easily while young, and if a 
proper balance between spending and 
saving is one of the hardest lessons to 
learn, should we not begin early? 

Does it not add to a child’s self- 
respect to have his or her own money? 
Does it not early in life bring forcibly 
to their attention the fundamental im- 
portance of bearing in mind the 
future? If civilization means taking 
the long-run view of things, does not 
the child of ten who saved for her bi- 
cycle learn a valuable lesson in how 
civilized man does things? 

If as a parent I not only encourage 
my child to save, but show my child 
what becomes of her savings—how 
they go into home building or power 
houses or paved streets—is she not 
learning how our capitalistic society is 
organized and operated? Will she be 
likely to regard interest as usury if I 
show her that her savings go into pro- 
ductive industry and out of the product 
interest is id her? If I show her 
how banks hindle her savings, will not 
banks seem to her exactly what they 
are—financial middlemen—serving the 
parties-on both sides, both the savers 
of funds and the users of funds? 


Getting More Than Four Per Cent 


Later on when the habit of saving 
is firmly established, when she is earn- 
ing more and collecting interest on her 
previous savings, ought I not show my 
daughter how she can get more than 
four per cent on her savings? Put her 
in touch with a sound investment bank- 
ing house that sells $100 bonds on the 
partial payment plan? Or perchance 
introduce her to a Building and Loan 
Association? 

And for all the boys and girls whose 
fathers are indifferent to these things, 
ought I not try to get more of this in- 
valuable training into the schools? 
While an interested parent on the job 
all the time is a more effective teacher 
than the mistress of the school room 
who has to teach six or eight different 
subjects to thirty wiggling youngsters, 
still the school room effort is better 
than none. And most homes have 
none! 


The Foundation of a Future Income 


T)e foundation for my daughters’ Future 
Income Building is the habit of saving. 
Tha: should be laid in childhood and 
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parents are 90 percent responsible for the 
child getting it or not. One wall of the 
superstructure is Adequate Earning Power, 
the bricks for which are thorough educa- 
tion and the mortar is hard work; the 
second wall is Appreciation of Future 
Needs, the bricks for which are knowledge 
of the chief risks of life and the mortar is 


wall is Opportunity for Sound Investment, 
the bricks for which are security of pro- 
perty and the mortar is accessible agencies 
for safe investment; the fourth wall is 
Vigilant Watch Over Investments Made. 
the bricks for which are experts’ reports 
of changes in the business world and the 
mortar is ability to apply these to her 


self denial of present luxuries; the third 





Last Will and Testament 
of 


ffir. Successful Investor 


By ANNA BONTELLE 


Jn the Mame of God, Amen 


I, Mr. Successful Investor of Prosperity Park in the County of Happiness and State of 
Ease being of sound mind and memory, and considering the uncertainty of thi- 
frail and transitory life, do therefore make, ordain, publish and declare this to 
be my last Will and Testament. 


First, I order and direct that my Executrix hereinafter named, pay all my just debts 
and funeral expenses as soon after my decease as conveniently may be. 


Second, after the payment of such funeral expenses and debts, I give, devise and be 
queath to my dear wife, Mrs. Successful Investor, a comfortable home, tender and 
skillful care in sickness, rest in her old age, and freedom from all financial worries 


my children, share and share alike, I give, devise and bequeath the wholesome 
amusements of youth, training for their chosen life work, and opportunity to 
develop to the fullest extent all the talents with which they are endowed. 


lo Thrift, and The Knowledge of Scientific Investment, to whom I owe all my success, 
I give my heartfelt thanks. 


To The Magazine of Wall Street, through whose columns | first became a friend of 
Thrift and The Knowledge of Scientific Investment, 1 owe a debt which can never 
be discharged. As a slight token of my obligation, I give, devise and bequeath to 
the said Magazine of Wall Street my best wishes for its continued success. 

And to all readers of the aforesaid Magazine of Wall Street, I do hereby give, devise 
and bequeath the magic formula of financial success :— 

“W ork—Save—Invest Wisely 
“Watch your investments.” 

Lastly, I make, constitute and appoint Mrs. Successful Investor, my wife, to be 
executrix of this my Last Will and Testament, hereby revoking all former wills 
by me made. 

In Testimony Wihereof, { have hereunto subscribed by name and affixed my 
seal the Ist Day of December in the year of our Lord one thousand, nine hundred 
and twenty-four. 


This instrument Was, on the date thereof, signed, published and declared 
by the said Testator to be his Last Will and Testament in our presence who, at his 
request, have subscribed our names thereto as witnesses in his presence and in 
the presence of each other. 

Home & Oiher Real Estate, residing at Prosperity Park 

Stocks, Bonds and Insurance residing at Success Heights 
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Life Insurance as a Wedding Present 


A Practical Gift to the June Bride 
with Many Advantages to Commend It 


By FLORENCE PROVOST CLARENDON 


AIL to the Bride! 
Spring is the season of wed- 


dings; June is the month of 
honeymoons; and now is the time to 
select the bride’s marriage gift. 

A man of wealth whose daughter is 
leaving a home of luxury to become the 
bride of a young man of modest in- 
come sometimes dowers the bride by 
settling on her a considerable sum of 
money, as a wedding present. This 
spirit of parental generosity has its 
disadvantages. The young husband 
should start married life with the de- 
termination of maintaining his wife on 
his own income; while his wife may 
broaden both her character and her ex- 
perience by foregoing some accustomed 
luxuries and living simply in the early 
years of married life. 

The bride’s father, on the other 
hand, if a wealthy man, may wish to 
assist in giving the young people “a 
good start,” but he should strive to do 
this without pauperizing them or mak- 
ing them feel dependent upon him. 
There are a number of ways in which 
his interest can be evidenced, but there 
is one definite channel through which 
he can dower the bride which often 
escapes attention: He can purchase a 
single premium life insurance policy on 
the life of the bridegroom, and give it 

. to the bride as a wedding 
present. 

This life insurance pol- 
icy should be for the use 
of the bride solely, and it 
could with advantage be 
stipulated that the pro- 


ceeds, when claim is made by death of 
the insured, are to be paid to her in 
installments over a period of years, 
preferably as an annuity for her re- 
maining lifetime. 


Many Advantages to This Plan 


This plan has numerous advantages: 

If the young husband should die 
prematurely — perhaps accidentally 
killed, a victim of typhoid or pneu- 
monia, or through some fatality un- 
foreseen in youthful health and opti- 
mism—the amount of the capital in- 
vested is more than doubled. Applica- 
tion for the insurance, moreover, de- 
termines with considerable certainty 
the physical and moral standing of the 
young man—important matters to be 
considered when the daughter selects 
her mate. 

It has been said that a life insurance 
policy is a “Certificate of Character.” 
If the father of the prospective bride 
wishes to make assurance doubly sure 
that he is entrusting the future happi- 
ness and welfare of his daughter to a 
worthy man, he can determine this 
question with reasonable certainty by 
means of the above method. There are 
three important questions which have 
a vital bearing on a young man’s repu- 
tation, and all of these questions may 
be determined when application is 
made for a policy of life insurance: 

1. Is the young man in good phys- 
ical condition? 

2. Is he of good character and 
moral standing? 


“LIFE INSURANCE— 


3. Does he ever indulge in ex- 
cesses which might tend to impair 
his physical condition? 

These are all matters which must 
strongly affect the welfare of any 
young couple starting out in married 
life. They are questions on which the 
normal parent will seek affirmative 
answers before he gives his consent to 
the marriage. They affect not only the 
happiness of the young people, but also 
the health of their future children. 
When application is made for life in- 
surance each and every one of these 
questions is carefully investigated, with 
the result that if a policy is issued it 
may be looked upon as the young man’s 
Certificate of Character. 

In a policy of this character there 
should be an endorsement to the effect 
that the proceeds are to be paid as in- 
come, and that these income payments 
eannot be anticipated by the bene- 
ficiary, and can only be paid as desig- 
nated under the policy. The single 
premium policy remains the absolute 
property of the daughter whose wed- 
ding gift it is; the sum i$ payable at 
the time it is most needed; and if the 
daughter were to die it could be so ar- 
ranged that the insurance would pass 
on to her children as beneficiaries. 

There is one point in taking a policy 
of this character which 
should be carefully con- 
sidered. The laws require 
that a life insurance policy 
must contain loan values 
and cash surrender values. 

(Please turn to page 86) 


—Is a callable, sinking fund bond, the same as any 
other bond. The only difference is, instead of a Cor- 


poration calling it, God calls it. 


Insurance is paid.” 


Then the Life 


—From “Life Insurance.” by S. S. Huebner. 
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The inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 


SERVICE SECTION 


ANSWERS TO INQUIRIES, 


SUBSCRIBERS—ATTENTION 


As a yearly 


may be interested. The inquiries pre- 
sented in each issue are only a few of the 
thousands received—43,000 in 1923. The 
use of this personal inquiry service in con- 
junction with the Magazine should help 
you to get hundreds or thousands of dol- 
lars of value from your $7.50 subscription. 
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SEARS ROEBUCK 
Earnings Show Increase 


Acting upon your recommendation I bought 
Soave Roebuck at 90 last year and I suppose 

I should have taken my profit when it went 
above 170. Now that it is back to around 
150 1 would like to know what you think 
about it. Ja there a pony of the 
dividend being increased? don’t see any 
vege, ar a 6 per cent Je selling at 150. 
—M, C., Detroit, Mich, 

So ~ this year earnings of Sears 
Roebuck have been 10% greater than 
in 1924 and the outlook favors con- 
tinued satisfactory earnings. The 
management has recently embarked in 
the retail store business and while this 
branch is still in the experimental 
stage, it has proved very satisfactory 
thus far. It is true that a price of 
over 150 appears high for a $6 dividend 
stock, but in view of the present strong 
financial condition of the company, 
its large earning power and promising 
outlook stockholders can confidently 
look forward to greater rewards in the 
future. Julius Rosenwald, Chairman 
of the Board, stated before recent de- 
parture for Europe that “A _ stock 
split-up has not even been discussed 
but is bound to come sometime. How- 
ever, there won’t be any action taken 
on it until after my return from 
Europe which will not be for several 
months.” In our opinion you are justi- 
fied in continuing to hold your stock 
even though it has advanced very sub- 
stantially from the price at which we 
recommended purchase. 


CENTRAL LEATHER 


Now Showing a Profit 
Do you believe Central Leather commun 
will ever go back to the dividend columner 
I bought the stock in 1919 at 70 and fool- 
ishly held to it when it sold about 100 in 
that year and the newt.—W. K. J., New York 
City. 


Central Leather appears to be grad- 
ually recovering from the effect of the 


enormous losses sustained in inven- 
tory following the deflation of 1920. 
In the first quarter of 1925 there was 
a surplus after all charges of around 
half a million which is satisfactory in 
view of the rather slow business that 
prevailed in the industry. Business is 
still rather slow but stocks in the hands 
of shoe manufacturers are low which 
gives promise of a better demand later 
in the year. The company is in strong 
financial condition and with earnings 
on the mend a more constructive view 
of its securities appears warranted. 
The common stock however, is pre- 
ceded by 33.3 millions of 7% preferred 
stock on which back dividends of 21% 
have accumulated. As these back divi- 
dends must be paid off before the com- 
mon can receive anything, dividends on 
the latter issue are obviously rather 
remote. Under the circumstances, we 
advise switching into the preferred 
stock. 


AMERICAN ICE 
Long Range Outlook 

As a stockholder of American Ice Common. 
I would appreciate your opinion as to the 
safety of the 7 per cent dividend. I have 
held the =e for some years having bought 
it iy my was on a per cent basis 
—P gts * puffalo, mm ae 

While American Ice for the past few 
years has been able to earn the 7% 
dividend on the common stock with a 
fair margin to spare and earnings this 
year are reported to be on a favorable 
basis, the long range outlook for this 
company we regard as somewhat un- 
certain due to the rapid growth of 
private ice-making machines. Several 
strong companies are now engaged in 
the manufacture of private ice making 
machines and the demand for their 
product has been increasing rapidly. 
Up to the present time this new de- 
velopment has not seriously affected 





firms. 





We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. 
make no charge for this service, as we recognize the importance 
of having our readers buy and sell their securities through reliable 


We 








American Ice Company’s business but 
it may become a more important factor 
in the future. We suggest a switch 
to Famous Players paying 8% and sell- 
ing around 98. 


PAIGE-DETROIT MOTOR 
On New York Stock Exchange 


I have been a stockholder in Paive-Detroit 
for several years. Do you think that listing 
the stock on the New York Stock Exchange 
is likely to enlarge the popular appreciation 
of the stock and enable it to sell at higher 
prices?—A. E., St. Paul, Minn. 

The listing of Paige-Detroit Motor 
Car Company’s stock on the New York 
Stock Exchange unquestionably will 
bring this issue to the attention of a 
greater number of investors and should 
result in a broader market. Whether 
it will sell at higher prices will depend 
on how well earnings hold up. For the 
quarter ended March 3ist, 1925, earn- 
ings were equal to $1.07 a share which 
is a very’ good showing for a_ stock 
selling around 18. 


NEW YORK CENTRAL 
Good Stock to Hold 


I have 25 New York Central for which / 
paid 97. I gave an order to sell it at 125 
hut it did not quite eae a ewe and is 
now 11 pointe lower. ou think 
of the pogeny of mm « * ling it at 
125.—F. A., New York. 

In our opinion you are justified in 
continuing to hold New York Central 
stock and we believe that there is an 
excellent possibility of obtaining your 
price before very long. Taking into 
consideration the undivided . surplus 
earnings of the controlled lines, New 
York Central is covering its present 
dividend about two and a half times 
over. 


ANACONDA COPPER 
To Reduce Output 


What is the matter with Anaconda? 
Early this year I paid 45 for 25 shares but 
the situation appears to be getting worse 
instead of better. Would you advise me to 
average down by buying moref—M. M., 
Elizabeth, N. J. 

Anaconda Copper has decided to re- 
juce output from 25 million pounds a 
month to 20 million pounds and its 
controlled company, Chile Copper, is 
expected to reduce from 20 million 


(Please turn to page 68) 
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THE STRAUS HALLMARK ON A BOND STAMPS IT AT ONCE AS THE PREMIER REAL ESTATE SECURITY 











$3,500,000 
Court & Remsen Streets Office Building 


(26 Court Street) 
BROOKLYN, NEW YORK CITY 


First Mortgage Sinking Fund 6% Coupon Gold Bonds 





oe 





Dated: April 28, 1925 Interest coupons payable April 28 and October 28 Maturing: April 28, 1940 


Independent appraisals value the land and completed building as follows: 


Appraiser 


John F. James & Sons, Brooklyn 
Joseph M. May, Brooklyn 


Value Land 
$1,998,700 
1,800,000 


Total Value 
Completed Property % Loan 
$5,043,863 69 
4,800,000 72 


It will be noted that the value of the land alone is more than half the total bond issue. 


We summarize as follows from 
a letter from Mr. Abraham 
Bricken, president of 22 Court 
Street, Inc., the borrowing cor- 
poration in this issue: 


1. First mortgage on land in fee 
and new 28-story steel frame, 
fireproof office building, to be 
the tallest and finest in Brook- 
lyn. The building is to be erect- 
ed at once on the best corner in 
the Borough for an office build- 
ing, directly fronting on Bor- 
ough Hall Park, surrounded 
by the principal Brooklyn fi- 
nancial institutions, office build- 
ings and retail stores, with ex- 
ceptionally good transportation. 


2. Since purchasing this plot 
a few months ago the borrow- 
ers have refused a bonafide of- 
fer of several hundred thousand 
dollars in excess of the amount 
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highly conservative basis at 
nearly two and one-half times 
the greatest annual interest 
charge and greatly in excess of 
the greatest combined sinking 
fund and interest requirements. 


4. The property is in strong 
hands, the principals in the op- 
eration being extensive holders 
of New York City real estate, of 
long experience in the construc- 
tion and operation of commer- 
cial buildings, and with a net 
worth of more than $5,000,000, 
or approximately 150% of this 
issue of bonds. 


5. The total issue of $3,500,000 
will bereduced through the sink- 
ing fund to $2,221,500 in 1940. 


Our previous experience with 
first mortgage bond issues se- 
cured by Brooklyn properties 
has been most satisfactory, 
and these securities occupy 


they paid for it, because of their confidence .hat the _a favorable position in the outside market. These bonds, 
property is bound to prove highly profitable and en- in our opinion, will have an equally satisfactory market. 
hance greatly in value in the next few years. We recommend this issue as a sound and conservative 
3. The net annual rental earnings are estimated on a investment. Denominations, $1,000, $500, and $100. 


Price: Par and accrued interest to net 6%. 
Call or write for CIRCULAR D-260 


S.W. STRAUS & CO. 


ESTABLISHED 1882 INVESTMENT BONDS INCORPORATED 


Veer eV SS oe 


STRAUS BUILDING — 565 Fifth Avenue — at 46th Street 
Telephone — Vanderbilt 8500 


43 YEARS WITHOUT LOSS TO ANY INVESTOR 


© 19358 W. & & Co. Ine 
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Business Prospects Highly Irregular 


Competition More in Evidence as Trade Hesitates—Cross Currents Predominate 





RAILROADS 
Doing Well 











REIGHT car loadings for the first 

fifteen weeks of the current year 

established a new high record. 
The total was 13.6 millions compared 
with 13.3 millions for the correspond- 
ing period a year ago and 13.1 mil- 
lions in 1923. Despite the rather 
irregular aspect of general business, 
railroad traffic seems likely to hold 
up. An examination of detailed 
car loading figures shows that 
the movement of merchandise and 
miscellaneous freight is unusually 
heavy. The increase in this class of 
traffic has more than counter-balanced 
losses in grain, livestock, coal and ore 
loadings. Such a result is not sur- 
prising, however, in view of the con- 
servative manner in -which business is 
being conducted. Buying is almost 
universally of a hand-to-mouth char- 
acter, featured by frequent, but small 
orders. 

From the standpoint of earnings, the 
showing made by the carriers is rather 
irregular. Taken as a whole, income 
is running to satisfactory totals. The 


(Please turn to page 87) 








COMMODITIES 


(See Footnote for Grades and 
Unit of Measure) 
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(1) Open Hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
ce. per pound; (4) Pennsylvania, $ per bar- 

; (5) Pittsburgh, mine run, $ per ton; 

Spot, New York, c. per pound; (7) 
No. 2 Red, Chicago, $ per bushel; (8) No. 
3 Yellow, Chicago, $ per bushel; (9) Light, 

; (10) Top, Heavies, 
: (11) Rie, No. 7, Spot, 


per 
tb.: (18) Ohio, Delaine, unwashed, oc. per 
Ib.: (14) Medium Burleigh, Kentucky, — | 
per Ib.; (15) Raw Cubas 96° Full Duty, | 
ce. per bl.; (16) Refined, c. per Ib.; (17) 
Newsprint per earload roll, co. per Ib. 





























THE TREND IN MAJOR INDUSTRIES 


STEEL—Steel business languishes. Production still tapering 
off with average rate of output around 75% of capacity. 
Prices still sagging. 


METALS—Copper market has lately shown firmer undertone. 
Buying for foreign account, followed by better domestic 
demand, has caused recovery in prices. Underlying 
influences not especially favorable, however. 


OIL—Gain in output of heavy crude oil causes production to 
rise to new high levels for year. Output of light crude 
lower and gasoline market somewhat firmer. Some 
possibility of price advance. 


TEXTILFS—No let-up in activity at silk mills. Conditions 
in cotton and woolen goods not so favorable. Mills cur- 
tail operations as demand refuses to pick up. Profit 
margins narrow. 


LEATHER—Except for further recovery in hides, leather 
industry shows no changes of consequence. Demand is 
light in all branches. Fall orders for shoe trade should 
lead to some improvement shortly. 


MOTORS—AIl divisions of the motor industry are exceed- 
ingly active. Price cut by leading producer of popular 
models not regarded as forerunner of general read- 
justment. 


RUBBER—Crude rubber prices hold around recent peak 
levels despite hesitancy of consumer demand. Tire in- 
dustry maintaining swift pace. Outlook for second 
quarter promising. 


SUGAR—Raw and refined sugars slump to new low levels for 
the year on prospect of large increase in world production 
of raws. Recoveries in latter likely to be small. 


PAPER—No improvement in paper industry anticipated as 
the summer season approaches. Newsprint remains in 
active demand but other grades are slow. 


EQUIPMENT—Conditions in the railroad equipment industry 
are not good. Freight car orders well below totals of 
1923 and 1924. Some locomotive manufacturers operat- 
ing around 30% of capacity. Little improvement in 
prospect. 


BUILDING—Building operations proceeding on more con- 
servative basis as indicated by volume of lumber orders. 
Total for first 15 weeks of 1925 was 3.30 billions board 
feet compared with 3.34 billions last year. 


SUMMARY—Although trade observers comment upon the 
fundamental soundness of the business structure, it is 
generally admitted that conditions are extremely irreg- 
ular. Improvement in a limited number of industries 
does not obscure the fact that there have been more reces- 
sions than advances. Competition will probably increase 
in view of the prospect for only fair business. 
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More people are talking 
about this Fine Car than 


any other Car in America 


From the very first, thousands of far- 
seeing motorists predicted that the new 
Overland Six would be the outstanding 
automobile of the year. It was the un- 
rivaled hit of all the Automobile Shows 
—the great favorite of the crowds—and 
its success has grown to proportions 
never before attained by any other auto- 
mobile in comparable time. G] People 
who know automobiles unhesitatingly 
call the new Overland Six an engineer- 
ing masterpiece. Itis beautifully designed 

.. wonderfully balanced . .. beautifully 


built ... beautifully finished and a bril- 
liant performer on the open road, in 
traffic, on hills. QG It gives you hair- 
trigger action when you touch the 
throttle. It gives you speed ... and 
smoothness ...and economy you'd never 
expect with six-cylinder performance. 
Reclined seats and long flexible springs 
give delightful riding comfort. Ademon- 
stration is a revelation! Don’t fail to 
see the new Overland Six! Willys-Over- 
land, Inc., Toledo, Ohio— Willys-Over- 
land Sales Co. Ltd., Toronto, Canada. 


The Fine 


NvOVERLAND 


With S1x Cylinders 


WILLYS 


MA) 9, 1925 
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WHAT THE NEWS MEANS 


(Continued from page 45) 





Reading’s Strength— 

—is attributed to an approaching 
“melon.” Reading’s large holdings of 
Jersey Central have a book value of 
$400 a share and that figure is re- 
garded as extremely conservative. 
From the sale of Jersey Central stock 
and the cash already in hand from 
the sale of coal properties, Reading 
could pay a sizeable cash extra without 
impairing its financial position, or the 
security of its current $4 dividend 


rate. 
* > . 


Gold Basis for Britain— 

—is the most important international 
financial development since the an- 
nouncement of the Dawes Reparation 
Commission. It paves the way for 
similiar action by other European na- 
tions. Reciprocity is the life of inter- 
national trade and one nation cannot 
expect to profit indefinitely at the ex- 
pense of other nations. Great Britain 
is now on a financial par with the 
United States. 


Devaluation of the Franc— 

—is necessary, Caillaux is reported to 
be of the opinion, before French ex- 
change can be stabilized. But dis- 


cussions of devaluation or stabilization 
he considers useless and even danger- 
ous until French finances are com- 
pletely restored. Sounds a good deal 
like the vaudeville gag, “If I had some 
ham, I’d have some ham and eggs, if 
I had some eggs.” 


* * * 


New Highs for Liberties— 

—is further evidence of the plethora of 
money seeking investment in this coun- 
try. The issues which made new highs 
are the second convertible 4%s regis- 
tered, second convertible 4%s of 1927- 
42, fourth 4%s registered and the 
fourth 4%s 1933-38. Institutional 
demand and also the investment de- 
mand for tax-exempts, are important 
factors. The nearer money rates come 
to the return of Government bonds the 
greater the demand for the latter. 

+ 7 . 


Pullman Airplane Service— 

—is planned according to Chicago des- 
patch. Peter Parke chief engineer for 
the company, is quoted as saying that 
the company is contemplating a trans- 
continental service by leased airships 
operated by pilots from the leasing 
concerns and manned by Pullman em- 
ployes. The service will be primarily 
intended for long overnight “hops” 
such as from New York to Chicago or 
Chicago to Miami. What with Henry 
Ford’s activities in aeroplaning it ap- 
pears that the industry is in for a 
distinct advance. 


Va-Carolina Chemical— 

—is reported to be showing figures on 
the right side of its income statemen: 
at last. It is to be questioned, how. 
ever, whether the chemical fertilize; 
industry in the South, can get firmly 
upon its feet again unless there is a 
greater stabilization through the 
merger of several of the leading units 
Such an amalgamation is more than 
probable. 


* * * 


Pennsy s Leasing— 
—of the Virginian Railway was a 
shrewd move in the game of economic 
politics which Pennsy is playing with 
the New York Central. If New York 
Central finally turns up with the con- 
trol of Reading in its vest pocket, the 
Central will have evened the score. To 
date the honors are with the Pennsyl- 
vania. 

» * . 
Higher Tire Prices— 
—are forecast. Advances in the price 
of rubber and better demand for tires 
are the reasons ascribed. The develop. 
ment of the balloon tire has given a 
fillup to the industry. Incidentally a 
big merger, with the names of Good- 
year and Goodrich mentioned, is re. 


ported to be under consideration 
> . 7 


525,000 Bell Stockholders— 
—own the securities of the Bell Sys. 
tem. Of them approximately 350,000 
are shareholders in the American 
Telephone & Telegraph Co. 


(Please turn to page 86) 





IMPORTANT CHANGES 


NIAGARA, LOCKPORT & ONTARIO POWER CO. 
May 1—Redeemed: at 110, ist mtg. 5s, ‘54, entire issue. . . .$2,693,000 
Arranged to merge: its Livingston, Cambria, Bryant and West New 


York subsidiaries. 


PAN AMERICAN PETROLEUM & TRANSPORT CO. 
Apr. 1—Edward L. Doheny and family sold controlling interest in the 
Com. (voting) Stock to a syndicate “Com- 
Sentified with the Chase banking 
resented by Lord Inverforth, 


$50,077,800 outstandin r \ 
posed of Blair & Co., Inc., interests i 
group, together with British interests r 
and the 
acquired by this syndicate.) 


PHILADELPHIA RAPID TRANSIT CO. 


Apr. 15—Offered: to Cop. Stockholders, right to subscribe, at 
or 


1 share new Cap. Stk. each 10 shs. hel 


(This issue was erroneously reported to have been sold by conductors 


to its patrons.) 
PHILLIPS PETROLEUM CO. 


Apr. 2i—Increased: Auth. Cap. Stk. from 2,000,000 shs. to 2,500,000. 


PITTSBURGH UTILITIES CORP. 


May 1—Issued: for cash, additional 7% cum. Pfd. 
Redeemed : col. tr., 20-Yr., s. £. Ss—Pittsburgh issue of ay tt 


RAILWAYS INVESTMENT CO 


POSTUM CEREAL CO., INC. 
May 1—Redeemed 
PUBLIC SERVICE CORP. OF N. J. 


May !—Offered: to Stockholders who subscribed, prior to May 2, 
1924. to new Com., at $44, right to subscribe, at the same price, to 1 
additional share of new Com. for each share then subscribed for. 


PURE OIL CO. (THE) 


Mar. 27—Arranged to acquire: from the HUMPHREYS BOYD OIL 
roducing wells. 
tk., and assumption of a $833,000 


CO. 648 acres of oil land with 63 

$356,002 cash, $4,454,350 Com, 

liability payable on oil .. 
SOUTHERN PACIFIC CO. 


Apr. 1—Arranged 
TONIO & ARANSAS PASS R. 


4 . P. Co. purchased, 
9,854 shs. of latter railroad’s 10,000 shs. Auth. Com. for $236,560). 


STANDARD OIL CO. OF INDIANA.” 


at 117, 8% Cum. Pfd., entire issue 


to assume control: through lease of the SAN AN- 


IN CAPITALIZATION OF 


Proposed Changes 
(Continued from page 45) 


($25,050,000 Com. 


$50 
$3,000,000 


$2,000,000 


. .$6,500,000 
mtg. 5s, '46 


Consideration was 
$5,643,352 
in 1924, 770,500 secur 


new Corp. 


STERN BROTHERS. 
Apr. 1—Acquired: by banking syndicate headed by Ladenburg, Tha! 
mann & Co. and Werablower "Weeks. d ” 
Apr. 8—Issued: at $55.50, for cash; non-par, $4 cum. and profit 
sharing Class “A” Stock shs. 180,000 
May 5—Created: 200,000 shs., new Class “A” (see preceding) and 
220,000 shs. new non-par Com. Stock. 
Exchanged: 150,000 new Class “A” and 200,000 shs. new Com. for 
old Com. (75,000 shs., $100-par, Auth. and outstanding). 


TIDE WATER OIL Co. 
May 6—Split: 1,000,000 shs. Com., $100-par, into 4,000,000 shs., no 
ar. 


” Ist mtg. 5s, "63 . 


LEADING COMPANIES 


to | UNITED PAPERBOARD Co. 


Apr. 13—Offered: to Com. Stockholders right to subscribe, at $18 
to 1 share new Com. for each 5 26/379 shares held 


a RAILWAYS INVESTMENT CO. (See Pittsburgh Utilities 
orp.). 


$1,895,000 


UNIVERSAL PIPE & RADIATOR CO. (See Iron Products Corp 
UTAH COPPER CO. (See Kennecott Copper Corp.). 


WEBER & HEILBRONER CO. 
Apr. 30—Paid: to Com. Stockholders, a 2% Div. in Com. Stk 


shs. '.50! 


WESTERN PACIFIC R. R. CO. 
Apr. 24—Sold: to WESTERN PACIFIC R. R. CORP., at 944, ist 


$4,000,000 


WESTINGHOUSE ELECTRIC & MANUFACTURING CO. 
Apr. 6—Organized: WESTINGHOUSE ACCEPTANCE CORP., a 
$2,000,000 enterprise, “To assist buyers of Westinghouse products in 
the financing of time-payment sales of its electrical apparatus.” 
WEST PENN POWER CO. (of Pittsburgh. Subsidiary of AM. WATER 
WORKS & ELEC.). 
Apr. 23—Sold: “E’ 
WICKWIRE SPENCER STEEL CORP. 
Apr. ooemerae from receivership. 


$6,500,000 


(Reorganized Corp. has $15. 


funded debt, including subsidiaries; $2,006,000 mtg 
bonds of the old Corp. outstanding, exchangeable for bonds of the 
Funded debt of Corp. consists of $6,154,400 unsecured 


STANDARD OIL CO. OF INDIANA (See Pan Amer. Pet. & Trans. 
Co.). 








notes, class “A” 7%, and class “B” 6%, due 1930; and stock 
capitalization consists of 958,750 non-par Cap. Stk.) 
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TUDEBAKER Duplex 


all-weather comfort, all-year utility. 
The Ideal Car And still the Duplex sells at strictly 


ARM spring sunshine, exhil- 

arating air—you’ll agree there’s 
keen delight then in open-car 
motoring. 

But when rain is pelting and wind 
blustering, then, of course, you need closed-car 
protection. 

The new Studebaker Big Six Duplex-Phaeton com- 
bines the advantages of both the open and closed 
car. Simply lower the exclusive roller enclosures and 
in 30 seconds you have protection. Or, with equal 
ease, raise them and have an open car again. 

This means goodbye to curtain troubles. It means 


for Spring 


open-car price. 

You have never seen a value to 
equal it for $1875, f. o. b. factory. 
Chassis is the world-famous Studebaker Big Six — 
with 75 h. p. engine of tremendous reserve power. 

Body is long and low-swung with rich blue lacquer 
finish. Equipment includes full-size balloon tires 
with bumpers, extra tire, tube and tire cover. 

Before you buy any car, see the Studebaker Big 
Six Duplex-Phaeton. You can pay more—but you 
cannot make a better automobile investment. 


THE STUDEBAKER CORPORATION OF AMERICA, SOUTH BEND, INDIANA 


A S 


: 2. @ Ss 











SPECIAL CIRCULAR 





The 
FOUNDATION COMPANY 


Common Stock 


An international organization, which constructs 
industrial plants, hydro-electric developments, 
railroads, bridges, harbor andriver terminals, and 
engages in other general engineering aid contract- 
ing Operations. 


We have ready for distribution a special circular 
on this Company, the Common Stock of which, 
in our opinion possesses unusual investment 
merit. 


Thereareneither bondsnor preferred issues ahead 
of this Common Stock. Ratio of current assets 
to current liabilities is 6% to 1. 


This stock is listed on the New York Stock Exchange 
At current levels the yield is about 7.40% 
A copy of this circular will be sent upon request 


Sutro & Kimbley 


Memobers New Yorx Srocx Excuancg 


66 Broadway New York 




















BEHIND THE SCENES WITH 
THE FLOOR TRADER 


(Continued from page 17) 








able to deal advantageously for a 
return of one-quarter or even one 
eighth of one per cent has, in my 
observation, abandoned that field, 
he is forced to base his transac- 
tions upon the prospect of a larger 
return and to thus necessarily 
limit their number. In my own 
case my trades for fractional 
profits have been reduced from 50 
to 75%.” 
> . . * 7 
“The trader being forced to play 
for a larger profit than formerly 
is naturally disinclined to take 
trifling fractional losses, and as a 
consequence is less willing to 
chance the purchase of stocks on 
a declining market.” 
- . . . + 
“Taxes are gradually forcing 
Floor traders out of business. A 
number of traders have been forced 
to sell their seats owing to the fact 
that taxes took all their profits.” 
. 7” - > 7 
“Many operations of Floor 
traders were formerly entered into 
merely for an infinitesimal profit. 
The present stamp tax is an im- 
possible imposition on such trans- 


actions.” 
7 > > - 


The Trader’s Economic Position 


Has the Floor trader the same 
economic excuse for existence as the 
Specialist? Inasmuch as the Specialist 
to a limited degree is a Floor trader it 
would appear that the argument for 
the former must apply, in some degree 
to the latter. On this point the Stock 
Exchange says: 


“Floor traders and dealers who 
make a business of buying and 





selling stocks and securities are 
essential to the existence of a free 
market that will fulfill the func- 











Warner Bros. Pictures, Inc. 





Convertible Class “‘A’’ Stock 
Listed on New York Curb 
There are over 18,000 Motion Picture Theaters in the U. S. 
Approximately 6,000,000 people go to the “movies” every day 


Warner Bros. Pictures, Inc., is one of the leading 
producers and distributors of feature films. 


The Class A (Preferred) Stock, paying cumu- 
lative dividends of $1.50 per share, 
yields nearly 10% at market prices 


Descriptive circular M. W. S.-21 upon request 


McClure, Jones & Reed 


Members New York stock Exchange 
115 Broadway New York 


tions that have been described. If 
they are absent, offers to buy or 
offers to sell securities in any con- 
siderable volume will cause such 
fluctuations that the market price 
will not be a true index of market 
value. Market quotations will not 
afford any fair index of the price 
at which further transactions may 
be made.” 


Notwithstanding the foregoing it is 
hard to perceive that the present mar- 
ket has suffered, to any considerable 
extent, by the passing of the Floor 
trader. Perhaps the Specialist is fill- 
ing the gap which the Floor trader is 
leaving. 


Last of the Great Floor Traders 














Floor traders of the generation 








When doing business with our advertisers, kindly 


which has passed, were interesting and 
mention the MAGAZINE OF WALL STREET 























Tyrol Hydro-Electric Power Company 
Issue of $3,000,000 | 


742% Closed First Mortgage 30-Year Sinking Fund Gold Bonds 


UNCONDITIONALLY GUARANTEED 





Jointly and severally, as to principal, sinking fund and interest, by endorsement on each bond by the 


STATE OF TYROL and the CITY OF INNSBRUCK 





Cost per H.P. installed less than 
Natural Mountain Reservoir, 5 miles long, 15,000,000,000 


cubic feet of water; cost of dam 


JOINT AND SEVERAL GUARANTORS BY ENDORSEMENT: 
STATE OF TYROL CITY OF INNSBRUCK 


ow eee ee $0.10 
Last Budget Surplus $40,000 
Financial Record erfect 


Productive Investments Owned by Innsbruck: $9,480,000 
Contracts Closed: 20-year contract with Austrian Federal Railways for enough power to cover 


interest and sinking fund charges. 60-year contract with Innsbruck for enough power to cover 
interest and sinking fund charges 11 times. 











Application will be made promptly to list these bonds on the New York Stock Exchange 


Price 961% and accrued interest: Yield 7.80% 


Illustrated brochure and circular on application 


F. J. Lisman & Co. 7 
Baker, Kellogg & Co. Morgan, Livermore & Co. 


A. M. Lamport & Co. 


The above statements and figures, while not guaranteed, are taken from official sources we believe to be accurate.” 


























When Does 
$100 From $100 
Leave $100? | 


When you invest $100 
monthly in 54% Guaran- 
teed PRUDENCE-BONDS 
and re-invest the interest 
for 12% years, which in- 
creases your principal to 
$21,700 and gives you a 
monthly income of $100 
equal to your former 
monthly investment of 
$100. 

Meil the Coupon for Booklet 
Offices open Mondays until 9 P. M. 


The PRUDENCE 
COMPANY, Inc. 


Under Supervision of N. Y.State Banking Dept. 
NEW YORK BROOKLYN 
331 MadisonAve. 162RemsenSt. 
oessssesesemene TEAR O} 
The Prudence Company, Inc. *.¥. 66 


331 Madison Ave., at43rdSt.,N.¥.C. 


Gentlemen: Without obligation on my part 
please send booklet ““Prudence-Bonds Pro- 
vide the Guarantee that Prudence Demands."* 








NAME 





ADDRESS 


© 1925 P. Co., Ine. 
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“Tiwag” 


Tyrol Hydro-Elec- 


tric Power Co. 
Cemmon Stock 
Bought—Sold—Quoted 


“ireular free on request 


G. VON POLENZ 


Specialist Foreign Securities 
115 Broadway, New York 
Rector 6341-4 
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Curb Securities 

We offer. out-of-town Banks, Brokers 
and private investors, our unexc 
facilities tor executing s-ders in all Curb 
securities and invite eorrespondence on 
this subject. 


Abrahams, Hoffer 2 Ca 


M LY. Curb Market 
15 Broad 3 New 
Telephones Hanover5273 4- 














inspiring figures. Dealing in .thou- 
sands of shares of stock—the present 
day trader deals in hundreds—they 
made great “killings” at times which, 
at other times, were offset by equally 
great losses. Only you heard more 
about the winnings than the losses. 
Lightning-witted, free-handed, care- 
free, bold and cautious almost in the 
same moment, they appealed to the 
imagination and incited admiration. 
Some Great Floor Traders 

Of that great coterie of famous 
names, only J. J. Manning is alive and 
active on the Floor today. No longer 
young, but bluff and keen witted as 
ever, he will at times trade during a 
single day in 50,000 or even 100,000 
shares in a dozen different stocks. In 
his line he is a genius. If he cared 
to go on the stage as a mathematical 
prodigy he could make a handsome 
living. Only a few hastily scrawled 
notes aid his memory, for the bulk of 
his hundreds of daily trades he carries 
in his mind. “And,” as a veteran Floor 
trader expressed it, “no one ever 
catches Joe Manning in an error.” It 
was Manning who, in the Northern 
Pacific panic bought a 1,000 shares of 
Northern Pacific and before he could 
note his purchase on his pad, found 
that he had made a profit of $20,000. 


Other great Floor traders have either 
died, sold their seats or gone into 
specializing. “Jakey” Field, one of 
the shrewdest as well as the most pic- 
turesque of Floor traders, has been in 
poor health for several years and what 
trading he does is over the wire. To 
“Ed” Norton is accredited the largest 
order ever given to a broker to execute, 
an unlimited order from J. P. Morgan 
to buy Northern Pacific at the time 
Morgan and Harriman locked horns 
and produced the Northern Pacific 
panic of 1901. E. H. Harriman was a 
Floor trader early in his career but 
soon retired to take up his life work 
of railroading. His operations on the 
Floor trader attracted little attention. 
Others of the former great Floor trad- 
ers were G. C. Miller, now a specialist, 
Owen F. Roberts, Harry Walters and 
“Andy” Graves. The latter has passed 
beyond. It was said of “Billy” Oliver, 
a famous trader in his day, that he 
always stuffed bits of paper down his 
neck in order to convince his better 
half that he had actually spent the day 
at the Exchange. Another trader by 
the name of Kirkner came each day 
from his country home in a private 
car. 


Will the Floor Trader Flourish Again? 


All of the great Floor traders, with 
the exception of Manning, have passed 
out of the picture. The present gen- 
erations are pygmies by comparison. 
Will the great days of the Floor traders 
return? Not as long as the present 
odds are so heavily against the game. 
There will always, probably, be Floor 
traders, but the day of the swashbuck- 
ling giants of yesterday have passed, 
perhaps never to come back. 





Woodward Iron 
Company 


One of the lowest cost 
producers of pig iron in 
the United States hav- 
ing tremendous Coal 
and Ore deposits. 


The Common Stock 
of this Company is now 
selling around $85 per 
share and has never paid 
a dividend. 


Our opinion on this 
situation and on the 
prospects of the Wood- 
ward Iron Co., together 
with interesting figures, 
will be sent upon re- 
quest. 


Members N. Y. Stock Exchange 
52 Broadway 


Successors to 


John H. Davis & Co. 
- Established 1869 


Billings, Olcott & Co. | 


New York 

















A special department of our 
organization deals in $100 
Bonds. Quotation circular and 
other information sent on 

request 


HESE $100 Bonds offer 
the same security and in- 
come return, etc., as 


$1000 Bonds. 


$100 Bonds 


are issued by leading Public 
Utility, Railroad and Industrial 
Corporations and in addition 
to offering an opportunity for 
the small investor to accumu- 
late funds, many investors 
find them desirable as a medi- 
um to obtain immediate inter- 
est return on odd sums. 











Battelle, Ludwig & Co. 


Members New York Stock Exchange 


TEL. BROAD 7740 


_— 
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| 25 Broad St., New York 
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iz Ntalan Lands caped : 
= An Architecturally “Distinguished Apartment “Building vd 

In "The Finest Residential Section of New York City” 


“The © Jowers 


New Garden Apartments 


6 and 7 Rooms in a detached, fireproof, elevator building 
Can be purchased under the Jackson Heights 100% Cooperative Ownership Plan 
’ 6 Rooms and 2 Baths from $222 
7 Rooms and 3 Baths from $265 


according to apartment selected 


Nowt CHAMBERLIN 


Immediate Possession 


A SMALL INITIAL PAYMENT secures the Towers apartment you select, 
with the balance of the purchase in monthly payments the same as 
rent. Part of each month’s payment is applied directly to the purchase, 
and the balance to the maintenance of the apartment, including 
amortization of the mortgage. 


Let us send you a copy of our Book No. 3 “Investment Features of 
Cooperative Apartment Ownership at Jackson Heights.” It tells the 
whole story of the 100% plan that has hy age met the living 
problems of 1300 families. 
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Address Dept 


Jackson Heig shts serene 
THE QUEENSBORO CORPORATION let al 


Broadway B.M.T. Subway to jeckson Interboro Subway to Grand Central By Motor, 5%&h St. via Queensboro 
Heights Take ane ona train at Queens Station, transfer to Queensboro Subway Bridge, Jackson Ave. (Northern Boule- 
oro Bridge Ples: (Corona Line)to 25th St. Jackson Heights verd), to 25th Street, Jackson Heights. 
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Trust Company Investment Service 
and 8% on First Mortgage 


l'rust Company Service answers for every investor that difficult question: “What nationally 
known institution shall | deal with when I invest in First Mortgage Real Estate Bonds?” 


We offer trust company safeguards and trust company service to investors everywhere, plue 
a long, unbroken record of safety, and an opportunity to obtain 8% on high grade first mort- 
gage security in Florida cities. Mail the coupon for free booklets: 


“The Ideal Investment” 
“Why Florida First Mortgage Investments Pay Up to 8%” 


TRUST COMPANY OF FLORIDA 


Paid-in Capital and Surplus $500,000 
MIAMI, FLORIDA 





The Trust Co. of Florida 
Miami, Florida 


Send free booklets and descrip- 
ns of 8% First Mortgage 
Bond issue. 
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Odd Lots 


Allow the small investor to take 

advantage of investment oppor- | 
tunities that are presented in the | 
market. 


Buyers of Odd Lots receive the 
same courteous and painstaking 
attention as large buyers. 


We accept orders for 10 shares and 
upward on a conservative marginal 
basis. 


Send for our booklet 
“Odd Lot Trading” _—| 


Ask for M. W. 238 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (>. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 



































Bonds 


The past few weeks have wit- 
nessed an especially good de- 
mand for Investment Bonds, 
which has made it increasingly 
dificult to purchase good is- 
sues except at prices which 
seem relatively high. 


Our Bond Department is con- 
stantly alert to select securities 
which may be recommended to 
the average investor on an at- 
tractive basis. 


We compile a list of such is- 
sues twice weekly, which we 
shall be 


upon request. 


pleased to forward 






























New York Stock Exchange 


RAILS 





Post-War 


























Period Period Period 
ee ee oo 1926 Last Div'd 
1909-1913 1914-1918 1919-1924 i eo S$ per 
High Low High Low High Low High Low Apr. 29 Share 
es ci necumadundt 125% 90% 111% 75 120% 91% 127% 116% 119 7 
El naceseecvess 106% 96 108% 75 96% 72 96 92% 95 5 
Atlantic Coast Line ...... 148% 102% 126 79% 152% Ti 166 147% 156 7 
Beltimene EE .cannecne 122% 90% 96 88% 84% 27% 84% 71 74% 65 
ls tsdveddcess 96 77% 80 48% 66% 38% 66% 62% 63% 4 
Bulya-Mas. OS eee - as ia 41% 94 45 35% 41% 
I * ae 75% 31% 81% 712% 77 6 
eanhine EE cenedécoes 283 «4165 4«=—6 220% ~=2:126 «= «170% ~=«i101 152% 186% 142% 10 
35% 98% 46 98% 89%, 92% 4 
ih 109% 96 109 105% 106% 86% 
35 52% 10% 16% 3% 4% 
. Pfd. 181 143 62% 76 18% 28% 7 8% 
Chic. & Northwestern .... 198% 123 136% 35 105 45% 75% 47% 48% 4 
Chicago, R. I. & Pacific... .. aa 45% 16 50 19% Y 
a stineqes i a 94% 44 64 








nm a 80 93% 
Delaware & Hudson desece 200 147% 159% 87 141% 83% 155 133% 149% 
= em Lack. & W.... 340 24 93 














Hudson & Manhattan...... es 
Illinois Central ........... 162% 
Interboro Rap. Transit.... wes 
Kansas City Southern .... 50' 


Do. Pfd. 
Lehigh Valley ............ 
















Louisville & Nashville .... 0 / 
Mo. | & Texas...... *51% °17% °24 "3% 34% ey 40'4 4 33% 
i eaheeaneiaeaes *718% °*46 *°60 %% %% °2 87% 74% 80 5 
aol Pacific Sapeeatns % 21% 38% 19% 38% 8% 41 30% 34% 
es ileiaaibae sl me 64% 37% 174 22% 83% 7 7 
N. ¥ Centeai Saat lata 147% 90% 114% 62% 119% 64% 124% 113% 115 1 
N. ¥., Chi. & St. Louis 109% % 55 128 23% 137% 120 +126 6 
N. ¥., N. H. & Hartford. 174% 65% 89 21% 4% 9% 36% 28 31% 
N. ¥., Ontario & W...... 25% 35 17 14% 27 21 1 
Norfolk & Western ...... 119% 84% 147% 92% 133% 84 134% 123% 130% 17 
Northern Pacific ......... 159% 101% 118% 175 99% 47% 71% 58% 59% 58 
is nhs 75% 63 61% 40% 50 32% 48% 42% 44% 3 
Pere Marquette .......... *36% °15 38% 2% 73 12% 72 62% 64 ‘ 
fied aa 40% 94 73% 63 67 





Pittsburgh & W. Va...... 






St. Louis Southwestern tee L 
a a Sy useedses 27% 18% $22% 7 24% 2% 27% 20% 26% 
0. , 













42 83 
Texas & Pacific .......... 40% 10% 29% 6% 70% 14 68% 43% 51% 
Union soeite eeaccccccoce 













is St. Ue. cecnsenseese re 32% 18 42% 12% 38% 140 
Western Maryland ....... ° *40 23 9% 17% 17™ ill +12 
> GRE Gels ccccceccce "88% °53% °58 11 26', 16 17% 
bs a po ecasdeecee a it 2% il 40 12 55 32% ##40% 
ee ee 64 35 86% 51% 100 84% 190 4 
*2% 27% ~ 18% 6 16% 10% 12% 
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INDUSTRIALS 
Adams Express .......... 370 90 164% 42 83% 22 103% 980 90 4 
Ajax Rubber ............ oe hn 89% 45% 113 4% 14 10 13% 
Allied Chem. & Dye....... “ a 91% 384 9314 8514 ‘4 
Sn ddibicnihihnteneee a 118% 83 120 117 = 118% T 
_ oa L. asiaes 10 ™ 49% 6 26% 86% 715 76% . 
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Am. Linseed 47% 20 4% 86113 4% 69% 53 7 

GOODBODY & Co. Am : Ema. a 74% 19 98% 46% 136% 58 144% 104% 1914 3 
Members New York ond Philadelphia am. tonal ae rm 333 53% “a 145% , 
Stock E«echanges, and New York ion. Radiator #500 °200 0 «°4450 «i *235 0S °345 1 89% ; 4 R 
Curb Market Am. Safety Razor be 3 - 4% BH 59% 36% 53% 3$ : 

Am. Ship & . ope a ae a 

115 Broadway 350 Madison Ave. An. Smelt & Ref........ 105% 56% 123% 50% 100% 29% 106% 9% 93 §& : 
NEW YORK . 116% 98% 118% 97 109% 68% 110% 105% 107 7 - 
= cout Ti 2% 2% «+ #50 18 4% 46 47% 3 } 
BRANCH OFFICE ° Pg 6% 89 " 
1821 Walnut St, Philadelphia, Pe. = x 
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Price Range of Active Stocks 


Pfd. 
Atlantic Refining 
Avetin Nichols 

Do. Pfd. 


De. 


He Pra, 
Brooklyn Edison Electric. 


Brooklyn Union Gas 
Do. B 


Chile Copper 


Oclumbia Gas & Elec 
Oongoleum-Nairn 


Do. 
Crucible Bteel 
Cuba Cane Sugar 
De. Pfd. 


ae Cnemteai 
Dupont de Nemours 
Eastman Kodak 


Electric Storage Battery... 


sg ~ Spee 


Fleischmann Co. 
Foundation Co. 


General Electric 
General Motors 
Do. 7% Pfd. 
General Petroleum 
as =. F.) Co 
Pfd 


a. T. & R. Pia 
Do. prior Pfd. 
Granby Consolidated 


Great Northern Ore Ctfs... 


Gulf States Steel 
Hayes Wheel 
Houston Oil 
Hudson Motor Car 
Hupp Motor Car 
Inland Steel 


Inspiration Copper ...... : 


Inter. Business Mach.... 
Inter. Combustion Eng.. 
Inter. Harvester 
Merctl. Marine.... 
Pfd. . 


a ‘Springfield Tire .... 


8% Pfd. 
Ken, ecott Copper . 
Kinney (G. R.) C 
Lima Locomotive 


Loft 
Lorillard (P.) Co. 
Mack Trucks 

Magma Copper 
Mallinson & Co. 
Maracaibo Oil Explor 
Marland Oil 
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Pre-War War Post-War 
Period Period Period 
VO > 1925 Last Div'd 
1909-1913 1914-1918 1919-1924 —_~——-—, Sale §$ per 
High Low High Low High Low i Low Apr. 29 Share 
*530 «4 *200 «46*256)0«=— 123 *314%q 82% 
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107% «38 74 102 88% 
54% 27% 28% 
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78% 
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PREFERRED 
STOCKS 


Electric Light 


and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 


We have prepared a 
Special List containing 
a number of carefully 
selected issues in this 
group. The yields 
range from 7.00% to 


7.50%. 


A copy of this list will 
he furnished investors 
upon request. 


MeDownmtud Co. 


NEW YORK 
Members New York Stock Exchange 


SAN FRANCISCO 























Merchandising Stocks 


Gimbe! Bros. Sears Roebuck 

R. H. Macy Montgomery, Ward 

Ass. Dry Goods Nat. Cloak & Suit 

S. S. Kresge McCrory Stores 

F. W. Woolworth Natl. Dept. Stores 
and Others 


The latest summary of 
significant and comparative 
figures regarding these 


stocks,’ on request. 


1) 


Newburger.Henderson 


&> Loeb 


I5I2 WALNUT STREET 


PHILADELPHIA 
Vembers New York and 
Philadelphia Stick Exchanges 


New York Lebanon, Pa. 


| 
| 
| 
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New York Stock Exchange 


Price Range of Active Stocks 
INDUSTRIALS—Continued 


Pre-War War Post-War 
Period Period Period 
ee 
1909-19138 1914-1918 1919-1924 
High Low High Low High Low High Lew Apr. 29 


a ee a ee a | 111% 101 104% 
- es ee ee 5% 22, 11% 17 
30% 18% 4% 16% 38 “% «8 
= a. “a -. 4% 18 BBS 

“161 «= °96% °189 «= °79% RTO 75 

44% 541, 

39% 36 


M°Clave & Co. 


N. Y. Stock Exchange 
Members | N. Y. Cotton Exchange 
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DIVERSIFICATION || ssi Be Ph" ss Sy 


As a safeguard in the accum- 
ulation of securities. 

This subject is discussed 
our Market Letter M. W. S.- 
50, which we will be glad to 
send upon request. 
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67 Exchange Place, New York 
Telephone Hanover 3542 
UPTOWN OFFICE 
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Recent 


Weekly Reviews 
Contain analyses of 
Southern 

Pacific 

Company 


Ask for Circular M-21 


National 
Dairy 
Products 


Ask for Circular M-22 


ao Ae OST we 


saat. 


Union Oil of Calif... 
United Cigar Stores.. 
United Drug 


wom 

- co 

SanakS 
~ 


Our review will be mailed 
weekly, gratis, on request. 


PRINCE & WHITELY 
Estabisshed 1878 
Members 


NEW YORK jiTOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CLEVELAND STOCK EXCHANGE 


25 Broad Street 


St. Regis Hotel 5 East 44th Se. 
NEW YORK 


Clevelaad Akron 
New Haven 


Chicago 


Newport * Old stock. ? Bid price given where no sales made. 


stock. Partly steck. 
When doing business with our idvertisers, kindly mention the MAGAZINE OF WALL STREET 
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THE CHECKERED SCENE OF 
BUSINESS 


(Continued from page 30) 





rather than buy new ones. Nor does 
the action of the manufacturers in 
offering an inducement to more liberal 
purchase by reducing the spread be- 
tween the cost of raw material and the 
selling prices of fabrics get them any- 
where, except as a losing venture. 


Widespread Conservatism 


So in the metal trades, both in min- 
ing and manufacturing, the efforts of 
producers to advance prices met with 
signal failure because of refusal of 
buyers to pay higher figures. Thus 
production in industrial life continues 
only in moderate volume save where it 
eaters to the railroads, and to building 
and construction both of which are well 
employed. The railroads, however, owe 
most of such moderate prosperity as 
they enjoy largely to their remarkable 
good management which finds its chief 
expression in efficiency and economies. 

Meanwhile the most notable factor in 
the situation is a widespread conserva- 
tism which is reflected in purchasing 
only for immediate needs, and is en- 
tirely devoid of speculation. To that 
extent, the unrestrained speculation in 
the stock market and the grain pit has 
been a warning rather than a forecast. 
Consumers and dealers know full well 
that factories turn out goods promptly 
and railroads deliver with equal 
dispatch and see no other reason for 
anticipating their wants save in season- 
al goods. Obviously under these condi- 
tions, prophecies of the future, especial- 
ly when based upon current statistics, 
are principally valuable as interesting 
mental exercises. Moreover, consumers 
have a memory as long as a winter 
night of the exploitation of the buying 
public in war times and post war 
periods, and an innate consciousness 
that rising prices and scarcity of goods 
are not necessary accompaniments of 
sound prosperity. There is likewise an 
mcreasing, though not always ex- 
pressed, realization that the time is not 
yet ripe for any sudden or abounding 
Prosperity, and that there are many 
problems yet to be solved before we 
can safely embark upon such a course, 
especially in view of the uncertainties 
of European progress and recovery. 

Yet when all is said it is significant 
that the general sentiment is one of 
comparative optimism save in those 
few localities where conditions are ad- 
verse and unpromising. This is further 
supplemented by the feeling that we 
are doing very well as it is, and that 
conditions will steadily improve as the 
spring develops, and that a good 
harvest at remunerative prices to the 
farmer will be the needed impetus to 
set our feet upon the beginning of a 
sound and healthy prosperity. 

Meanwhile. our best guide is the old 


Latin proverb, Festina Lente, “Hasten 
Slowly 


MAY © 1995 
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Convincing Proof 


“The safety of bonds backed by well-located land and buildings, built wisely, 
to produce good income, is unquestioned.’’—Wm. J. Moore, 
President American Bond & Mortgage Company 


Mayflower Hotei 
Washington, D. C. 


The Marlborough Apartments 
Chicago, II. 


Times Square Hotel 
New York City 


From the investor's point of view, confi- 
dence can be placed in safeguarding princi- 
ples only when they have been developed by 
a house whose experience covers a long 
period of years. 


The American Bond & Mortgage Company 
has stood the test of time for over two de- 
cades. Its founders and senior officers have 
been active exclusively in the real estate in- 
vestment field for near to half a century. 


From this long and successful experience in 
this specialized field, the American Bond 
Formula of Safety has been developed. Each 
year not only thousands of old customers but 
thousands of new customers show their 
confidence in its protections by investing in 
American Bond offerings. 


Out of thousands of issues submitted from 
the largest cities in all parts of the country, 
only those have been selected which meet the 
rigid requirements of our Formula of Safety. 


On this page appear views of typical properties 
securing bond issues brought out by this old 
responsible house. They are convincing proof 
that we have selected sound issues, secured hy 
high-grade types of buildings, constructed in 
proven locations. 


For Safe 612% First Mortgage Bonds 
Protected by Our Formula of Safety 
Ask for Booklet N-197 1 


AMERICAN BOND & MORIGAGE Co. 


ESTABLISHED 1904 


INCORPORATED 


AN OLD RESPONSIBLE HOUSE 
Capital and Surplus over $6,000,000 


127 North Dearborn Street 


Chicago 


345 Madison Avenue 
New York 


Cleveland, Detroit, Boston, Philadelphia, and over thirty other cities 








FRANK G. BROWN 


BERTRAM M. CAMPBELL 


Special 
STANLEY E. KEMPNER 








CABLE ADDRESS “FRIEBROWN, NEW YORK” TELEPHONES BROAD 2184-5-¢-7 


Brown, Friedlander & Co. 


27 WILLIAM STREET, NEW YORK 


(GROUND FLOOR) 


MEMBERS 
wEW YORK STOCK f 
MEW YORK COTTON EXCHANGE 





MEW YORK PRODUCE EXCH 
WEW YORK COFFEE & SUGAR EXCHANGE 
ASSOCIATE MEMBERS 
LIVERPOOL COTTON ASSOCIATION 
WEW YORK CURB MARKET ASSOCIATION 
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First Mortgage 6% Serial Bonds 


Secured by Valuable Land, Leasehold Estate and 


Ne Eitel Central Block 


in the “Loop” Chicago 


Federal Normal Income Tax of 2% Paid by Borrower 


BankSafeguarded 


Back of each Greenebaum Bond is a definite 


vy 


In the Heart of Chicago 
New Issue—Dated May Ist 


$100 —$500 — $1000 





Investment Company 


OLDEST FIRST MORTGAGE BANKING HOUSE 


























J. S. BACHE & CO. 


ESTABLISHED 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading Exchanges 





STOCKS : BONDS : GRAIN : COTTON 
COFFEE : SUGAR : FOREIGN EXCHANGE 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo New Haven Toledo Philadelphia 
Atlantic City Detroit Kansas City Omaha Tulsa 


Worcester 


Correspondents in other principal cities 


New York Office - - - 42 Broadway 
Chicago Office, 108 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application 
Readers of the Review are invited to avail themselves of our facilities for infor- 
mation and advice on stocks and bonds, and their inquiries will receive our 
careful attention, without obligation to the correspondent. In writing, please 

mention The Bache Review. 
































ANSWERS TO INQUIRIES 
(Continued from page 54) 








pounds a month to 17.5 million 
pounds. The decline in the price of 
Anaconda common stock has _ been 
in sympathy with the decline in 
the price of copper metal. This reduc- 
tion in output has already had the ef.- 
fect of strengthening cupper prices 
somewhat, and if other companies fol- 
low suit, may bring about a much more 
favorable situation in the copper in- 
dustry. It is very questionable how- 
ever whether Anaconda can maintain 
the $3 dividend rate with copper sell- 
ing under 14 cents. Instead of averag. 
ing down we believe the best policy 
would be to switch to Magma Copper 
which also pays $3 per share per an- 
num. Magma is one of the lowest cost 
producers of the metal in the world 
and should have no difficulty in main- 
taining its present dividend with cop. 
per at present prices. 


BORDEN COMPANY 
Stock Split-up 

I have 20 shares of Borden for which! 
paid 115 sereral yeara avo Would wou ad 
vise me to turn in my 20 shares and get # 
sharea of the new stock and aise to exercise 
the right to subscribe to additional stock! 
M. N., Chicago, IU. 

Stockholders of Borden & Company 
have approved the change in par value 
of the common stock from $100 to $50 
and the issuance of two shares for each 
one now outstanding. Stockholders 
are also offered the right to subscribe 
at par to additional common stock to 
the extent of 10% of their holdings of 
either common or preferred. We ad- 
vise you to turn in your 20 shares of 
stock to be exchanged for 40 shares of 
new par value stock and also to exer- 
cise your rights to subscribe to addi- 
tional stock. The Borden Company 
has shown well stabilized earnings for 
many years and we consider the stock 
a good long pull holding. 


NEW YORK DOCK 
Valuable Water Front Property 


About 15 monthse ago I bought a amall 
block of New Yok Dock at 32 aa a apecule 
tion for a long pull. J haren’t acen much 
in the way of actirity. Would you continu 
to hold thia or would you suggest that ! 
take mu lose and yct into something else 
with better prospecta.—C. P. A., Milwaukee 
Wise. 

From the viewpoint of recent earn 
ings, New York Dock common stock 
does not appear attractive, for last 
year only about 25 cents per share wa* 
earned. The stock is not, however, 
without prospects of ultimate ap 
preciation in market price as the 
company owns valuable water front 
property extending 2% miles «along 
New York Bay from Brooklyn Bridge 
to Erie Basin. This property has # 
various times been reported as eg 
tiated for by the Pennsylvania R. % 
and the International Merc: .ntile 
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Marine Corporation. However, it may 
be a long time before the company is 
able to realize on the full value of its 
property and in the meantime you are 
receiving no dividends. Loews paying 
$2 per share and selling around 29 has 
good prospects and a switch to this 
stock would immediately give you a 
satisfactory return on your money. 


WALDORF SYSTEM 


Opening More Stores 


1 own 45 shares of Waldorf System which 
I have bought at rarioux prices between 15 
and 20. Have been thinkiny of increasing 
my holdings to GO shares. Of course, | am 
a small inreator but I suppose you sill be 
williny to adrise a subscriber reyarding this 
—RB. L. U., Cincinnati, Ohio. 


Waldorf System is now operating a 
cliain of 114 restaurants. the majority 
of which are of the self-service variety. 
The company has recently been devot- 
ing its efforts to a comprehensive study 
of real estate conditions in large East- 
ern cities with a view of obtaining de- 
sirable locations in an expansion pro- 
gram. While earnings have been con- 
sistent they have not shown any in- 
crease in the past three years. While 
we believe the stock to be a good long 
pull holding, we do not consider it an 
outstanding opportunity and regard it 
inadvisable to concentrate your stock 
investments in this one stock. Suggest 
that you be content with what you now 
hold and invest additional funds in 
something else. A suggestion is Na- 
tional Dairy Products paying $3 per 
share per annum and selling around 52. 
This is one of the largest manufac- 
turers of ice cream in the country and 
is steadily expanding its business. 


SKELLY OIL 
Improved Financial Condition 


Please tell me what you can regarding the 
outlook for Skelly Oil. My stock coat me 18 
in 1923 and I] hare been hoping to see the 
company go on a dirid:nd hasia, but ] am 
getting somewhat discourayed.—L, N. D., Mil 


waukee ia. 


Skelly Oil for the year ended De- 
cember 31st, 1921, only showed a net 
income of $41,734 equivalent to five 
cents a share on the 823,163 shares of 
stock outstanding. This. however, was 
after deducting 4.6 millions for de- 
preciation and _ depletion. Balance 
sheet at the close of the year reflects 
a sound financial condition, with cash 
of 3.5 millions and accounts receivable 
and inventories of 5.1 millions. Cur- 
rent liabilities were 2.5 millions. The 
company has a large settled production 
and extensive reserve acreage. Con- 
ditions this year have improved in the 
oil industry and Skelly can be expected 
to make a better showing. Resump- 
tion of dividends will depend on how 
conditions work out in the industry. 
As you can obtain California Petro- 
leum stock at around $28, with a divi- 
dend of $1.75 annually, we feel it 
would be to your advantage to make 
the exchange from the speculative 
standpoint, aside from the satisfactory 
yield, we feel California Petrolenm has 
just as good possibilities as Skelly. 
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The Hall. Mark 


Read This Book 
Before You Invest 


A WEALTH OF INFORMATION 
AWAITS YOU IN THIS BOOK 
ABOUT A FIRST MORTGAGE 
REAL ESTATE BOND CRE- 
ATED UP TO AN UNUSUAL 
STANDARD AND TRUST 
GUARANTEED BOTH AS TO 
PRINCIPAL AND INTEREST 





Before you invest—whether it be 
in First Mortgage Real Estate Bonds 
or in other securities—g¢t your copy 
of “The Elimination of Investment 
Risk.” It tells you all about TRUST 
GUARANTEED BONDS, how they 
are created up to the very highest standard, how they are TRUST 
GUARANTEED both as to principal and interest, and just why the 
TRUST GUARANTY is of vital importance to you as an investor. 








You will be immensely interested in reading this book, simply 
drop us a line and we'll send your copy by return post. 


Yield 6% to 62% in Denominations of 


$1000 $500 $100 
Distributed Nationally Thru Banks and Bond Houses 
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UNDERWRITERS GUARANTORS 
CLEWV BEULAN a , 

















Stocks 
Cotton Sugar Oil Grain 





Orders executed for Cash or on Conservative Margin 


PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
THROUGHOUT OUT THE SOUTH 


FENNER & BEANE 


Members of 
New York Stock Exchange . New York Coffee & Sugar Exchange 
New York Cotton Exchange Louisiana Sugar & Rice Exchange 
New Orleans Cotton Exchange ‘ 
Chicago Board of Trade Associate Members of 
New York Produce Exchange Liverpool Cotton Exchange 


NEW YORK: Second Floor, Cotton Exchange Bidg. 
NEW ORLEANS: 818 Gravier St. 
































Stern Brothers 


is one of .New York’s oldest and 
most successful department stores. 


Its Class “A” shares are, we be- 
lieve, an attractive investment. 


Each participating preference 
share carries with it one-third 
common (voting trust certificate) 
share. 


Ask for folder ZM9 


HORNBLOWER & WEEKS 
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BOSTON 42 Broadway OHIOAGO 
PORTLAND NEW YORK _— 
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Telephone Hanover 4848 
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Investors 


Should Read 
This Annual Report 


A copy of the Fifteenth Annual Report (for 1924) of Cities 
Service Company, just issued, will be sent to investors upon 
request. 


When you read it you will be impressed with the progress and 
stability of this large public service organization, which now 
has total assets of more than $553,000,000. You will see clearly 
the substantial, steadily growing margin of safety which pro- 
tects an investment in Cities Service Preferred Stock. 


At its present price this sound security may be 
purchased to yield a safe income of 7%4%. 


Send for this Annual Report and Preferred Circular P-18 




















REO MOTOR 


Holding Its Own in the Industry 


I have 100 shares of Reo Motor which com 
me 18% in 1923. have never had any 
perticular a loss nor have I seen an 
real profits since I bought it. Nevertheicas, 
it gives me a good yield. Would you sug jest 
that I hold it aa I have seen 80 much action 
in some of the other motors that I frequently 
feel I should switch it.—8. M., Boston, Masa, 


Reo Motor Car is a well managed 
concern and up to the present time has 
been able to maintain its position in 
the automobile industry by keeping 
abreast of the times and turning out 
models that have met with popular 
favor. In February of this year ship- 
ments were greater than in any pre 
vious February in the company’s his- 
tory and inquiries from distributors 
forecast a very heavy volume of bus- 
iness at least for the first six months. 
While this stock is not such a specula- 
tive favorite as several other motor 
issues we consider it a good one and see 
no reason why you should switch. 


CERRO DE PASCO 
Low Cost Producer 


i have some stock of Cerro de Pasco Copper 
Corporation which I bought in 1917 at 31 
In 1920 1 bought some more at 54. I have 
thought of selling the low priced stock 
which would give me a profit of 15 points 
and would thereby mark down the cost of 
oo geneming to below 40.—K. A., Brooklyn 


Cerro de Pasco is one of the lowest 
cost producers of copper and should 
be able to show earning power suf- 
ficient to maintain the present dividend 
rate with the metal as low as 13 cents 
per pound. Recently several impor- 
tant copper companies have announced 
a program of curtailments of output 
and this has had the effect of strength- 
ening the price of metal which is now 
around 13% cents. We consider the 
stock a good long pull holding. 


HUPP MOTOR 
Dividend Outlook 


What is the possibility of Hupp Motors 
increasing ite dividend? It has been a con 
sistent earner right along and I am very 
well satisfied with it as an investment, but 
it seems to me that the increase in the com 
pany’s business should some day establish # 
ay higher basie—N. B. L., Wilmington, 
Del. 


Hupp Motors for the quarter ended 
March 31, 1925, earned 93 cents per 
share on its stock compared with 42 
cents a share in the first quarter of 
1924. At the present time the com- 
pany is operating at the highest rate 
in its history, and a new high produc- 
tion record is expected to be set in 
April. Earnings in the second quarter 
will probably show considerable im- 
provement over the first quarter. As 
the financial condition of the company 
is sound, current earning power ap- 
parently justifies the belief that there 
are good prospects of a higher divi- 
dend rate. We consider the stock a 
good holding. 
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EUROPEAN CLOUDS BREAKING 
(Continued from page 11) 








essential to her in the future as it was 
her salvation in the past. It alienates 
American sympathy. It has brought 
about the Little Entente, in which is 
breeding the seeds of future war. It 
has irritated Italy and annoyed Bel- 
gium. 

It seems a curious thing to say, and 
yet I believe it is the simple truth, that 
France today is the disturbing element 
in European affairs. The fall of the 
Herriot Cabinet and the disclosures of 
the position of the French Treasury 
was no surprise to English bankers, 
Downing Street or to other foreign 
capitals. The peculiar position of 
France is that while her people indi- 
vidually are prosperous and there is 
practically no unemployment, the Gov- 
ernment financially is in a bad way. 
The French disiike taxing themselves 
—other people have the same dislike— 
but whereas the drastic remedy in 
America is heroically applied when it 
is necessary and “the way to resume 
is to resume” is a principle recognized 
and accepted by all classes; and in 
England, Chancellors of the Exchequer 
not only impose taxes, but collect them, 
in France budgets are balanced with 
red ink entries. Finance Ministers 
think too little of scientific taxation 
and too much of the next election. 

Coupled with this are enormous mili- 
tary expenditures. It would be harsh 
to say that France is obsessed with 
militarism; it is the truth to say that 
while she has sheathed the sword she 
keeps her hand firmly grasped on its 
hilt. So long as France believes her 
safety rests on arms there can be no 
disarmament; so long as her state of 
mind lasts there can be peace confer- 
ences, but no peace. Whether French 
fears are justified I do not venture to 
say, but it is apparent to every clear 
observer there can be no return to nor- 
mal conditions in Europe until the 
French experience a change of heart. 
How that can be brought about is the 
task of statesmen. The recorder of 
events can merely state facts as they 
exist 


Mussolini and His Uncertain Future 


Italy is making headway, but her 
future is uncertain. It-is too early to 
say whether Mussolini is a great man 
or has merely seized the imagination 
of an emotional people to whom the 
dramatic always makes its appeal; 
whether he has vision broad enough 
to see that a country is no different 
from an individual, that with the one 
as the other selfishness does not pay, 
and nations are only a part of man- 
kind. That Mussolini has brought 
about reforms and steadied his people 
cannot be denied; the question now is, 
can he hold his power? The Italians 
are a mercurial people somewhat prone 
to political revolution. A Dictator is 
a change from a Prime Minister and 
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Balanced Investments 


HETHER you are investing on a large or small 

scale, diversification is a very wise precaution. 

The following list presents the opportunity to choose 

well and also widely: 

ISSUE Maturity rela % 
East Cleveland, Ohio, Street cpn. 5s.............. 1930-35 4.25 
Charleston, S. C., Street cpn. 5s 4.25 
Cleveland Heights, Ohio, School Dist. epn. 4%48.. 1936-50 4.25 
Los Angeles County, Cal., Sanitary Dist. epn.5%4s.. 194045 4.90 
Canadian Northern Ry., Guaranteed 4%s 1935 4.95 
Canadian Pacific Ry., Co., Consol. Deb. 4s... Perpetual 4.98 
Penn-Ohio Power & Lt. Ist Refunding 54s 1954 5.60 
St. Louis Iron Mt. & So., River & Gulf Ist 4s.... 1933 5.73 
Missouri Pacific R.R. Co. 15-Year S.F. 7s 1939 5.95* 
Duke-Price Power Company Ist Mige. 6s 1949 5.96 
Chicago, North Shore & Milwaukee Ist Ref. 6s.... 1955 6.07 
Northern Ohio Trac. & Lt. Gen'l & Ref. 6s.. 1947 6.29 
Dodge Brothers, Inc., Conv. Deb. 6s 1940 6.35 

Dodge Brothers, Inc., Cum. Preference Stock $7. es Mkt.** 
Cuba Northern Railways Co., lst Mtge. S. F. 6s... 6.58 
New York Steam Corp., Preferred Stock 7% = 7.05 
Portland Elec. Power Co., Preferred Stock 7%.... ... 7.10 
Saxon Public Works, Inc., Ist S. F. 7s : 7.80 


*Figured to first callable date and 7% thereafter. 
**Allotment Certificates, including 1 share Class A Common 


A Circular giving complete details of any of 
the above Securities will be sent on request. 


THE NATIONAL CITY COMPANY 
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high interest rate safely through our First Mort 
gage Bonds on select income-producing properties 
fastest-growing city in the U. 8., where money 
wages. Interest paid two weeks in advance, no 


off—write today for booklet of 
© Check here if you want details of our Partial 
Payment Plan—you get 8% from the first day. 
SOUTHERN BOND & MORTGAGE CO. 
Room 503, Ralston Building, Miami, Florida 

















How to 
Analyze a First 
Mortgage Bond 


YOU are a bond-owner or 
a prospective purchaser of 
bonds, you will find this folder, 
“How to Analyze a First Mort- 
gage Bond” most valuable in 
measuring your present hold- 
ings or those you contemplate 
purchasing. 
Fill in and mail the coupon be- 
low for your copy of this valu- 
able booklet. Use it as a guide in 
theselection of yourinvestments. 


THE STRAUSS 
CORPORATION 


Penobscot Bidg.. DETROIT, MICH. 
Offices in Principal Cities 

NEW YORK: 

INVESTING CORPORATION 

senccccesesecesees COUPON essscscceceneseess| 


THE STRAUSS CORPORATION ,:w. 59 
9th Floor Penobscot Building 
DETROIT, MICH 


Please send me without obligation your Book- 
let “How to Analyze a First Mortgage Bond” 
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Utility Bonds 


We have made a 
careful study of the 
principles which 
many institutions 
follow in buying 
public utility bonds, 
and have accumu- 
lated a diversified list 
of bonds which meet 
these requirements. 
These bonds are also 
suitable for the ex- 
acting individual 
buyer. 


Blodget & Co. 


120 Breadway 
New York 


Chicago Hartford 




















When doing business with our advertisers, kindly mention 


an amusing political novelty, but the 
Roman populace notoriously has ever 
been fickle. When Mussolini can no 
more give them bread and a circus 
will he suffer the fate of the Cesars, 
whose secular legatee he is? Only 
time can tell. 

This is not a picture painted in bril- 
liant colors. In Europe today the 
shadows lie heavy. Excessive opti- 
mism is not warranted, but neither 
should we. be unduly pessimistic. 
There is encouragement to be found in 
the progress that has already been 
made, in printing presses no longer 
making money, in the marked trend 
from socialism in Government to con- 
servatism. In a word, the effects of 
shell shock are wearing off and Europe 
is recovering her sanity, but the proc- 
ess is slow, and if she has occasional 
lapses into the delusions of delirium no 
one need be surprised. 

Since the above was written two 
events of major international import- 
ance have happened, in Germany the 
election of Field Marshal von Hinden- 
burg as the first President of the 
Republic elected by popular vote: in 
England the return to the gold stand- 
ard. 

It is too early to say whether 
Hindenburg’s election means stability, 
tranquillity and further progress in the 
direction of peace or the reverse, it is 
not too early to say that it has shocked 
and disheartened the French and 
caused nervous apprehension in Eng- 
land. Hindenburg’s supporters both 
at home and abroad say that his suc- 
cess is a blow to radicalism and the 
pernicious doctrines of Red socialism; 
that it is another manifestation of the 
wave of conservatism that has swept 
over the world during the past year or 
so. In England, Ramsay Macdonald 
and his mixed crew of socialists and 
communists went down before Stanley 
Baldwin and the Conservative party. 
About the same time Mr. Coolidge’s 
seven million majority engulfed Bryan 
radicalism and La Follette socialism. 
In France Herriot, the Socialist, is 
overturned. Germany, given the choice 
between Hindenburg, the Conservative, 
and Marx, the Socialist, makes a wise 
decisicn. 


Hindenburg 


So far so good, but the conservatism 
of Hindenburg is tempered, perhaps 
even obscured, by his militarism and 
monarchism. Of Hindenburg as a poli- 
tician or a statesman we know nothing; 
we know him only as a militarist and 
a devoted adherent of the monarchy. 
In the past the word of the Kaiser was 
his law, and like the Kaiser he believed 
in the divine right of kings and the 
providence of nature which created a 
select governing class. The Hohen- 
zollern has gone and a new order has 
come; in the palace of the kings sat a 
former sadler instead of imperial 
royalty, but Hindenburg is 78 years 
old, and at that age, do men change? 
They may cast off their physical at- 
tire, but they cling to their mental at- 
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titude. He may wear less frequently 
his field marshal’s uniform, but at 
heart he remains the soldier. 

That is the fear of France. She 
will wait and see. She will want to 
know whether Hindenburg comes to 
the presidency as her friend or foe; 
whether he accepts the new order or 
only tolerates it. More important even 
is whether Hindenburg represents Ger- 
many reconciled to defeat or Germany 
still harboring revenge. Is Germany 
republican or still monarchist; does 
Hindenburg typify the hopes of repub- 
licans or the aspirations of monarch- 
ists? These are the questions asked 
in Paris and London and other Euro- 
pean capitals, and until they are ans- 
wered satisfactorily France will keep 
on her guard and London will be vigi- 
lant. But that means delay, nervous- 
ness, uncertainty, all of which post- 
pones economic recovery in Europe. 

Hindenburg is said to be convinced 
of the wisdom of Germany loyally ob- 
serving the terms of the Dawes plan, 
and there are unconfirmed reports in 
circulation that he favors the proposed 
five power treaty, by which Eng- 
land, France, Italy, Belgium and Ger- 
many mutually agree to abstain 
from aggression. If this be true much 
of the apprehension now existing 
will be allayed. It is also said the 
power of the German President is lim- 
ited and he exercises little authority, 
and while this is correct it must not be 
forgotten that his influence is great. 
If he governs constitutionally he re- 
mains an executive, but if he disre- 
gards the Reichstag and turns to the 
Army, what may happen no one would 
be rash enough to predict. Judgment 
must wait on events. 


The Gold Standard 


The action of the British Govern- 
ment in the resumption of the gold 
standard and removing the embargo 
from the exportation of gold is an 
event of outstanding importance. It 
is also a truly remarkable achievement. 
It is less than six years. since 
the Armistice was signed. The cur- 
rncy of the whole of Europe 
was disorganized. England was crip- 
pled under a heavy load of debt. an 
army of unemployed to care for, the 
consuming capacity of the world cur- 
tailed. She taxed herself to the limit 
and resisted the temptation of inflation 
and worthless paper. Good sense and 
morality—for there is a morality in 
fmance as there is in the other rela- 
tions of life—have prevailed. 

The restoration of the pound to par- 
ity means more than the gap which has 
been bridged. It is not only that the 
equivalence of values has been reestab- 
lished, but it is official announcement 
on the part of Great Britain that if she 
has not fully recovered from the rav- 
ages of war she is so nearly normal 
her future need give no cause for con- 
crn. Trade can be carried on with 
greater facility and more precision; 
the variations of exchange, which in- 
reduced a speculative element, are no 
nger a factor. To countries floun- 
dering in the torrent of “cheap” money 
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Exempt from all Federal Income Taxes 
Legal Investment for New York, Massachusetts and Connecticut 


$250,000 
City of Canton, Ohio 


5% Improvement Bonds 
Due December 1, 1945 to 1950 Inclusive 
Principal and semi-annual interest payable in New York. 
FINANCIAL STATEMENT 


Assessed value of taxable property. . . .$159,518,180 
Net bonded debt (about 314%) 5 


Population 102,754 





These bonds, issued for paying the City’s portion of street improvements, are 
the direct obligation of the City of Canton (County Seat of Stark County), 
authorized by a majority vote; all real and persunal property being subject to 
tax for payment of same, outside of all limitations. 


Price to yield 4.15% 


Further particulars of the above and other issucs yielding up to 54% upon 
request for Circular M.G.-228. 
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—the most expensive money devised by 
perverted ingenuity—gushing from the 
printing press England offers inspira- 
tion. What she has done other coun- 
tries can do. England has again shown 
that the only way to pay debts is to 
pay them. 

Nor must the vision, the broad states- 
manship, the generous attitude of the 
Federal Reserve Bank of New York, 
with the sympathetic cooperation of 
the Treasury, go unmentioned. With- 
out that assistance the return to the 
gold basis would have been impossible 
at this time. It is another proof of 
the complete understanding existing 
between bankers and business men 
on both sides of the Atlantic; of the 
confidence each has in the integrity 
of the other. 








EFFECT OF RAIL CONSOLIDA- 
TIONS UPON SECURITY 
VALUES 


(Continued from page 22) 








discuss our responsibility in protecting 
the interests of minority stockholders 
....inasmuch as it is our view that the 
granting of the authority herein re- 
quested will not be inimical to the 
interests of any of the interested stock- 
holders.” 

The above is a typically Delphic 
utterance of the kind previously re- 
ferred to, in which. the Commission 
avoids passing on the scope of its 
authority by deciding that its conclu- 
sion would be the same whether it had 
the authority questioned or not. In 
the decision permitting the purchase of 
Big Four stock by New York Central, 
another oracular pronouncment of the 
same subject reads: 

“In a case involving dealings be- 
tween two corporations under common 
control, we may even, perhaps, scruti- 
nize the proposed transaction to 
determine whether the bargain is fair 
from the standpoint of protesting 
minorities.” 

It may properly be said, therefore, 
that up to now the Commission has 
avoided committing itself on the ques- 
tion of minority interests. The last 
opinion cited seems to imply a leaning 
towards the view that its jurisdiction 
does apply to these matters. The 
wide liberty accorded counsel for the 
Chesapeake minority to cross-examine 
witnesses before the Commission would 
seem to strengthen this interpretation. 
In the interest of fairness it appears 
desirable that protesting minorities 
could obtain relief from the Commis- 
sion, instead of being relegated to the 
more tortuous justice of the courts. 

A review of this article suggests 
that every point considered is left un- 
answered, and the conclusions arrived 
at are too indefinite to be of much 
value. Perhaps the only thing certain 
is that the consolidation question teems 
with uncertainties. By way of sum- 
mary we append a brief resume of the 
situation, in the form of question and 
answer: 

1. Q. Will consolidations be benefi- 


The 


Power Corporation 
of New York 


System 


provides one of the prin- 
cipal future sources of 
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Anglo-American 
Bank of Greece 
(Head Office—Athens, Greece) 


Resources have more than 
doubled during last three 
months, and deposits have 
grown from 6,634,792.50 
Drachmas in August to 
9,276,523.60 Drachmas in 
November and 21,200,000 
Drachmas in February, 
1925. 


The proceeds of the sale 
of these shares will pro- 
vide funds for establish- 
ing branch depositories 
in several American cities. 
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investors. 
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cial to the country and the railroads? 

A. The weight of authority is 
strongly in the affirmative, but the 
evidence is not nearly so conclusive. 

2. Q. Will the Transportation Act 
stimulate consolidations? 

A. Undoubtedly, despite its limita- 
tions in this field. 

3. Q. Will I. C. C. tentative plan 
be closely followed? 

A. Apparently not. 

4. Q. Will the-consolidations en- 
hance the value of railway securities? 

A. In general, the effect on per- 
manent investment value is not likely 
to be nearly as great as the temporary 
speculative stimulus. 

5. Q. Will the consolidations be 
worked out along sane lines: and on a 
basis generally fair to all stockholders 
concerned? 

A. Decidedly, this remains to be 
seen. 





THE OUTLOOK FOR EIGHT 
LEADING GROUPS OF STOCKS 
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needs of the industry. The recovery 
which might have been expected after 
the house-cleaning in 1921 was, ac- 
cordingly, delayed until late last year. 
A series of price-cutting wars in period 
from 1920 to 1924 kept the tire busi- 
ness in a demoralized condition. 

The increasing registration of auto- 
mobiles year by year has gone a great 
way toward restoring a balance be- 
tween demand for tires and the pro- 
ducing capacity of existing plants, al- 
though there is still much room for 
improvement. Output has been run- 
ing to record-breaking proportions dur- 
ing the past few months with all in- 
dications pointing to sustained activity 
over the second quarter of 1925. 

Selling prices are still at the lowest 
levels in several years and crude rub- 
ber, which accounts for roughly 25% 
of material costs, has risen to the high- 
est quotations since 1920. The tire 
business is, accordingly, being con- 
ducted on a rather slender margin of 
profit. Offsetting this, however, are 
the numerous operating economies ef- 
fected in the past twelve months or so, 
and the large volume of sales. 

The benefits accruing from these con- 
ditions were reflected in tire company 
earnings during the last half of 1924. 
While the gross sales of representative 
tire makers increased only slightly 
over 1923, they were able to show 
fair-sized balances for their common 
stocks. Net profits gained from 10 to 
190% over 1923. Earnings should 
show a further material increase as a 
result of the recent upward revision 
in selling prices. These increases vary 
between 5% and 15%. 

The tire stocks have already dis- 
counted this turn for the better and it 
is doubtful that any further oppor- 
tunity for large profit exists in this 
group, except among the preferred 
shares of companies that have shown 








my banker told me— 


Prtad pe money in Safe Bonds. Avoid stocks. 
Avoid any investment that fluctuates in value. Get 
safe bonds that pay 65% secured by improved 
Real Estate and offered by an old reliable in- 
vestment institution with a record of prov 
safety. Sound bonds should be your choice 
Then you can be certain your money is safe 
and earning what it deserves to earn. 


FORMAN BONDS 


—are safe 

—do not fluctuate in value 

~—yield 6 1-2 per cent 
Ask any Forman investor about Forman Bonds 
He will tell you that for 40 years no Forman client 
has ever lost a dollar in either principal or in- 
terest. Forman bonds are available in $100, $500 
or $1,000 denominations. They yield 6% pay- 
able semi-annually. 

Our booklet “How to Select Safe 
Bonds” is now in its third edition. It 
is a little volume that every investor 
should have. Write for it. There is 
no obligation. Ask for booklet A-166 


GEORGE M. FORMAN 
and COMPANY 


105 W. Monroe St., Chicago, Ill. 
New York 
Minneapolis 
Peoria, Il. 











WE pacosann ; 
General Outdoor 
Advertising Co. 


Incorporated 


Class “A” Stock 


(No Par Value) 
PREFERRED AND PARTICIPATING 


Company is the largest outdoor ad vertisi 
unit in the United States. “Cusack” an 
“Gude” are two of the twenty-one com- 
panies controlled. 

Per Share 


Annual Div. Rate (cumulative)..$ 4 
costae Earnings (3}4 years). 16 
1924 Earnings (partly est.).... 18 
Total Net Assets, 

Redeemable (after 3 yrs.) at.... 


These shares traded on New York Curb 
Market 


Price at market to yield 
about 8.70% 


Circular upon request 


Kelley, Drayton 
Converse 


Members New York Stock Exchange 
40 Exchange Place New York 


Uptown Office : 50 East 42nd Street 
Philadelphia Office: Land Title Bldg. 
































Lyman D. Soity & Co. 


44 Pine Street 


Investment Securities 


Current list of rec: mmencations 
sent on request 























Fellowes Davis 


& Co. 


Menbers 
N. Y. Stock. Exchange 


Accounts 
Carried 
on 


Conservative 


52 Broadway - New York 
Telephone Hanover 3230 























When doing business with sur advertisers, kindly mention the 


the most important gains during the 
past year. In these instances, some 
attractive yields are obtainable. 


The disturbances created 
by the world war had the 
effect of restricting sugar production 
in all the leading sugar growing coun- 
tries with the exception of the United 
States and Cuba. With the return of 
economic stability, these centers are 
once more struggling to regain 
supremacy. Meanwhile, the Island 
Republic’s output of cane sugar has 
steadily increased. 

The entire situation may be summed 
up by quoting statistics of world pro- 
duction as it is quite apparent that 
sugar’s low price is due to the weight 
of the present and probable future sup- 
ply. The 1923-1924 season accounted 
for a yield of 22.0 million short tons 
(a new record) compared with an av- 
erage of but 19.2 millions for the five 
years 1909 to 1914. On the strength 
of recent estimates, it would seem that 
a production of 24.7 million short tons 
may be expected this season, or a gain 
of 12% over last year. 

Thus, while consumption has been 
growing steadily, raw sugar around 
25% cents has been forced to levels be- 
low the average cost of production. 
Hence, while prevailing prices for the 
commodity may have discounted this 
unfavorable situation, it is evident that 
the producing companies face an un- 
satisfactory period. Market action of 
the sugar shares reflects this rather 
dubious outlook, but the sugar stocks 
cannot be considered attractive despite 
current relatively low market prices 
until there is some indication of coming 
improvement in the industry. 

The refiners are in a better position, 
as it appears unlikely that they will 
have to contend with the disturbing 
and erratic price changes which upset 
this branch of the industry during the 
past two years. At the same time, 
prices of refined sugar have lately de- 
clined rather too sharply. The effect 
has been to cut the margin between 
raw material costs and selling prices 
below a normal minimum. 


SUGAR 


Broadly speaking, the 
tobacco industry should 
continue to do well. Prices on all 
products are stabilized and no impor- 
tant changes are anticipated. Manu- 
facturers are operating on a very satis- 
factory margin of profit, inasmuch as 
production costs are also holding with- 
in narrow limits. 

The entire earnings prospect hinges 
largely upon the trend of sales. In 
this respect, conditions are not very 
uniform. The items ordinarily classi- 
fied as manufactured tobacco, such as 
chewing and smoking brands, are in 
good demand with neither a marked 
decline nor expansion in sales volume 
indicated. The cigar makers are least 
favored. Consumption of cigars drop- 
ped from 1,002.8 millions in the first 
two months of 1924 to 926.4 millions in 
January and February, 1925, a loss of 
7.6%. 

Cigarette 


TOBACCO 


consumption, bowen, 














A Chain Store 
7% Preferred Stock 


Having Attractive 
Conversion Privilege 


Company has in operation 68 
profitable stores and sales 
are showing a steady increase. 


Conversion Feature 


Each share of preferred is con- 
vertible into two shares of com- 
mon. This enables the investor 
to have his money safely in- 
vested with a steady income and 
at the same time participate in 
any advance which may occur 
in the common stock. 


Full particulars upon request for 
Circular M9 


Price & Company | 
Investment Securities 
60 Broadway New York 
Telephone Hanover 4980 














We have prepared a 
circular descriptive of 


Missouri-Kansas- 


Texas R. R. Co. 


with particular reference to 
the Common Stock. 


Circular R.R.-6 sent upon request 


CARREAU & SNEDEKE kK 


MEMBERS NEw VORA STO * CHANGE 


59 WALL STREET 
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Tel. Bo wins Green lliv 
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KEEP POSTED 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by investment h of 
the highest standard. They will be sent free 
on request, direct from the issuing house. 
Ask for them by number. 

We urge our readers to take full advan- 
tage of this service. Address, Keep Posted 
Department, Magazine of Wall Street, 4 
Broadway, New York City. 








ANALYSES OF 150 LISTED 
STOCKS 


Send for your free copy of this helpful 
folder issued by a member of the 
N. Y. S. E. Ask for 342. 


“THE WORD WAS RAYON” 

Send for this interesting folder ex- 
plaining the advantages of investing 
in this new industry. Ask for 343. 


AN UNUSUAL REFERENCE 
RECORD FOR INVESTORS AND 
TRADERS 


Illustrated circular and samples of 
sheets used in superior loose-leaf system 
of eleven forms and monthly index, 


7¥,"x5". (260). 


INVESTMENT GUIDE 


Issued by the oldest first mortgage 
house in Chicago. It explains how to 
invest savings at the highest interest 
rate consistent with safety. (256). 


THE PRUDENCE PARTIAL 
PAYMENT PLAN 

An interesting booklet describing how 
guaranteed first mortgage Prudence 
Bonds may be purchased in small 
installments. Special features of the 
booklet are the chart which shows 
how money grows and the fact that 
the partial payments draw 514% inter- 
est. (316). 


BUILD YOUR INCOME ON PROS- 
PERITY’S PATH 

This booklet tells you of the wonder- 
ful investment opportunities offered by 
the marvelous growth and prosperity 
of Miami, Fla. Send for your free 
copy. (325). 


THE PARTIAL PAYMENT 


method of purchasing good securities 
in odd lots and full lots on conven ent 
terms is explained in a free booklet 
issued by an old established New 
York Stock Exchange House. (224). 


JOINT STOCK LAND BANK 
SECURITIES 


We have issued our regular quotation 
sheet on this type of investment, show- 
ing capital stock, dividends, yields and 
book values, Send for your copy which 
will be sent gratis. (339). 


DOES YOUR BANK DISCOURAGE 
CUSTOMERS? 

Send for your copy of this interesting 
folder. Ask for (340). 


FIFTY-TWO YEARS OF PROVEN 
SAFETY 
interesting and handsomely il- 
ited booklet describing the invest- 
principles which have made pos- 
the record of “No loss to Any 
stor in Fifty-Two Years” for 
wrers of Smith Bonds. Ask for 
»), 


Shrewd Investors 


Making 1 0 %o 


This is the return your surplus funds will earn if invested in Com- 
mercial National Serial Gold Mortgage Notes issued in denominations 
of $50 to $1,000 for periods ranging from 1 month to 4 years. Each 
series of notes is separately secured by_a mortgage on a specific piece 
of modern improved business or residence property in the city of 
Detroit, covered by title insurance. Complete list of notes now avail- 
able for purchase will be sent upon receipt of coupon below. The 
wide range of maturities offered enables any investor to make a selec- 
tion suited to his individual needs. 


(2) Name .. 


Address ........ 


GMMERCIAL NATIONAL GMPANY 


OF DETROIT 
536 GRISWOLD ST., DETROIT, MICHIGAN 




















E extend the facilities of our organization to those 
desiring information or reports on companies with 
which we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $65,000,000 


71 Broadway 





























Dame Wolfe & Co. 


Industrial and Financial 
Management 


REORGANIZATIONS 








An explanation of our services will be sent 
on request for Folder M-!|. No obligations. 


100 Broadway New York 














9, 1925 







































Dealers’ 
Open Market 


A daily feature, presenting 
current quotations of leading 
Unlisted Securities with 
names of dealers actively in- 
terested in buying and selling 
them—a valuable new service 
to readers of 


THE 


Wall Street News 


Published daily by 
The New York News Bureau Association 
42-44 New Street New York City 


$10 One Year—$5 Six Months— 
$2.50 Three Months 





Trial Subscription 
THE WALL STREET NEWS 
43-44 New Street New York City 


Enclosed you will find $2.50 covering 
trial subscription for three months. 





Name 
Street ‘ 
City and State . 



























PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would familiarize themselves 
with their operation. 

PUTS & CALLS place a 
buyer of them in position to take 
advantage of unforeseen happen- 
ings. 

The risk is limited to the cost 
of the Put or Call. 






Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calls 


Guaranteed by Members of 
New Yorr Stock Exchange 


20 BROAD ST. NEW YORK 
3860 
Phones, Hanover: a 
(3863 





maintains its ascendency and should 
more than compensate for any possible 
loss in other branches of the industry. 
Demand for this popular tobacco 
product continues to make new high 
records, the gain in the two months 
already mentioned being at a rate to 
suggest an increase of 6% for the year. 

Most of the tobacco stocks are estab- 
lished upon a sound basis and partake 
of the character of investment issues. 
In view of the conditions above out- 
lined, earnings of those companies ca- 
tering largely to the cigarette trade 
should maintain the persistent tend- 
ency toward gradual expansion evi- 
denced over a long period of years. In 
some cases, this has been discounted in 
present selling prices but a number of 
the tobacco stocks still afford attractive 
returns. 


COAL 





The coal industry is in 
the throes of a major 
readjustment which is proceeding more 
or less independently of general bus- 
iness conditions. The soft coal pro- 
ducers who depend upon union labor, 
are hard put to make ends meet. The 





organized workers have succeeded jp 
putting wage scales to such high levels 
that operating costs of the union mines 
are prohibitive. They are unable to 
compete with the non-union companie 
whose labor bills are much lower. The 
situation has been aggravated by rela. 
tively slow demand and a gradua) 
downward drift in prices. This de 
clining price movement has been in 
progress for many months. While it 
is problematical that quotations cap 
sink much lower, the higher-cost mine: 
are unable to avoid losses and there is 
no suggestion of early improvement. 
Many of them have ceased to operate. 

The depression surrounding the 
soft coal industry has been marked by 
reductions in dividend payments. In 
numerous instances, disbursements t 
common shareholders have had to be 
suspended entirely. The coal stocks 
have declined to levels in keeping with 
the industry’s drab prospects, yet, even 
at prevailing prices, there is little in- 
centive to consider them for specula- 
tive purchases. Revival will probably 
be postponed until existing difficulties 
are troned out. 








MARKET STATISTICS. 


N.Y.Times Dow, Jones Avgs. ——50 Stocks—— 


N.Y.Times 


Sales 


40 Bonds 20 Indus. 20 Rails High Low 
Thursday, April 16... 83.24 120.67 96.13 107.46 106.31 1,421,877 
Friday, April 17...... 83.22 121.41 96.59 107.50 106.45 1,189,320 
Saturday, April 18... 83.23 122.02 96.64 107.83 107.14 753,510 
Monday, April 20..... 83.23 121.23 .96.31 107.80 106.65 1,233,950 
Tuesday, April 21.... 83.20 119.53 95.09 107.05 105.54 1,341,882 
Wednesday, April 22.. 83.27 120.52 95.61 106.28 105.05 1,234,284 
Thursday, April 23... 83.48 120.82 95.52 106.70 105.86 1,106,825 
Friday, April 24..... 83.52 119.74 95.26 106.74 105.37 1,003,400 
Saturday, April 25.... 83.44 119.75 95.75 106.10 105.50 425,400 
Monday, April 27..... 83.48 119.46 95.68 105.66 104.49 861,620 
Tuesday, April 28.... 83.54 120.00 96.18 106.08 105.40 805,702 
Wednesday, April 29.. 83.55 120.40 95.98 106.55 105.55 978,920 














































STOCK MARKET AVERAGES 
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Are 


OIL STOCKS 


A Buy Now 
? 


CO* stocks as a group are nearer the 1924 lows 
than any other group of stocks. 


They have afforded consistent profits to our clients 
in the past. They will continue to do so in the future. 


Clients, following the Bulletins of the American In- 
stitute of Finance on Oils, were advised: 


October, 1923—-BUY—A list of ten individual oil stocks was 
specifically recommended. 


January, 1924—SELL—Average profits of over 50% were 
accepted. 


December, 1924.—BUY—Anticipating temporary improvement 
in oil conditions—Specifically recommended Pan American 
Petroleum and California Petroleum, Pfd. 


February, 1925—TAKE PROFITS—Profits amounted to 25%, 
at least, on the capital invested in each issue. 


What’s Ahead NOW? 


Oil production is under better control than in years. Prices 
are considerably higher than a year ago. Conditions have 
improved materially! 


What oil stocks, then, are in the soundest position? 
Which are in the weakest, and whv? 


All these factors are discussed, and specific recommendations made, in an 
analysis of the oil situation, just prepared for our clients. This knowledge is 
vital RIGHT NOW. A few copies are still available, FREE. 


Simply Return the Blank Below 


American Institute of Finance 
141 MILK STREET, BOSTON, MASS. 





AMERICAN INSTITUTE OF FINANCE, 
141 Milk Street, Boston, Mass. 


Return the attached coupon and we Please send me Bulletin : 


will gladly mail you, without obli- 


gation, our latest analysis of the oil NE i Pe ts knee ewe PE gt Se 


situation. 


























Over-the-Counter 


IMPORTANT ISSUES 
Quotations as of Recent Date* 
83 — 90 Lehigh Portland Cement 


The Current Issue 
of our 











Aeolian Co. pfd. (7) 
Aeolian Weber 20 — 24 (3) 


Weekly 
Market Letter 

Aeolian Weber pfd. (7). —102 McCall Corp’n 
Allied Packers — 6% Pfd. (7B) 


C ontains Sr. Pfd. — 20 Nat’l Fuel Gas (5P)....117 
Pr. Pfd. — 53 New Jersey Zinc (8P)..183 
American Arch (5P).... —121 Niles-Bement-Pond 19 
American Book Co. (7).. — ee Pfd. 45 
Amer. Cyanamid (P)... —132 Phelps-Dodge Corp’n (4) 98 
Pfd. (6) — 85 Pierce, Butler & Pierce 
Amer. Thread pf. (5%). — 4% (8) 
Atlas Portland Ce- Pfd. 
ment (4) Poole Engin’g (Maryland) : 
Babcock & Wilcox (7) ...132 
Barnhart Bros. & Spindler: 
1st Pfd. (7) G —105 
2nd Pfd. ees 
Beaver Board pfd — 40 
Common “A” -- 6 
Common “B” -- 6 
Borden Co. (8) — 75 
Pfd. (6) —.. 
Bucyrus Co. (5) —131 
Pfd. (7) — .. 
eee — 30 
Pfd. (8) — 85 
Congoleum Co. pfd. (7)..102 —103 
Crocker Wheeler — 26 
Pfd. (7) — 80 
Eisemann Mag. pfd. (7). 48 aa 
Franklin Rwy. S. — 95 
Gen. Optical pfd. (3%).. 30 — 35 
General Rwy. Signal.... —114 
General Rwy. pfd.... — 89 
General Rwy. 6s —115 
Hale & Kilburn pfd. .... — 17 
Ide (Geo. P.) & Co., Inc. 5 — 8 
Pfd. (8) — 65 
Jos. Dixon Crucible (8).136 —141 
Johns-Manville, Inc. (3P)140 —144 
per share, provides safety of princi- Knox Hat — 48 K-—Dividend rate on this stock not 


al, high yleld and certainty of See ; — 60 established. 
noeme. Pr. Pfd. (7) — 93 P—Plus Extras. 


Price $7.75 to yield 6.45%. -” 
or Cir r W- , 
pen dyAercnpmnggllae ae eine stocks payment of $124,500. The company’ 


a compilation of latest 
available earnings of listed 
oil stocks arranged for con- 
venient reference. 





— 46 
—134 


Copy on request 


Pebey Kirk 


Members N. Y. Stock Exchange 
25 Bread St. New York 


Richmond Radiator Co.. 
Pfd. 
Royal Bak’g Powder (8) .140 
Pfd. (6G) 
Safcty Car H. & L. (8)..110 —- 
Savannah Sugar (6).... 63 — 67 
Pfd. (7) — 85 
Sheffield Farms (6) — .. 
Pe § —101 
Singer Mfg. Co. (10)... --242 
Singer, Ltd. (England)... 4%— 44 
Superheater Co. (K)....125%—127% 
Thompson-Starrett (4).. 95 ud 
Victor Talk’g Mach. (8). 72 
White Rock (1.20P) 
2nd Pfd. (6P) 
Ist Pfd. (7) 
Yale & Towne (4P) 


*Dividend rates in dollars per share 
designated in parantheses. 

B—Arrears being discharged at 
rate of 7% annually in addition to reg- 
ular dividend rate. 

G—Guaranteed as to principal and 
dividend by Amer. Type Founders. 





























Virginian Joint Stock 
Land Bank 10% Stock 


This bank, the 1tith largest in the 
system of 62 banks, lends money to 
farmers on first mortgage, under 
supervision of the U. S. Treasury. 

its 10% capital stock, par value $5 








Nehemiah Friedman & Co. were generally quiet and firm dur- balance sheet reflected a pretty sound 
29 Broadway New York ing the fortnight. Interest cen- financial position, despite the poor re 
tered largely in the railroad equipment sults for the year, Cash standing @ 





























Investor's Booklet | 
| 


in convenient pocket form 
containing ourrent statistics, 
high and low prices of Stocks, 
Bonds, Cotton and Grain. 


Copy on request for MW-425 


CARDEN, GREEN & Co. 


Members New York Stock Exchange 


43 Exchange Place 
Telephone Hanover 0280 


New York 
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group, featured by renewed strength 
in Superheater and American Arch. 
Weakness was evinced in the shares of 
the George P. Ide Co., whose report for 
the year to Dec. 31st, last, was recently 
made public. The report showed an 
Operating Income for 1924 of $164,000 
(in round numbers) as against $498,- 
900 in the previous year. After de- 
preciation, which was slightly in ex- 
cess of the previous year, net income 
was $14,000, against $56,000 in 1923, 
and after preferred dividends there 
was a deficit of $65,000, against a sur- 
plus of more than $339,000 in 1923. 
Along with the annual report, state- 
ment was made that settlement had 
been reached in the semi-soft collar 
litigation instituted by the Van Heusen 
Products, Inc., in consideration of a 


$653,515 against $256,631 in the pre 
vious year and notes and accounts pay 
able being reduced from approximately 
$344,000 to less than $59,000. Inven- 
tories were also substantially reduced 
—actually, from 1.9-millions to 1 3-mil- 
lions. Net working capital at the ené 
of the year was $3,001,826 as against 
$2,959,414 in the previous year. 

Victor Talking Machine displayed 4 
slightly firmer tone than in previous 
markets, indicating that the liquids 
tion encountered here previously may 
have about spent itself. The Victor 
Co., of course, is strong financially, and 
now that it has finally entered the rT 
dio field, the belief is held that there 
should be some stemming of the tide 
which has been running so hard against 
it in previous months. 


REFT 





Donated by The Magazine of Wall Street 


Buy Broadway Temple Bonds 


AND LET GOD COME TO BROADWAY! 


A 5% Investment in Your Fellow Man’s Salvation 
Backed by Big Business and Banking Executives! 


ROADWAY TEMPLE 
B is to be a combination of 

Church and Skyscraper, 
religion and revenue, Salvation 
and 5%—and the 5% is based 
on ethical Christian grounds— 
Christ did not come to the earth 
hat-in-hand—he did not suppli- 
cate Charity but offered it—you 
cannot cite a single instance 
where He asked for something 
for nothing—always He spoke 
in terms of reward—He ap- 
proved of the man who makes 
money in The Parable of the 
Ten Talents and He said the 
laborer is worthy of his hire— 
and by that token, the investor 
is entitled to his income—in- 
stead of asking for donations 
the Broadway Temple is issuing 
2nd Mortgage 5% Bonds — it is 
going to be a self-supporting 
dividend-paying Church—that’s 
what captured the imagination 
and support of the great business 
men behind it —they liked the 
robust conception of a Church 
that is not a supplicant but a 
producer ! —not only preaching 
that Christianity is consistent 
with Business but demonstrating 
it by its own example. To be 
located on the highest block on 
Broadway—from 173rd to 174th 
Streets, and covering 26,000 


By FRANK IRVING FLETCHER 


It Will Contain: 


A Church auditorium seating 2,200, 
together with Sunday school rooms, 
gymnasium, swimming pool, social 
hall and every modern convenience 
for religious and community work. 


An Apartment Hotel in the tower over 
the Church containing 644 rooms, 
public offices, cafeteria, din‘ng room 
and everything n ry for a 
first-class apartment hotel and the 
whole overlooking the Hudson 
River or Long Island Sound. 


Apartments For Housekeeping in the 
two wings which will accommo 
date 500 people. 

Stores on the Broadway front which 
will be very desirable and therefore 
bring a solid income. 


square feet. It willhavea tower 24 storieshigh. When each room is lighted 
and the whole is topped by a revolving flaming cross 34 feet high, it will 
recall religion impressively to the six million people who can see it. 


To secure the $4,000,000 necessary to construct the Temple, 
$2,000,000 will be borrowed outright from a great insurance com- 
pany. $2,000,000 will be issued in second mortgage 5% gold bonds 
which will bear cumulative interest as soon as they are paid for in 
full. Of this amount $1,250,000 has already been subscribed. 
We now ask you to PARTICIPATE AS A PARTNER in selling the re- 
mainder, . 

A GOOD PUBLIC INVESTMENT FOR THE PUBLIC GOOD 
Mail coupon for particulars. Interesting to read whether you invest or not. 


——————————— 


MAY 9, 1985 




















securities Carried on Conservative Margin 





Weekly Out-of-Town 
Stock Letter Accounts 


—pointing out economic con- A special department of our 
ditions that may have a vital organization is completely 


bearing upon the course of equipped to give a prompt 
and effective service to out-of- 


securi rices. ; 
typ town clients. 


Sent gratis on request for M-/6 We invite correspondence 


Josephthal & Co, 


Members New York Stock Exchange 


120 Broadway New York 
Telephone Rector 5000 
































You Can Buy Good Securities 


In Small or Large Lots on 


PARTIAL PAYMENTS 


Ask for Booklet MW-6 which explains our plan and terms 











Odd Lots of Stocks bought outright for ] 
cash or carried on conservative margin 


Our Monthly Letter on the RAILS sent to interested investors 


JAMES M. LEOPOLD & CO. 


Members New York Stock Exchange 





7 Wall Street New York 
Established 1884 
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Important Corporation Meetings 
mocting Ow en to uy 
Cc any Specification Meeting | 
Americen Ship & Commerce 
Austin, Nichols & Co. .. 
Bayuk Cigars, Inc. ...........-- Annual ow en 
Canadian Pacific Ry. .Acnval 4 ) 


Canadian Pacific Ry. wseee ..Com. Div. 
- senate Minera. & Com, Divs. Follow the advices of the In- 
| aw vestment and Business Forecast 
May Dept. — ee D.reciors - | of The M mm oft S t 


<r. Pid. & cian A Divs. ; 
why ~ fetter *— Be Expert advices are a necessity for the man 


Atlas Powder Co Com. Div. ee ° ° 
Remington Typowriter. who buys securities for income, for income and 
Pfd. Div. Meetings 


gtowere, 0 Sagteen....-.---..- Seam profit, or simply for trading gain. 
Sivas City Senthorn iy... coca We enable you to place your trading and 
and Og aaa investing on a conservative basis which makes 
St. Lenie-Sa0, Fransioce « .......Annual and conserves your profits, limits risk, elimi- 


Youngstown Sheet & Tube. 


nme. Pid. De, B nates guesswork and takes full cognizance of 


American Sugar Refining 


Cerro cs P. Co An: . ° 
Bastman Koda ..++.Pid. & Com, wuvs, all market factors affecting your transactions. 























General Motors ........ ; 
Great Western Sugar. 
American Railway Express.. i The Investment and 
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Standard Oil of California The Service Business Forecast is not 
Radio Corp. of America 
United Cigar Stores..Pfd. & Com. Divs. 5- Service Report nerely a successful trad- 
Associated Dry Goods of N. Y....Annual : : : 
i Poat de Nemours CE. — A, ten-paae, service report jeszed every | ing guide—in the past 
Ded. Sk. & Com. Divs. sso , two years we conducted 
Burroughs Soe pains. pay " Colorgraphs 22 y 
Loe Incorporat iv. ° 
Wabash Railway ooee 2.—The Richard D. Wyckoff colorgraphs of : trading campaigns 
Amer. Tel. & Tel.. ae ; Business, Money, Credit and Securities. with profits of 1,201 
California Packing . se ; ° 
Anaconda Copper - Technical Position points in excess of all 
Republic Stel & Iron . Div. ° 3.—The technical position for traders, show- - 
ing what and when to buy and sell. losses—but is a com- 
Investment Indicator plete, comprehensive se- 
4.—The Investment Indicator, showing the . . 
investment position of leading stocks curity and business men- 
and telling you what to do. tor with four principal 
Income and Profit R: dations duties M f 
Important Dividend Announcements 5. -—From two ite four recommendations each md we be _ = 
week 0 onds an i es pre- 
Note—To obtain a dividend directly from the Gerved ahocke, with O aninititioe for mar- our subscribers use more 
company the stockholder must have his stcck ket profit. tha Oth ss 
: Pp nm one. ers con 
transferred to his name before the date of the Onl 
clesing of the company’s books, Bonds for Income Only fine themselves to The 


Annual A t Stock Pay- 6.—Each week one high grade standard . °° 
Rate Fe me Record abies bond is recommended for income only. Technical Position Sec- 


gue, Siti... ae A Thorough Survey of Industry tion—or to The Invest- 
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¢ Beth, Steel pi 
Brooklyn Edison .... regarding a re -asonable number of listed ° . > . 
securities (limited to 12 issues in one paying issues which have 
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Central R. R. N. J. Ryne communication)—or the standing of sbiliti 
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> oo —_ a Summary of Advices by Wire enhancement. 
60 Fairbanks-Morse .... 9.—Without additional charge, a summary 
* Gen. Asphalt pf.. of regular and special ee — 
. Cigar pf sent collect by night or day letter or in 
Cigar deb. pf. "$1.75 code. Enter your sub- 
A Special Wire or Letter scription to da y. 
10.—A special wire or letter when any im- " 
portant change is foreseen in the tech- Fill out the cou- 
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=#===«=MAIL THIS SPECIAL SIX MONTHS’ TRIAL COUPON TODAY=<=<0| 
INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall Street 
42 Broadway, New York City. 
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I enclose check for $75 to cover my test subscription to The Ipvestment 
and Business Forecast for the next six months. 
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[) Wire me collect what trading position to take, naming ten stocks. 
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A Strong Utility 
Company with a 

Record of Contin- 
uous Dividends 


This Company recently 
made its 53rd consecutive 
quarterly dividend pay- 
ment to its preferred and 
common stockholders — 
the 92nd consecutive div- 
idend including dividend 
payments of the Com- 
pany’s principal predeces- 
sor. 

The Bonds, Preferred and 
Common Stocks of this Com- 


pany are listed on the Chicago 
Stock Exchange. 


PuBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 
Serving 6,000 square miles— 214 cities 
and towns—with Gas or Electricity 
or Both. 
General Offices: 
72 West Adams Street 
Chicago 




















CURB 
SECURITIES 


Inquiries Invited from 
Banks, Brokers and Investors 


No marginal accounts accepted. 


Members New York Curb Market 


72 Trinity Pl. New York 














KEEP POSTED 


The books, booklets, 


the utmost care by of 
the highest standard. They will be sent free 
on request, direct from the issuing house. 
Ask for them by number. 

We urge our readers to take 

tage of this service. A 


Department, Magazine 
Broadway, New York City. 





THE STORY OF THE STRAUS 
PLAN 

This booklet explains why this large 
first mortgage real estate bond firm 
can truthfully say that they have sold 
these securities for forty-two years 
without loss to any investor. (217). 
THE FORMULA OF SAFETY 

The salient feature of this Formula of 
Safety as developed by an old estab- 
lished Bond and Mortgage House, are 
here set out for investors who would 
think before, rather than after, placing 
their funds. Ask for (327). 
INVESTMENT FEATURES OF 
COOPERATIVE APARTMENT 
OWNERSHIP AT JACKSON 
HEIGHTS 

A valuable booklet prepared by the 
Queensboro Corp., which shows the 
moderate cost and advantages to be 
derived from owning your own home 
in a beautiful section.a short distance 
from New York City. Ask for (336). 
ODD LOTS 

A well known New York Stock Ex- 
change firm has ready for free dis- 
tribution a booklet which explains the 
many advantages that trading in odd 
lots offers to both small and large in- 
vestors. (225). 

A QUESTION ANSWERED 

An extremely interesting illustrated 
booklet explaining how a stock ex- 
change firm handles out of town busi- 
ness. It shows how orders are treated 
from the time the letter arrives to the 
final placing of the certificates pur- 
chased. (278). 

SAFETY FIRST 

Protect yourself with the experience of 
this First Mortgage Real Estate Bond 
house contained in this interesting book- 
let. Ask for (341). 


THE TRESHOLD OF PROS- 
PERITY 

An interesting book outlining a prac- 
tical method for getting ahead, de 
scribing an interesting form of bond 
investments. Written in clear, non- 
technical language, and contents can 
be absorbed in 10 minutes. (285). 
HOW TO JUDGE SOUTHERN 
MORTGAGE BONDS 

This free booklet contains the net of 
this old-established Company’s ex- 
perience in the First Mortgage In- 
vestment Field in the South. Ask for 
(302). 

FOUR DISTINGUISHING MARKS 
This 8-page booklet, issued by one of 
the largest first mortgage real estate 
bond houses, shows you how to “check 
up” first mortgage real estate bonds. 
Send for (264). 

WHY FLORIDA, FIRST MORTGAGE 
INVESTMENTS PAY UP TO 8% 

A concise, common-sense statement 
of five logical reasons why investors 
may at this time send their money to 
Florida and get 8% on sound first 
mortgage security. Sent without 
charge on request. Ask for 344. 
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Share in the Profits of 
10 Edison Companies 


Through the purchase of 
United American Electric 
stock at around $18.75 a share 
you obtain a participating in- 
terest in 10 strong Edison 
Companies. The annual re- 
turn is about 6%% with op- 
portunities for greater yield. 
Ask for circalar M. W. @ 


R. J. McClelland & Co. 
Investment Securities 


60 Broadway 3 Rue Taitbout 
New York Paris 











7% Guaranteed Bonds 


Look to Florida for high income, 
safety-clad investments. 

We offer an attractive issue of 7% 
(2% for 1 security) First Mortgage 
Real Estate Bonds, Principal and In- 
terest GUARANTEED. 
Write for late, free booklet. 
able Florida information. 


SECumITIES Sates Company 


Investment Bankers 
121 West Forsyth St., Jacksonville, Fla 


Valu- 




















COMPOUNDED 
O Semi - Annually 


Okmulgee Building & Loan Ass’a 
Okmulgee Oklahoma 

















Guaranteed 
Stocks 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 






































SUBURBAN REAL ESTATE 


WESTCHESTER LONG ISLAND 
SUMMER RENTALS 


W. E. HOLLOWAY 
% WEST Grd STREET 
NEW YORK CITY, N. Y. 


Murray Hill 290 
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When doing 


business with vur advertisers, kindly 


mention the MAGAZINE OF WALL STREET 














Indwidual Guidance 
Personal Service 
Greater Income 
Increased Principal 
with : 
No Speculative Risk 
No Sacrifice of Safety 


Bonafide investment is not concerned with 
fluctuations in quoted values of securities. It 
seeks the conservation and steady upbuilding 
of capital through the judicious selection of 
issues offering a satisfactory return and reason- 
able prospects of eventually higher market 
value. Successful investment of this sort is 
made possible by the 


INVESTORS’ ADVISORY BOARD 
Of The Richard D. Wyckoff Analytical Staff 


This service is a development of almost two decades in the investment advisory field: Its results in the year and 
a half of its existence has n consistently satisfactory to our members and in practically every case we believe they 
have exceeded expectations. The cost of the service, in contrast to its benefits is merely nominal. 


Not a Trading Service ae 
The Service is not conducted along trading line s. It is strictly an investment service whose Po 
methods practically eliminate all speculative risks. a 

Mail this 


No Group Recommendations— y today te 
The service is conducted through correspondence with the Members whose The Investors’ 


investments are kept in as perfect balance as possible. This alone requires indi- 4 "4 

vidual consideration. Fi - Advisory Board 
Investments of Highest Grade— Pai omnis ~s iow ‘Tab, 

Investments are made in bonds and stocks of highest grade and they 4 garding the Service. wy 

are held without regard to intermediate changes until such times 7 

as they may be sold and the proceeds placed in some other equally lain 

good investment. 


In handling each member’s problems due regard is taken of his - 
financial] position and personal requirements. a — ~ x 
Pa ay 





























We Advise You What to Buy— 
When to Buy—When to Sell 


‘THs Service is planned to meet the requirements of the speculative-investor who desires to increase his 
operative fund by taking advantage of the market’s general trend and the important turning points. 
The stocks suggested for purchase are on a substantial marginal basis, (not less than 50%) and may 
be held for a few weeks or a few months, depending upon market conditions, but we follow the recommen- 
dations through and advise you when to close out. 
In other words, we advise you just WHAT and WHEN to buy and when to SELL. Advices are sent 
by wire when we deem prompt action essential. 
Each subscriber operates through his own banker or brokerage concern. We never handle the funds; 
we act in an advisory capacity only. 
If you have a speculative-investment fund of $10,000 or over which you desire to build up through con- 
servative market operations, our Service offers such an opportunity to you. 
The coming months will bring forth many important developments, and new opportunities in the market. 
Place weaves a position to take advantage of these under expert guidance. 
The cost of an Associate Membership in the Staff Service is $500 a year, payable $125 quarterly in 
advance. Enroll Now—we feel we can thus demonstrate to you the value of this Service as a permanent 
investment. ; 


RICHARD D. WYCKOFF ANALYTICAL STAFF, INC., 
42 Broadway, New York, N. Y. 
tlemen: 
Enclosed herewith find my check for $125, covering first three months’ enrollment in the Analytical Staff Service, advices to begin 
ce. 



































Everywhere 


Vertex File Pockets can be used in 
all vertical filing systems, from the 
personal desk-drawer file to the sys- 
tem using countless batteries of 
filing cabinets. 


Wherever used they speed up filing 
and finding, eliminating many of the 
delays and inconveniences caused by 
old-style, flat manila folders. 


Uerte 


VERTICAL-EXPANDING 


FILE POCKETS 


have index tabs that are plainly vis- 
ible under the most crowded con- 
ditions. They always stand upright 
in the filing cabinet and will effi- 
ciently hold three, thirty or three 
hundred letters. Made of “Paper- 
oid”, a tough red-rope stock, they 
will outlast twenty ordinary flat 
manila folders. 

Give VERTEX Pockets a trial 

in your own files. It costs 

yo: nothing. Just mail the 


coupon below for a FREE 
trial pocket. 


ALVAH BUSHNELL CO., Dept. K 
Durable Filing Containers 
925 Filbert St. Philadelphia, Pa. 

— eee ee ee CUT HERE 

Please send for examination and trial a 
free sample of Bushnell’s “VERTEX” 
Paperoid File Pocket, as described in 
May 9 Magazine of Wall St 

Name of Firm 

Address 

Name of Person Inquiring .. . 

Letter size or Legal size desired........... 


If special size is required, send sample 
of sheet to be filed and give width and 
height of drawer 


To Alvah Bushnell Co., Dept. K 
925 Filbert St., Philadelphia, Pa. 











WHAT THE NEWS MEANS 
(Continued from page 58) 





Victor Talking Machine— 


—is maturing plans to enter aggres- 
sively into the radio field. Officials of 
the company have at last realized that 
the radio is here to stay and that if 
Victor is to maintain its position in the 
entertainment field, it must keep 
abreast with the times. While the 
talking machine demand fell off 
sharply in this country last year, cur- 
iously enough, in England where the 
radio industry is highly developed, the 
demand for talking machines was 
greater than ever. 


Copper Curtailment— 


—by the Anaconda and Chile copper 
companies will be ineffectual unless the 
step is followed by other large pro- 
ducers. The promised copper revival 
of early in the year has again flattened. 
The copper industry seems to undergo 
a succession of hopes unfulfilled. A 
copper Mussolini is needed. 








LIFE INSURANCE AS A 
WEDDING PRESENT 


(Continued from page 52) 








If the young husband had sufficient 
influence over his wife, probably the 
two in combination could defeat the 
purposes of the donor by taking the 
loan value in some time of stress. This 
danger could probably be avoided and 
the final purposes of the donor pro- 
tected by the execution of an assign- 
ment of the policy (as part of the wed- 
ding arrangements) to a trust com- 
pany, under such conditions that the 
assignment would immediately become 
invalid at the death of the husband, 
and thereafter the proceeds of the 
policy would be paid in accordance with 
its terms. 

There is another advantage in con- 
nection with this single premium policy 
on the life of the groom. The heavy 
inheritance taxes on large estates have 
led many wealthy men to distribute a 
good part of their holdings during their 
lifetime. In the case of big estates this 
inheritance taxation runs to as much 
as 25% of the estate. It is reported 





Resorts 





A Market 
Twelve Times 


Diversified 


Twelve Glidden factories 
located in the most im- 
portant distributing cen- 
ters show the diversifica- 
tion of the great Glidden 
business. 


The Northwest, the Far 
West, the South, the Cen- 
tral Sections, the East, 
Canada —each is stra- 
tegically commanded by 
its own Glidden factory. 


Truly a national busi- 
ness—balanced, stable. 


THE GLIDDEN COMPANY 


Manufacturers of paints, varnishes, 
enamels and lacquers in 12 great fac- 
tories located in Cleveland, Chicago, 
Reading, St. Paul, St. Louis, New Or- 
leans, San Francisco and Toronto, Can- 
ada; owning and operating vegetable 
cil refineries, dry color and chemical 
plants, zinc mines and smelters; pro- 
ducers of white lead and zinc oxide; 
manufacturers of sun-proof lithopone. 

















When in Europe this summer, you will find 
The Magazine of Wall Street at the 


GRAND HOTEL in BRUNNEN, 


SWITZERLAND, the finest house on Lake 
Lucerne. GOLF and all Sports. 
A. BENZIGER, Proprietor 





Members N. Y. Stock Exchange | 


Bridgman & Edey 


Oliver B. Bridgman Charlies L. Edey 
Eugene K. Austin 


One Wall Street 


Telephone Hanover 4961 


Brokerage Service 


Bonds and Stocks bought for 
cash, or carried on conservative 
margin in both odd and full lots 


We endeavor to keep our customers 
constantly advised regarding their 
securities. 


Out of town orders receive special 
attention. 




















When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STREET 
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that a large estate in Philadelphia ap- 
praised at $4,000,000 was reduced by 
more than a million by inheritance 
taxes and other expenses, while the 
estate of a wealthy Los Angeles man 
paid an inheritance tax lately to the 
State of California amounting to $1,- 
455,000. By placing life insurance in 
the manner illustrated for the benefit 
of his daughter, the father saves in- 
heritance taxes, and personally sees 
that his best purposes are fulfilled. 


Yielding an Annual Income 


If placed with a participating com- 
pany, this insurance coverage will 
yield an annual dividend income to the 
daughter during the existence of the 
policy prior to claim being made by the 
death of the insured. 
of the policy are payable as a life an- 
puity—as they should be—this annuity 
income will continue to participate in 
annual dividends and thereby increase 
the amount of the income payments. 

This suggestion is made in the in- 
terest of the well-to-do man who wishes 
to provide for the future of his daugh- 
ter, and yet in doing so to avoid giving 
her and her husband the attitude of 
dependence upon him. A policy of 
$50,000 on the life of a young man at 
the usual marrying age would only cost 
about $20,000, but it guarantees the 
provision of $50,000 to the beneficiary 
at the time it is most needed. The re- 
turn is absolutely secure, unaffected by 
market fluctuations or depressed money 
values at the time of its payment. 








TRADE TENDENCIES 
(Continued from page 56) 





Northwestern roads are still suffering 
from long standing ills, particularly 
inadequate rates and competition from 
the Panama Canal. Recently, the fall- 
ing off in grain and livestock shipments 
has been reflected in lower monthly 
earnings for some of these carriers. 
Broadly speaking, the railroad situa- 
tion remains sound, however. Operat- 
ing economies continue to be empha-- 
sized. Rolling stock is in first class 
condition as indicated by the fact that 
demand for railroad equipment re- 
mains at low levels with little prospect 
of early recovery. Efforts are now be- 
ing directed more intensively toward 
Improvements in roadbed and struc- 


tures 





SHIPPING 


Recovering Slowly 








Broa ] \ 
dustry 
tion is 


speaking, the shipping in- 
s still depressed, but the situa- 
not without some promise of 
slow betterment. The total tonnage 
of idle vessels which has weighed so 
heavily upon the business is gradually 
being cut down, partly through the 
Scrapping of obsolete bottoms and 
partly by virtue of a greater demand 
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Failure Insurance For Corporations 


Would the rate of premiums be prohibitive? For every new business the actuaries 
could hardly allow an expectation of seven years’ existence. That is the average 
life of a business. 

Failures are too many. Danger of loss is too near any business to permit sharing 
the risk through business methods of insurance. 

Each business man must accept the hazards of his own venture. He must write 
his own insurance against failure. 

He can minimize the risks of his business if he will register with the Kardex 
Institute. 

The researches of its staff prove the methods by which management can prevent 
waste and mistakes—how profits can be assured. 

KARDEX INSTITUTE 
Kardex Institute is an organization of thousand people. 


business specialists for research and edu- Monthly reports on business conditions 
cational work on busi t and management methods are published. 





By endowment it is free from the necessity 
of financial return. 

The executive board of Kardex Insti- 
tute, a $100,000 group of experts in busi- 


Members of the Institute staff assist those 
registered in the solution of individual 
business problems. 

This is a service of the greatest value. 


It is removing the causes of business 
failures. The registration fee is the nominal 
sum of $10.00 yearly. 


ness management, draws business ideas 
and experiences from the entire world 
through the Kardex organization of a 


KARDEX INSTITUTE 
Devoted Exclusively to Business Education and Research 
693 Kardex Building, 10 East 44th Street, New York City 


LONDON , PARIS + BERLIN + TORONTO 
© 1925 The Kardex Company 








Truth of Stock Tape 


A practical book that every investor 
and trader should have. Four books 
under one cover, giving practical rules 
for successful trading in stocks, cotton 
and grain. Enables you to see what 
others do not see, to see befure they 
see, and act in time to make profits. 
Descriptive literature and testimonials 
free. Ask for Book A-30. 


Financial Guardian Pub. Co. 
46-50 New Street, New York, N. Y. 
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UTILITY SECURITIES 


COMPANY 
T2W. AdamsSt. 4568 Broadway 4098. 3563 
CHICAGO 
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Those unusual replies 


of 41% -65% - 79% 


secured by Mr. Bishop 
exemplify Hooven values 
Another user writes: “Our battery of 
Hoovens has proven unquestionably the most 


profitable investment we have ever made in 
the interests of our business.” 


Better results come from more personal 
messages. You never fail to get much better 
results with “personalized” letters. 


Every postage-dollar thus used produces 


for ships: The actual decrease was 
approximately: 900,000 tons last vear 

rise in rates during the latter 
part of 1924 compensated shiping 
companies for the higher average leve! 
of operating costs and enabled then 
to show somewhat larger profits than 
those for 1923. The margin betwee, 
gross income and expenses is still much 
too narrow to permit other than medi. 
ocre earnings, however. 

With the summer season approach. 
ing, it is not anticipated that any 
further recovery in freight rates wil] 
occur. Passenger tariffs were ad. 
vanced early in the year in the first 
and second class divisions while third 
class rates were reduced. The tourist 
demand for accommodations this sea. 
son promises to be heavy. 

Conditions in transatlantic shipping 
circles are somewhat mixed. That is 
to say, improvement in the volume of 
traffic movements has not been uniform 
in all branches of the trade. The sit- 
uation is more favorable, on the whole, 
than in the coastwise division, how- 
ever, where sharp competition threatens 
a new period of rate cutting. 





CHEMICALS 


Foreign Competition Over-rated 





many more dollars of profits for you. 





Increase your profit margins. The booklet 
tells how others do so. Write for it; before 
turning past, tear off the coupon. 


Tho 
CDVEN 


ulomatic 
lypowrilor 


The importation of certain deriva- 
tives of alcohol from Germany has 
created quite a stir in the newspapers, 
particularly in view of the substantial 
gain in the quantity of these imports 
in the last two months. Without ex- 
amining the evidence, a false idea of 
the significance of this event to the 
chemical industry might arise. Re 
ferring to the figures for imports of 
chemicals during February, however, 
it will be seen that, actually, there was 
' a marked decline compared with Janu- 

——— ary and an even sharper contraction 
compared with the corresponding 

AUTOMATIC: TYPEWRITER CORPORATION month a year ago. The February 1924 
HAMILTON, OHIO figure was 4.58 million dollars. Those 


__. for January and February this year 
In NEW YORK you can see the Hooven Automatic were 4.12 and 8.67 millions respectively 
Typewriters at 


It appears, therefore, that foreign 
HOOVEN LETTERS, INC. 








Send your booklet, “MORE SALES,” 

that tells how users increase sales, col- 

| lections, etc., with genuine, personal, 
{ human letters at low cost. 











competition is not becoming a more 
threatening factor in the chemical 
markets than heretofore, except in in- 
dividual items. Conditions in the trade 
are not of the best, however. The 
summer dull season is approaching and 
consuming industries have lately slack- 
ened their activities. This is especially 
the case with textiles. 

Prices are tending slowly downward 
but production will doubtless be fairly 
On the Ocean Front well sustained by virtue of the fact 

Fregreal that manufacturers are well pr tected 

by orders placed under contract late in 

American and European Plans. 1924. Quotations on alcohol have been 

rt Double Room and Bath for Two, cut as a result of the smaller demand 
, : American Plan, $95.00 Per Week for anti-freeze grades. 

; Bisietens Dancing The fertilizer season, now coming & 


ae ; a close, was satisfactory. Sales 

Golf Privileges Therapeutic Baths geesed @ cubstential gain over @& 

Garage previous year and manufacturers bene 

JOEL HILLMAN, Pres. fited from the adoption of sounder 

; selling practices. Long term credits 
have been largely eliminated. 











Che Breakers 


ATLANTIC CITY, N. J. 


Capacity 1000 
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All of this stock having been sold, this advertisement appears as a matter of record only 


50,000 Shares 


NEW ISSUE 


American Rayon Products Corporation 


Incorporated under the laws of Delaware 
Capital Stock (No Par Value) 


Transfer Agent Registrar 
New York Trust Company Bank of New York & Trust Company 


CAPITALIZATION 
Authorized—110,000 Shares To be presently outstanding—110,000 Shares 


NO BONDS NO PREFERRED STOCK NO BANK LOANS 


The American Rayon Products Corporation of Delaware has been organized to take over the business 
and properties of the following companies: Knitted Textiles Corporation, Banner Silk Knitting Mills, 
Vary Knit Company, Elitex Knitting Mills, Atlas Knitting Mills, Artsilk Knitting Mills, Crystal Mills. 
The new Corporation will maintain the respective plants of the consolidated companies in New York, 
New Jersey and Pennsylvania. 

Mr. Edward Nufer, Vice-President of the Corporation, summarizes his letter to the Bankers as follows: 
HISTORY AND BUSINESS: The companies absorbed by this consolidation have been individually prom- 
inent in the Rayon Products industry for many years. They have engaged 
in the manufacture of Rayon knit goods and it is estimated that the new Corporation will produce about 50% of 
all this class of material made in the United States. -Through this consolidation the combined Companies will operate 
more efficiently and economically. Operating as a unit, under one management, their overhead will be greatly reduced. 

_An analysis of the Company’s manufacturing operations discloses the fact that only ten days are required in 
which to convert its raw material into finished product, and, consequently, permits of the Company having a well- 
balanced inventory and proportionately small to its annual sales or its annual turnover. 

Virtually all of the Company’s product is sold on a cash basis, through the facilities of its factor, thereby elimi- 
nating the possibility of loss through bad debts. 


INDUSTRY: The Rayon (artificial silk) industry has shown a phenomenal development until, at the present 
time, it ranks third in production among the textiles of the world, preceded by only cotton and 
wool—and outstripping natural silk in 1924 by more than 10,000,000 pounds. Due to the solidly entrenched position 
of the American Rayon Products Corporation as one of the largest producers of Rayon knit goods in this country, 
their. future and development is closely linked with the development of the Rayon industry. Some idea of the re- 
markable expansion of this industry may be gleaned from the fact that the total consumption in the United States 
has increased from 2,700,000 pounds in 1912 to 39,400,000 pounds in 1923. 


EARNINGS: Over the period of the last three years, from income statement compiled by Messrs. Ernst & 
—_———— Ernst, net profits of the consolidated companies, after all deductions, including depreciation and 
idjustments of non-recurring charges and Federal Taxes, at the present rate, have been as follows 
$391,465.90 
; Se . 377,022.51 
Rie SEM 
(Note: Exceptionally large advertising appropriations were made in the year 1923) 

Earnings for the last three years of the combined companies, after all deductions, including depreciation and 

Federal Taxes, at the present rate, averaged $400,539.13. In 1924 net earnings were $433,129.00, or $3.93 per share. 
It is conservatively estimated, based upon the net earnings for the first quarter of this year, that the Company will 
earn over $6.00 per share for the year 1925. 
FINANCIAL CONDITION: The balancé sheet as of April 1, 1925, prepared from the books of the Company 
by Messrs. Ernst & Ernst, after giving effect to the present financing, shows 
an exceptionally strong financial position, with a ratio of over seven to one between current assets and current 
liabilities. Net tangible assets amount to $3,098,169.28 or a book value of $28.16 per share. The Corporation has no 
outstanding bonds, preferred stock, bank loans or mortgages. 


DIVIDENDS: The Directors of the Company have signified their intention of placing this stock on an annual 
dividend basis of $2.00 per share, payable quarterly, beginning August, 1925 


Application will be made to list these shares on the New York Stock Exchange 


{il legal matters in connection with this issue are subject to the approval of Messrs. Platt, Field & Taylor, for the Bankers ; 
Vessrs. White & Case, for the Company. Appraisals, Messrs. Day & Zimmerman; Auditors, Messrs. Ernst & Ernst. 


We offer the above stock for subscription, subject to allotment, when, 
as and if issued and received by us, subject to approval of counsel 


Price $22.00 per share 
Bonner, Brooks & Co. 


One Wall Street 
London New York Boston 


Th statements presented in this advertisement, while not guaranteed by us, are obtained from sources which we believe reliable and on which 
we have acted in the purchase of these securities. 
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Its Dependable 


if it’s a Fitch Rating 


“Just the Book 
We Need!”— 


EVERY Banker and 
Broker who has 
seen advance 
pages of the Fitch 
Rating Book has 
acclaimed it— 


“Just the Book 
we need!” 


Mr. Bank 
President- 


You’ll want it to 
safeguard your 
bank’s __invest- 
ments. 


To serve your de- 
positors. 


Remember, the Fitch 
Bond Ratings 
alone forewarned 
investors of the 
St. Paul disaster. 


Mr. Investment 
Dealer— 


Your organization 
will welcome it. 
Your customers 
will note the 
added efficiency 
through *phone 
responses. 


Your Cashier will 
say: “At last! 
Here’s the Book 
we've longed for.” 


Send for Descriptive 
Letter MW and sample 
page. Book will be 
“eady on july Ist. Ad- 
vance orders are now 
being taken. 


FITCH 


PUBLISHING CY, INC. 
Jvun K.FitcH, PRESIDENT 
PUBLISHING HJUSE FITCH BUILDING 
138 PEARL STREET — NEW YORK 


Boston Vrrice: ZU Devonsnine Sreeer 
CHIcace Oreice: 19 Sourw La Sacce Sraeer 
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NEW BILLION DOLLAR 
ERA IN FINANCE 


(Continued from page 15) 








chasing association with headquar- 
ters in New York City. Buying in 
bulk through their combined purchas- 
ing power they can obtain much better, 
prices than when operating individ- 
ually. 

The U. S. Grain Marketing Asso- 
ciation is a gigantic experiment in co- 
operative selling and the Copper Ex- 
port Association is another such ex- 
ample. On every side we see increas- 
ing examples of the movement towards 
centralization. The chain grocery store, 
chain department store, chain restau- 
rant, chain haberdashery store, etc., 
etc., are belated evidences that the 
many pulling together, can accomplish 
more than the many pulling separately. 
The word “belated” is used advisedly 
for this centralization movement really 
began on a large scale with the twen- 
tieth century. The movement was 
checked by the “trust” abuses and pop- 
ular outcry resulting in the Sherman 
Anti-trust Act and later by the out- 
break of the World War. It required a 
long time and much better experience 
before the idea that size per se was not 
an objection and that Government own- 
ership was not the answer to the prob- 
lem. Through a long and tortuous route 
we have at last reached the realization 
that combination, not monopoly is a 
necessary development of the times and 
that regulation not suppression is the 
proper method to apply to our gigantic 
combinations. 


Harriman Lived Too Early 


E. H. Harriman lived a quarter of a 
century too early. Were he alive today 
he would be in his glory, for this is the 
age of consolidations. In the railroad 
field so far the first definite, great 
merger is the so-called “Nickel Plate” 
combination made up of the N. Y., 
Chicago & St. Louis, Chesapeake & 
Ohio, Hocking Valley, Erie and Pere 
Marquette. This merger has not yet 
been passed upon by the Interstate 
Commerce Commission. 

Meanwhile the railroad merger pot is 
bobbling merrily, though what the 
eventual outcome will be no one can at 
present say. That the final result will 
be the amalgamation of the railroads 
of this country into a dozen or more 
great systems is conceded. In line with 
this plan of consolidations the Missouri, 
Kansas & Texas, it is reported, will 
take over the Kansas City Southern. 


Missouri Pacific has obtained control - 


of the New Orleans, Texas & Mexico 
and the Southern Pacific has absorbed 
the El Paso & Southwestern. The 
Norfolk & Western has leased the Vir- 
ginia Railway and the Rock Island has 
captured the St. Louis & Southwestern. 
Among the eastern roads a grand bat- 
tle is raging with the probable out- 
come, as far as can be forecast at pres- 
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Real Estate 


Information 


Believing that a great many of | 
our readers are interested in New | 


York City and Suburban homes, 


we have installed this department | 


for their convenience. The book- 
lets and information listed below 


have been prepared by firms of the | 


highest standing, and we ask you 
to take full advantage of this serv- 
ice. No charge whatsoever. 
Check those wanted, and mail to 
Real Estate Dept. 


Cooperative Apart- 
ment Ownership 

At Jackson Heights 
Attractive Homes in 
Long Island and West- 
chester County 


Properties and Homes | 


in Bronxville and 

Westchester County 
|| Cooperative Apart- 
ment Ownership in 
New York City 
Fifth Ave. & Park Ave. 
Homes and Properties 
in Rye Ridge, West- 
chester County 
General Real Estate in 
New York City 


Leonia, the place to 
make Your Home 


| REAL ESTATE DEPARTMENT. 
| MAGAZINE OF WALL STREET: 


42 B’way, N. Y. City 
Please send me, without charge or 
obligation, the booklets checked above 


Name .... 
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36S W. Washington Street 
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When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STR: 
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ent, that four or five great systems 
will emerge from the conflict, control- 
ling everything east of Chicago. 


Great Industrial Mergers 


Turning to the industrial field, one 
finds the tendency towards combina- 
tions no less marked. In some cases 
the incentive has been the spur of eco- 
nomic necessity as in the case of cop- 
per mergers, Anaconda and Chile, Ray 
Consolidated and Chino, while such 
mergers as Pan American—Standard 
of Indiana Prairie Oil—Producers & 
Refiners and Bethlehem-Midvale-Penn- 
sylvania Steel were put through to re- 
duce the sharp edge of competition and 
stabilize the industry. 

That the next few years will be 
notable for the number and magnitude 
of financial combinations, is strongly 
indicated by the trend of affairs. 
Along with the report of a proposed 
amalgamation of several independent 
steel companies with the Youngstown 
Sheet & Tube company as the nucleus, 
comes the rumor that the Federal 
Sugar Refining and the Warner Sugar 
Refining companies are working on a 
*ombination which will rival in size the 
great American Sugar Refining Com- 
pany. 

The southern fertilizer manufactur- 
ing companies are badly in need of con- 
solidation and it is reliably reported 
that such a combination, which will in- 
clude the Virginia Carolina Chemical 
Co. and perhaps the Davison Chemical 
Co. among others, only awaits the 
psychological moment for launching. 

Intensive competition in the motor 
manufacturing field is sure to result 
eventually in big mergers. Dodge 
Brothers has passed from family con- 
trol into the hands of the public and 
the bankers and linked up with some 
other large company such as the Max- 
well Motors or Studebaker would be a 
worthy rival to General Motors. Nor 
is it at all improbable that the latter 
concern will eventually acquire the 
Dodge Company. 


Banking Mergers 


For a number of years there has 
been a steady progress towards bank- 
ing centralization. Competition and 
‘te fact that the day of the small 
bank has passed, at least in large cen- 
ters, are the main reasons behind this 
movement. One of the most recent bank- 
ing mergers is that of the Manufactur- 
ers’ Trust Co. with the Gotham Na- 
tional Bank and the Fifth Avenue 
National Bank, making the Manufac- 
turers Trust Co. an institution with 
resources of upwards of $200,000,000 
and one of the twenty-five largest 
tanks in the country. Other recent 
banking mergers of importance are the 
Chatham & Phenix-Metropolitan Trust 
amalgamation, and the Irving National 
Bank-Columbia Trust Co. merger. Sev- 
eral years ago the Seaboard National 
Bank al)sorbed the Mercantile Trust Co. 
_As yet there have been no interna- 
tional banking mergers, but such will 
undoubtedly materialize in time. Many 
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The Bell Telephone Laboratory in 1884. From an old wood engraving published in the “‘Scientific American” 


Winning nature’s secrets 


Every day that passes records some new advance in the telephone 
art. Constant experiment and observation are winning new secrets of 
chemistry, of electricity and magnetism, and of matter. Nature's 
unseen quarry is yielding to the researches of the laboratory that exact 
scientific knowledge which is among the telephone engineer's most 
priceless resources. The workshop of the telephone engineer is a 
scientific laboratory. Here he studies and experiments with principles 
and laws of our physical environment and sets them to aid us in our 
daily lives. 

Forty-nine years ago the telephone was born in a scientific labo- 
ratory—a very small laboratcry, to be sure, as it numbered in its 
personnel none but Bell and his assistant. As the Bell System has 
grown that laboratory has grown, and as the laboratory has grown 
the telephone has grown in efficiency, in distance covered, in numbers, 
in perfection. Countless are the milestones marking progress in the 
telephone art that have come from the laboratory. 

Today the laboratory numbers among its personnel 3000 em- 
ployees, more than half of whom are skilled scientists and engineers. 
Headed by a vice-president of the American Telephone and Tele- 
graph Company, it is known as the Bell Telephone Laboratories, Inc., 
and forms an indispensable department of the Bell System. 


AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
AND ASSOCIATED COMPANIES 


BELL SYSTEM 


kL One Policy, One System, Universal Service 














Puts - Calls - Spreads 
Guaranteed by Members of the New York Stock Exchange 

May be utilized as insurance to protect margin accounts; to 

supplement margin; and in place of stop orders. 

Profit possibilities and other important features are described 

in Circular W. Sent free on request. 


Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Established 1917 Incorporated 


66 Broadway 
Telephone Hanover 8350 
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LITHOGRAPHED 
LETTERHEADS 


For $1.25 THOUSAND 


will furnish one at actual pom 4 
This charge is made on your first 
— only. Booklet of engravings 


C8, of 
will - ,+-* yoy te 
Lithographed Envelopes to Match 
$1.58 per Thousand 


GEO. MORRISON CO. 
422-490 East Sird St.. New York City 
TELEPHONES PLAza 1874-1875 
Established 1996 Incorporated 1985 














mermill Bond i oy $14.00; 
10,000 — $24.00; 25,008 — . — $108.00; 
100,000—$213.00. 8% x 11 2 ib yo te 
match, same William W. Webb, Salis- 
bury, Md. 


Real Estate for Sale 








VIRGINIA APPLE ORCHARD 


Ideal location, 112 acres, adjacent to Winchester 
ia, heart of beautiful: Shenandoah Valley apple 

superior varieties in full bearing, with 
— e markets established. Own 
cold storage. — home all conveniences. 


An income producing property complete, afford- 
= best of country life in deli mathe 
dgewood 


tful southern 
community. Ri Orcha Winchester, 
Virginia. 





Dividends 
FAIRBANKS, MORSE & CO. 
Preferred Dividend 


Notice is hereby given that the regular 
quarterly dividend of one and three-quar- 
ters per cent (1%%) has been declared on 
the outstandin % preferred stock of this 
company, payable on June 1,1925. to stock- 
holders of record at the close of business 
on May 15, 1925. 

The transfer books will not close. 


Common Dividend 


Notice is hereby given that the regular 
uarterly dividend of Sixty-Five Cents 
(65c) per share has been declared on the 
pA. &. common stock of this company, 
payable on June 30, 1925, to stockholders of 
segere at the close of business on June 13, 





The transfer books will not close. 
F. M. BOUGHEY, 
Secretary. 
Chicago, Illinois, 
April 27, 1925. 


Stewart-Warner Speedometer 
Corporation 
DIVIVEND NOTICE. 
£2 0 gating @ Be Det 6 ee & the 
Stewart-Warn Speedometer Corporation, held 
April 20, 1985, a dividend of one dollar and 
twenty-five cents ($1.25) per share was declared 
upon the stock of this corporation, payable May 
-¥ 1985, to the holders of said stock of record 
the transfer books of this corporation on 
dori 30, 1925. 
The stock 


transfer books will not be closed for 


dividend purposes. 
By W. J. ZUCKER, 
Secretary. 





Silver Mining Pays 


Offer a group of valuable Silver-lead Mines on a 
very attractive basis. Wo cash payments req 
Mines _, been worked eoted ty 2 antive operators for 
the high grade i large tonnage 
mill ore ia. levels. Ete * 4 lateral and 
jeeper ROS, warranted 
600 tens of excellent grade_mill ore can be pro- 
uced daily with about a year’s development. 
gig Dg 4 ed with fifty tons daily 
~ = x. will net over $5.00 
$7,500 » More than enough te pay 
development of of mines. 
Ores of unusually goed grade. District well and 
favorably known. Auto road to mine. 
At least $100,008 required to assure success. 





personal service for customers desiring 
somone experienced to trade actively for them. 
CYRUS A. SMALE, Box 315, Washimgton, D. C. 





Capital Seekers—Confronted with difficult 
financing roblems should communicate 
with AMSTER LEONARD, First Nat'l. 
Bank Bldg., Chicago, II. 


Books for Sale 








METHOD IN DEALING IN STOCKS 
By Joseph H. Kerr, Jr. 
A book of Stock Market Indications 
Method of forecasting and factors of market, 
presented in an entirely new way, for the market 
student who makes his own forecasts. 
For Description send for M-9. 
Price $2.65 Postpaid 


THE SPECULATIST pe: tanrl 
Publishers Cutentewm, Pa. 


Capital ‘to Invest 


Reputable companies are 
financin meth Unparalleled in low 
cost. ignified “in operation. Box 53, 
Magazine of Wall St., 42 Broadway, New 
Yerk City. 





offered unique 





Capital Wanted 





Discriminating Investors 
have an opportunity to purchase the secur- 
ities of reputable companies prior to public 
sale. May we place you on our list for 
advance offerings? Box 54, Magazine of 
Wall St., 42 Broadway, New York City. 


Charters 








DELAWARE Bay ye charters; fees small; 
ag * ae 
on, ; 
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Pacific Gas and Electric Co. 
43ed Consecutive rterly Dividend 
op First Preterred Stock 
The reguiar quarteriy dividend of 
$1.SO per share upon the Preferred 
Capital Stock of this Company will 
be paid by check on May 15 1925, 
to shareholders of record at close of 
business on April 30,1925 The 

et Books wil] not be closed. 


A. F, HOCKENBEAMER 
Vice President and Treasurer. 
San Francisco, California. 














ed 
THE NATIONAL SUPPLY COMPANY 
OF DELAWARE 





A quarterly dividend of one and one-half per 
cent. (75 cents per share) on the Common stock 
of The National Supply Company of Delaware 
has been declared payable May 15th, 1925, to 
Common stockholders of ert at close of busi- 
ness May Sth, 1925. J. H. BARR, Chairman. 


foreign banks have established bran: hes 
in this country and many American 
banks have many branches all over the 
world. As the barriers of different cus- 
toms and different languages are brok- 
en down, we may expect to see interna- 
tional banking mergers comparable to 
our present railroad and industrial 
mergers. The different banking regv- 
lations in different countries, of course, 
will operate to make such a process a 
slow one, but no reason exists today 
why an American banking institution 
cannot purchase the stock control, for 
instance, of a British bank. 

The machinery of finance has grown 
with the demands upon it. A few years 
ago there were only ene or two bank- 
ing houses large enough to swing a 
$100,000,000 financial deal, and when 
such an issue occurred it was a nine 
days’ wonder. Hundred million dollar 
deals are not uncommon now and there 
are a dozen firms which can handk 
them comfortably. 


Reaching for New Worlds 


The observer cannot but be impressed 
by the tendency on the part of manv- 
facturers of this country to reach out 
and tap the markets of the world. For- 
merly it was only the largest and most 
successful companies which aspired to 
do an export business. Now the tend- 
ency to reach foreign markets is gen- 
eral. Such companies as the Founda- 
tion Co. and International Combustion 
Co. are actively campaigning for for- 
eign business and not without success 
This tendency, however, is not confined 
to American manufacturers. Foreign 
manufacturers are no less enterprising 
Swedish steel is coming into this coun- 
try in increasing quantities notwith- 
standing the tariff, and, as already 
mentioned, French manufacturers of 
cast iron pipe have outbid our home 
talent on several important contracts 
within the last few months. 

The Brown-Boveri concern, one of the 
world’s greatest manufacturers of elec- 
trical supplies and equipment has en- 
tered, at the request of American con- 
sumers, the electrical field in this coun- 
try to compete with the great General 
Electric and Westinghouse companies. 
With our wage scale twice that of Great 
Britain and several times that of Ger- 
many we will have to look to our 
laurels as Europe gets back on her in- 
dustrial legs. 


The New Type of Investor 


The new financial era is marked by 
the development of a new type of in- 
vestor as contrasted with the former 
investor-for-safety-and-income and the 
investors who bought on “tips” oF 
“hunches,” i.e., the speculator. 

There are thousands of investors, 
and their number is growing rapidly, 
who are not satisfied with merely Te 
ceiving a fair return -on their money 
with minimum risk, but who invest for 
profit as well as for safety and income. 
The new investor is a much more dis- 
criminating type than the old. He de 
mands to know the why and whcrefor 
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of the companies in which he places his 
funds and in pursuit of information 
shows much more than a passing 
knowledge of finance. He knows when 
a stock is cheap and when it is dear, 
when the market is high and should be 
sold, and when it is low and should be 
bought. He realizes that the true in- 
dex of income is the purchasing power 
of the dollar and that, over, a period 
of time, sound stocks will make such 
larger return to him than sound bonds. 

If one wonders what becomes of the 
securities sold when the bottom of the 
market drops out, let him seek out the 
odd lot investor and he will find the 
chief answer to the question. The 
small investor buys only in 15, 10 or 
even 5 share lots, but his number is 
legion and the collective total of his 
purchasing power greater than that of 
even the most powerful group of mar- 
ket operators. 


Conclusion 


The present billion dollar financial 
era is the greatest the world has ever 
seen, not only in terms of dollars, but 
in terms of economic development. The 
United States with more than 4 billions 
of the world’s gold and a national 
wealth of upwards of 350 billions, is 
the financial dictator of the nations. 
In the next decade, we are likely to see 
gigantic combinations not only of capi- 
tal, but of labor and the buyer as well 
as the seller. The world will gradually 
coalesce into great groups, combina- 
tions, unions, or what not, of those 
with mutual interests. Such groups 
will necessarily be competitive and 
hence antagonistic, but governmental 
regulation will serve to check injus- 
tices. One important result will be the 
stabilization of conditions and the 
lessening of the great fluctuations 
which have characterized the past. 
Another very important result will be 
the orderly and efficient exploitation of 
natural resources as contrasted with 
present wasteful and uneconomic meth- 
ods. Capital will have a better under- 
standing of labor and labor of capital 
and the investor a better understand- 
ing of both. As developments in trans- 
portation and communication bring the 
world more closely together it is inevi- 
table that a common language be de- 
veloped which, perhaps, will be a fusion 
of existing tongues. Peoples will think 
in terms of internationalism instead of 
nationalism. There should -be less con- 
flict because of the better mutual un- 
derstanding. It will not be Utopia, 
but it should be a far better situation 
than exists at the present time. 


Correction 


In our issue of April 25, it was er- 
roneously stated that stockholders of 
The Borden Company were entitled to 
subscribe to one share of new common 
stock at $15 a share. This item should 
have stated that common and, or 
prefe-red shareholders have the right 
to subseribe to one share of new 
comn. on at $50 for each $500 par value 
4 common and preferred now held by 

em 
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CORD TIRES 


HE Fisk Cord is the 

finest tire that more 
than twenty-five years of 
tire building experience 
can produce. 


You will fully understand 
the truth of that state- 
ment when you use Fisk 


Try a Fisk Cord next_time. 





*RAOE HARK REG. VU & FAT. OFF. 





Dividends 


The Pure Oil Company 
Columbus, Ohio 
A dividend of 1%% in cash (37%c on each 
share) has been declared on the common 
stock of this company, payable June 1, 1925 
to shareholders of record at the close of 
business, May 10, 1925. 
F. S. HEATH, 


Treasurer 








Commen Stock Dividend No. 61 

The regular quarterly dividend has been 
declared at the rate of $1.00 for each $50. 
par value of all common stock of this Com- 
any outstanding on May 15, 1925, payable 
une 1, 19265, to stockholders of record at 
the close of business May 15, 1925. Books 
do not close. Checks will be mailed. 


SHEPARD RARESHIDE 
Treasurer 








United States off-MMan, Machinery 
as 
CORPORATION 


Notice is hereby given that the Board of 
Directors declared this day a regular quarterly 
dividend of $1.75 per share on its outstanding 
preferred st. ck, and $.50 per share on its out- 
standing common stock, payable June 1, 1925, 
to holders of record at the close of business 
May 21, 1925. Transfer books will not be 
closed. 

M. J. WHITE, Treasurer. 


April 29, 1925. 


CHILE OOPPER COMPANY 
The Directors have this day declared a distri- 
bution of 62% cents per share, on the Capital 
stock of the Company, payable June 20, 1925, to 
stockholders of record at the close of business 
on June 3, 1925. ©. W. WELOH, Secretary. 


New York, April 28, 1925 





98 





Amazing New Fa 
About Old Age 


“Did you know that two-thirds of all 
men past a certain middle age suffer 
with a certain seldom mentioned dis- 
order? 

“By the medical proféssion this is 
known as hypertrophy of the prostate 
gland. And scientists have now re- 
vealed that it is directly responsible for 
much of what many people mistake for 
actual old age.” 


NEW HYGIENE 


But no longer should men approaching or 
past the prime of life put up with these 
painful and embarrassing conditions due to 
this cause. For a member of the American 
Association for the Advancement of Science 
has discovered a new, safe home treatment 
for this gland trouble—a new kind of 
hygiene that goes right to the seat of this 
trouble, often bringing new pep and vigor 
to the entire body. 


MIDDLE AGE AILMENTS 


Here is usually quick relief for such dis- 
tressing ailments as sciatica, aches in back, 


A Test Every Man Past 40 
Should Make The coupon here- 


with will bring 

tally interesting 
booklet which will 
enable you to ask 
yoursel certain 
questions which 
show you the true 
state of your 


Steg 
sas 
physical condi- 


& tion. Fill out 
and mail the cou- 
pon immediately. 











legs and feet, nervousuess and irritability, 
when due to enlarged prostate. 

Twenty thousand men testify to the 
value of this treatment. 


FEEL TEN YEARS YOUNGER IN SIX 
DAYS OR PAY NOTHING 


So successful have been the results of 
this new hygiene in thousands of cases that 
the discoverer offers to send it to any man 
under the amazing guarantee that unless 
you feel 10 years younger in 6 days you pay 
nothing. There are no drugs to swallow— 
no exercises, diets or lessons. 


ALL EXPLAINED IN FREE BOOK 


If you are troubled with any of the dis 
orders mentioned, if you have chronic con- 
stipation or this trouble, you should send 
for a vitally interesting free book, written 
by this scientist called, “Why Many Men 
Are Old At 40."" It describes this splendid 
treatment and shows how you may often 
regain much of your youthful vigor and be 
free from certain disorders. No obligation 
Simply fill out and mail the coupon below 


W. J. KIRK 
4444 Main Street Steubenville, Ohio 


—--- EO 

j MR. W. J. KIRK, | 

4444 Main Street, | 
Steubenville, Ohio. 


] Send me, free without obligation, your | 
| booklet, ‘‘Why Many Men Are Old At 40. 
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( GOLFERS! FORE! \ 


Save money on your favorite game. Me- 
markably low prices on our fine quality re- 
paint and rewashed golf balla. Spalding— 
Junlop— Colonel —Gray Goose, etc. 

Good Quality Repaints 

Fine Quality Rewashed 50 * 
Rewashed Silver Kings or Dunlops.$5.00 ‘* 


SEND NO MONEY—jpet your name 





and address and indicate clearly 
your selection, Tay postman, on 
delivery, plus postare or make pay- 
ment with order ard we'll prepay 
the postage charges. 

FREE!!! Permanent, Celluloid score 
ecard for game analysis to every i 
customer who sends names of five 
golfing friends, 

Money back guarantee of satisfaction. 
ECONOMY GOLF BALL CO. 
, Maiden Lane New York J 











NearEnough to the business dis- 
trict for convenience, far enough 
away for quict, The Belmont is the 
ideal hotel for the visitor to Chicago, 


Ge] Sol mont, 


Hucu MCLENNAN, President 
G, E. BIiLLInGsLev, <«Wanager 
SHERIDAN ROAD AT BELMONT 
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’ s) 








RAILROAD VALUATION— 
WHERE IS IT? 


(Continued from page 29) 








was valued at $11,127,277. The com- 
pany claims a value as of June 30, 
1915, of $16,650,728. In this amount 
there is an item of $2,723,911 to cover 
cost of development on the ground that 
during its early period of operations 
there were insufficient revenues to 
cover operating expenses. This claim of 
value, as in several other cases, the 
Commission denied. In support of its 
attitude on the carriers’ claims for the 
so-called “development costs,” the Com- 
mission cited the Supreme Court de- 
cision of Galveston Electric Company 
vs. Galveston, in which the addition of 
early operating losses to the appraisal 
of physical property was denied as an 
element of value for rate-making pur- 
poses. 

The Ann Arbor has a funded debt of 
approximately $8,500,000 and capital 
stock outstanding of $7,250,000, or a 
total capitalization of $15,750,000. The 
Commission’s valuation therefore cov- 
ers its bonds by a fair margin, but 
leaves little to represent the equity of 
the capital stock. 








WILL BOND MARKET TAKE ON 
NEW LEASE OF LIFE? 


(Continued from page 34) 





yield. It is for this reason that the 
old-line gilt-edge bonds have not been 
able to rise beyond a level to yield less 
than 4%%, whereas in the old days 
they used to yield 4% and less, yet with 
money rates at the same approximate 
levels as the present. 


What Course for the Investor? 


For this reason, even with continued 
ease in the money market, there is little 
ground for expecting high-grade issues 
to advance much above the present, 
especially if they yield only 4%% or 
less. Of course, this condition may 
change within a generation, especially 
since the price of commodities in this 
period will probably be downward, but 
for the present, including the next 
several years, it is not likely that this 
type of issues will stage an important 
advance. Another fact to consider is 
that money rates are not likely to de- 
cline during the next year or so. 


Consult Bond Buyers Guide 


As explained many times in recent 
issues, this publication holds the view 
that for the average investor high 
grade bonds with small yields are un- 
desirable, but that the best opportuni- 
ties may be found in middle-grade is- 
sues, and, in some cases, among the 
more speculative issues. Attention is 
called to our Bond Buyers’ Guide on 
page 35. 
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CANADIAN 
PACIFIC 


Bulwark of Canadian Credit 


ANADIAN Pacific Railway rolling stock equipment and lake and river steamers have 
a value of $641,21 3,000, after having been reduced by appropriations from surplus, 
land sales and other sources. Ocean and coastal steamships are worth $60,147,000. 
Investments built up and carefully conserved during many years of good management, securi- 
ties in other companies, advances to controlled properties, working assets and cash balances at 
Dec. 31, 1924, were worth $412,397,000, or a total valuation of all assets of $1,113,757,000. 

Besides these assets were reserves and appropriations of $44,000,000, premium on stock sold, 
$41,500,000, proceeds from sales of lands and townsites $79,143,000, reserve for taxes 
$1,921,000, surplus in other assets $1 16,563,000 and operating surplus $1 31,993,000. 

Ordinary shares in the Company outstanding are $260,000,000. Four per cent preferred 
shares, $100,148,588, consolidated debenture stock, $264,244,882, mortgage bonds, $3,650,- 
000, collateral trust gold bonds $12,000,000, a total security capital of $640,043,470. 

The total fixed charges. on consolidated debenture stock, interest on bonds, equipment 
obligations, etc., for that year were $14,070,287. The increase in fixed charges for that year 
was only $599,634. 

It has been the definite policy of the Company from the very beginning to keep down its 
fixed capital charges, to keep its capital well below the real value of its property and assets, 
and to avoid mortgage debt and mandatory interest charges. 

For every $100 ordinary share issued, the Company has received an average of $112 in cash 
and $31 from surplus income or a total of $143. The ten per cent dividend on the ordinary 
stock represents less than two per cent on a conservative valuation of the assets of the Company. 

Today its property and assets are worth over a billion dollars, while its total capital, cur- 
rent and equipment liabilities, are only $698, 589,000. 

These high lights on the finances and policies of the Company show why the Canadian 


Pacific is regarded in the world’s investment markets as an outstanding security, and why the 


Canadian Pacific reflects credit and stability upon the Dominion of Canada throughout the world. 


CANADIAN PACIFIC 
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Traders— 
A New Book 


Now Ready 


Helps You— 

—determine when to 
buy, when to sell and 
when_—_—itto remain 
neutral; 

—detect manipulation, 
distribution, accumu- 
lation; 

—forecast 
points; 

—interpret market ac- 
tion; 

—avoid losses; 

—increase profits; 


Studies in Stock 
Speculation 


Every student of the stock 
market should study this most 
wnusual volume. Its contents 


turning The 


Pati 


tien of The Magazine of Wall 
Street, and has been printed 
in book form at the request 
of innumerable readers. 





= Profit When Stocks Are Being Marked 
Bak C Determining the Turning Points. 


Right Method of Accum’ 
A Word to the Amateur. 


Short Selling. 

Picking ny? Peak to Sell. 
Lessons Taught by Seeentne, 
Tradi 


Stop 
How to Operate with a Close 
What It Is and How to Place It, 


Why Tips 
What the Beginner Must Know. 
Puts, Calls, and 

Your Broker, 
Long Distance Trading Vs. Tape Reading. 
Don'ts for the Inexperienced. 

When _ Go BSlewly in Distributing the Risk 


Theory. 
How Pyramids Must Be Planned and 


Studying the Volume. 

When and How Trend Charts May Be Used. 
Trading in a Bear Market. 

Trading in a Bull Market. 


Making Money in a Trader's Market. 


CONTENTS 


Bell Stocks When pe ae Is Strongest. 
ulating. 


Laws of Speculation. 


* [ aegy ay Order.’ 
Are a Delusion and a Snare. 


Straddles. 
‘our Order, and the Specialist. 


Worked Out. 
ence: A Virtue that May be Overworked. 





These chapters cover the subject of trading from its most elemental to 
its most scientific phase. They cite instances and give examples to explain 


all difficult angles of market operation. 


The authors are seasoned veterans 


of the security field, who have learned their: lessons and although they have 
been successful in their operations, they have encountered pitfalls which 


they point out and help you to avoid. 


They show you how to recognize 


opportunities that some of the most experienced traders and investors 


overlook. 


This new and unusual volu 


me on security operation not 


only teaches you the fundamental principles of successful 


speculation, but by examples, 


illustrations, charts, diagrams 


and comparisons, it hows you HOW TO APPLY THOSE 
PRINCIPLES IN YOUR DAILY OR YEARLY MARKET 


TRANSACTIONS. 


This is the first of a series of volumes on the suliot of speculation 


to be issued by The Magazine of 
ACCUMULATING YOUR SET 


Wall Street. BEGIN TO-DAY 
OF THIS SERIES. The second 


volume will appear about July 1 and if Vol. No. 1 is out of print, your 


set will be incomplete, 
TIVELY WILL 


USE THIS 
THE MAGAZINE OF WALL STREET. 
42 Broadway, New York City. 
Gentlemen: 
[ Send Studier in Stock Speculation, C. 0. 


(0 Send Studies in Stock Speculation by return mail. 


FOR THE FIRST VOLUME POSI- 
OT BE REPRINTED. Send for it now. 


COUPON 


D. $5. 
I am enclosing $5 covering purchase 


(Please Print to Avoid Errors) 




















LONG-BELL LUMBER 
(Continued from page 39) 








ber 31, 1921, profits were equivalent to 
$7.50 a share on the 593,250 no par 
class “A” common stock on which divi- 
dends are being paid at the rate of $4 
per share per annum. In view of the 
company’s strong position and pros- 
pects for increased earnings through 
the new Pacific Northwest develop- 
ment, this dividend appears reasonably 
well protected. No increase in the 
rate, however, is probable for a very 
long time to come, as there are 541,750 
shares of class “B” stock entitled to $4 
per share before the class A stock re- 
ceives more than $4. When both issues 
are paying $4 any further distribution 
is divided equally between the two. The 
“A” stock seems attractive as a specu- 
lation at current levels of around 50. 





RAIL PROSPERITY UNATTAIN. 
ABLE WITHOUT PUBLIC’S 
SUPPORT 


(Continued from page 19) 











lower actual costs and in speedier, 
more dependable service. 

Anticipating public needs, the rail- 
roads have committed themselves to 
actual and contemplated expenditures 
of large sums of money in greater and 
better facilities. 

Abundant evidence is at hand to 
show that railroad men are thinking 
and acting first and foremost in the 
interest*of their service to the Ameri- 
can people. 

There are indications, too, that the 
increasing confidence of the public in 
railroad men can be counted upon to 
justify the faith which the failroads 
have placed in the fairness of the 
American people. 


Railroads Must Finance by Sale of 
Capital Stock 


The one vital thing to be realized is 
that active support and continued vigi- 
lance on the part of the public in as- 
serting and protecting the people’s own 
interest in railroad prosperity are es- 
sential to continued good service. 

The railroads have not yet been able 
to earn what the Transportation Act 
says they may earn on properties 
which represent real value. It is es- 
sential to the public welfare that these 
instruments of national prosperity be 
assured of at least that rate of earning. 

The goal that must be reached 
through the cooperation of railroad em- 
ployes, railroad investors and railroad 
shippers, is one that will enable rail- 
roads once more to finance by the sale 
of capital stock the great improve 
ments that they have now under way 
and planned for the future. 
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CHICAGO 


"Sey Mount Robson-Monarch — 
the Canadian Rockies 


ies 


A SHEER rise of two miles from valley 
to peak—and that peak capped by 
a bonnet of snow—Mount Robson is a 
revelation of mountain magnificence. 
Glaciers cling to its side, fleecy clouds en- 
circle its topmost heights, glittering snow 
adorns its massive bulk. Splendid views 
of this highest peak of the Canadian Rock- 
ies are obtained while making the Triangle 
Tour. 


The tour begins at Jasper National Park, 
with its 4,400 square miles embracing more 
mountain peaks than any similar area- 
many of them well over 10,000 feet in 
height. In this farfamed playground of 
unique grandeur, the tourist may climb 
(with Swiss guides if he likes), ride, swim, 
motor or golf. Jasper Park Lodge pro- 
vides accommodation of a luxurious char- 
acter. (Rates $6.00 up, American Plan. 
Open May 15th to Sept. 30th.) 


Starting on the Triangle Tour of British 


dof 


le Jour 


Columbia, you go by rail from Jasper 
National Park down the valley of the 
mystic Skeena to Prince Rupert. Thence 
by steamer through 550 miles of sheltered 
scenic seas to Vancouver, returning to 
Jasper National Park along the roaring 
gorges of the Fraser and Thompson Rivers. 
In all, an 1,800 mile trip of such bewilder- 
ing beauty as to quite surpass all other 
forms of vacation enjoyment. 


New Alaska Service 


You may board a palatial “Canadian 
National” steamer at Vancouver and voyage 
in luxurious comfort to Alaska. Return- 
ing, disembark at Prince Rupert or Van- 
couver, as you prefer, and proceed by rail 
to Jasper National Park, traveling in the 
midst of majestic mountain beauty. 


Write to nearest office for tourist fares, 
resort rates and illustrated booklets. 
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GENERAL MOTORS 


BUICK - CADILLAC - CHEVROLET - OAKLAND - OLDSMOBILE + GMC TRUCKS 








§CEAEZAAEAAAAAAA AAAS SEAL ALL ALS 11) DD DADDY 











— 


AMERICANS SHOULD PRODUCE THEIR OWN RUBBER 
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Putting the highways to greater use - 


HOSE who have fostered motor bus 
travel have tremendously increased the 
importance and value of American highways, 
making them serve a greater percentage of 


the people. 


The rapid countrywide adoption of this new 
means ef highway transportation is proof of 
its popularity. A network of motor bus lines 
has spread from coast to coast, opening up 
hew communities and serving as feeders to our 
great steam and electric railway systems. 


Firestone engineers, co-operating with the 
leaders in the bus field, have from the first given 
pecialized thought to the development of bet- 
ter tires. Out of their experience and effort 


have come the Gum-Dipped Cord 


MOST MILES PER DOLLAR 


NS 


and Steam-Welded Tube for buses and motor 
coaches. Original research in the structure and 
design of tires for this grueling service resulted 
in pneumatic equipment that makes bus 
travel both safe and comfortable, and bus 
operation more profitable. 

The Gum-Dipped Cord has a scientifically 
engineered tread for utmost security, and @ 
carcass made extra strong and resilient by the 
special Firestone process of Gum-Dipping. 

Thousands of buses are equipped with 
Firestone Gum- Dipped Cords, because 
operators who keep record of costs know that 
the Firestone unit, consisting of casing, 
wheel, rim, flap and tube, means more 

mileage, lower fuel cost and a higher 
degree of dependable performance. 


Ontario 


FACTORIES: AKRON, OHIO, Hamilton 


Firestone 





242 miles in 91/2 hours 


over rough roads, steep hills 
and short curves 


The round trip between Boston, Mass., and Portland, 
Me., covers 242 miles. The Boston Queen and the 
Portland Queen, two Pierce-Arrow motor busses 
operated by the New England Motor Tours Company, 
each makes the round trip in 9% hours. 


The Portland Queen made 68 consecutive round 
trips (a total of 16,500 miles) before it was taken off 
the road for a thorough inspection. All that was nec- 
essary was to grind the valves and tighten spring 
shackles. This bus has now traveled more than 70,000 


miles. 


While these busses can be operated only seven 
months of the year, they still earn a good annual profit. 


Even though the route covers rough roads, steep 
hills and short curves, these busses make the trip in 
high gear. Gasoline yield is 54 miles per gallon. Tires 


last 17,000 miles. 





* * Ww 


This is a typical performance story of the modern, luxuri- 
ous Pierce-Arrow motor bus, with its six-cylinder 100-horse- 


SIX- CYLINDER power, dual-valve engine. Let us give you all the facts. 
MOTOR B USSES THE PIERCE-ARROW MOTOR CAR COMPANY 


= Buffalo, N. . ZA 


Standard Chassis 


offered in 196-inch and in 220-inch wheelbase, completely 
equipped, including starter, battery, 12-volt generator, 
electric lights, 36x6 single front and dual rear pneu- 
matic tires, and disc wheels. Prices upon application 


Terms if desired 











